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The Big Mac index is an informal way of
determining whether currencies are at their
“correct” level. It is based on the theory of
purchasing-power parity (PPP), the notion that
in the long run exchange rates should move
towards the rate that would equalize the prices
of an identical basket of goods and services (in
this case the almighty Big Mac) in any two
countries. 

Burgernomics was never intended as a precise
gauge of currency misalignment, merely a tool
to make exchange-rate theory more digestible.
Yet it has become a global standard, which is
included in university-level economic textbooks
and is the subject of dozens of academic
studies.

As summarized above, the GDP-adjusted index addresses the criticism that you would expect average
burger prices to be cheaper in poor countries than in rich ones, because labour costs are lower. PPP
signals where exchange rates should be heading in the long run, as a country (such as China) get richer,
but it says little about today’s equilibrium rate. The relationship between prices and GDP per person may
be a better guide to the current fair value of a currency. For a list of countries and currencies and how
many artery-clogging Big Mac's you can afford, click here.

What we do know however, is that if you’re thinking of a belly-busting trip to the Golden Arches, the place
to do it right now is Switzerland. With a currency that’s 20% overvalued relative to the Greenback, you can
get five burgers for the price of four! Enjoy!

Thanks for reading!
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a registered representative, through Worldsource Financial Management Inc., sponsoring mutual
fund dealer. Other Products and Services are offered through First Capital Financial Corporation.This
email and any attachments are intended only for the recipient(s) named in this email and may contain
personal and/or confidential information. If you have received this email in error, please email the sender
immediately, and delete the original email. Dissemination, distribution, or copying of all or any part of this
message by anyone other than the intended recipient(s) is not authorized.The information provided in this
email and/or attachment/s is solely for general and educational purposes and is based on the
perspectives and opinions of the owners and writers. It is provided with the understanding that it may not
be relied upon as, nor considered to be, the rendering of tax, legal, accounting, or professional advice.
Please consult an appropriate professional regarding your particular circumstances. References to third
party goods or services should not be regarded as an endorsement of those goods or services. All
information provided is believed to be accurate and reliable, however, we cannot guarantee its accuracy.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual
fund investments. Please read the prospectus and/or the fund facts before investing. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated.
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