






Along with saving countless lives, Covid 
vaccines have given a welcome boost to value 
investing, which focuses on stocks trading at 
cheap multiples relative to the broader 
markets. Assuming a continuing economic 
recovery (currently moving more slowly due 
to the Delta variant and the unvaccinated), the 
outlook for value remains favourable.  

Valuations remain at historical lows, based on 
the metrics of price to book, price to earnings 
and price to cash flow. The logic behind 
taking a global approach to value, comes 
from the reality that the value premium can show in different countries at different points in time. 
Diversification allows investors to capitalize on these points where and when they materialize. 

Over the past 10 years, the value premium has been mostly non-existent. To the end of July of 
this year, the 8.8% annualized return of the MSCI World Value Index has lagged well behind the 
MSCI World Index’s 11.7%. However, the turnaround globally for value began late last year with 
Covid canine breakthroughs. This led to optimism for an economic recovery, and value stocks 
-particularly those driven largely by cyclical sectors such as financial services and energy- have 
done well. 

Interestingly the move by the G7 countries toward a minimum global tax rate of 15% also bodes 
well for value stocks, because value sectors tend to have higher tax rates and fewer intangible 
assets compared to growth sectors. 

Though concerns about the Delta variant of Covid are leading to more restrictions, the outlook 
for value stocks remains attractive. Value’s outlook looks favourable compared with growth 
stocks, which have dominated over the last decade, fuelled by low inflation and low interest 
rates. The Covid pandemic strengthened technology-heavy growth names, as lockdowns and the 
work-from-home trend led to increased demand for online shopping, virtual meetings and other 
technology-drive products and services such as Netflix, Zoom and DocuSign.  



The arrival of vaccines has seen record GDP growth, which is inflationary and is likely to mean 
higher interest rates in 2022. In this type of environment, value has historically outperformed 
growth. This is where our institutional wealth management partners at Dimensional and 
EdgePoint can add alpha, as both management styles favour value stocks. We are of the view the 
value is an important part of every client’s retirement portfolios, and the fundamental thesis of 
investing in great companies trading at a discount relative to future value, makes sense. Over the 
long term, value has outperformed growth, and after lagging for a decade, we see the law of 
averages for value investing come back into play for the benefit of our clients. We’re here to help 
you with your money and are confident that the inclusion of a value component in your portfolio 
will do just that. 

Be safe, be well! 
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