
Today's report steers clear of butterflies and poetry 
and focuses on the nuts and bolts of the global 
economy and global stock markets. Attached <here> 
is a summary from Mackenzie  Financial -one of the 
institutional wealth management companies we 
partner with for our asset allocation models. The case 
for a V-shaped recovery is made, but think of it as a V 
with a shorter right side, then left. This suggests a 
robust recovery in Q3 and Q4 of this year, following 
the sharp contraction March-May, but one that does 
not get us back to where we were in February.

This makes sense, given that entire industries 
including airlines and travel won't recover fully for, 
possibly, years to come. Even the relaxation of 
restrictions under Covid-19 does not mean that 
consumer demand will return right away. Absent of a 
vaccine, caution will more likely be the order of the 
day, suppressing demand to below-average levels.

Our position is that the recovery will by asymmetrical, meaning some industries recover fully, while others 
lag far behind. Of course supply will find a way to meet demand and companies that are able best to 
transition to e-commence will capture market share from traditional bricks-and-mortar business models. I 
expect a return to the 90% economy (meaning that GDP levels reach 90% of February's levels) within 12 
months. But within that average, some companies will have record sales, at the expense of those who 
underperform.

That's capitalism of course. Survival of the fittest. Only here it's not the natural ebb and flow of commerce 
that weeds out the weaker companies and rewards the stronger. It's the invisible, but deadly Coronavirus 
that has changed the playing field -likely permanently- and that has made the difference. Governments 
have a role to play here, to mitigate the effects of this game-changing event on the most vulnerable in 
society. A letter to your MPP and MP reminding them of this is both prudent and the purest form of 
representative Democracy. We all need to work together here and, having made it this far in pretty good 
shape overall, let's keep moving towards an outcome that results in the greatest good for the greatest 
number.

Have a good read through and I welcome any feedback from you at anytime.

Be safe,  be well!

Martin

https://static.twentyoverten.com/5bab86d4e7e32f6280dc7ede/iXM7S0Qf6mV/here.PDF

