
 

 

For several hundred years, the people 
living on the Pacific island of Yap used 
giant rocks as a basic form of money. The 
most valuable of these massive limestone 
rings, called rai stones, weighted several 
thousand kilograms. As a result, they 
weren’t easily exchanged when an item 
was bought or sold. Boulders that were to 
big to roll from one owner to the next 
were left in a permanent resting place. 
Overtime, the community devised a way 
to maintain the value and ownership of 
each rai stone by creating a shared oral history, a public account of the ledger. Each time 
a stone changed hands, metaphorically, members of the community spread word of the 
transaction and amended their memories. Trust was implicit because everyone know the 
story, rendering each transaction immutable. Over time, money transformed from an 
object to an idea, while the rocks sat in a forest somewhere, untouched. Fast forward to 
the present, and a parallel with crypto-currencies -the future of money-can be made. The 
digital currency revolution is here and as governments engage in a global contest to 
digitize their currencies, five thousand years of monetary history will be swept away.  

At the onset of the Covid-19 pandemic, the Bank of Canada (BoC) realized that physical 
cash, which had already been in decline for several years, was in danger of reaching a 
tipping point. This threat to the centrality and basic functions of the loonie, along with 
looming outside forces of change brought on by crypto-currencies, Big Tech and 
potentially proliferating central bank digital currencies (CBDCs) such as China’s digital 
yuan, has forced the BoC to accelerate its plan to explore developing a digital loonie. The 
digitization of money could create an opportunity for a new benchmark currency. Will 
China out-innovate the United States in the race to become the dominant global digital 
reserve currency, or will it be a Big Tech player such as Facebook? 



Whoever emerges the cursor from the coming money revolution will wield one of the 
most powerful and truly global tools in human history. Money will be smart and designed 
to do what its backers want, which entails both efficiency and risk. Transactions 
conducted using digital currency are instant and, don’t require an intermediary. Digital 
currencies use blockchain technology, which holds a copy of the entire history of every 
coin. In the digital world, currency is programmable. For example, student loans could 
be programmed on a on a sliding scale to promote equity, reacting to how much you earn 
as you pay them off. If you earn more, you pay back more, but if you have a tougher 
time, the loan auto-corrects to allow you to pay back less. A programmable Loonie would 
allow for wholesale social change in everything from paying your taxes to artists being 
directly and immediately compensated if their story is read or their song is streamed. 
Governments could monitor all economic activity in real time, allowing them to adjust 
fiscal and monetary policy accordingly.  

Governments know however that private corporations are also looking to launch their 
own currencies. In 2019 Facebook notably tabled the Libra -the world’s first first truly 
borderless private digital currency. The dis-intermediary outcome of this would threaten 
everything from the world’s largest banks to the sovereignty of governments themselves. 
With stakes so high, the competition will be fierce to become the benchmark and digital 
currency pits the public and private sector against each other in an unprecedented way. 
We won’t know the outcome for years to come, but whichever prevails, it will be 
transformative in terms of how we interact with each other on a financial level.  

One more thing: the first known purchase with 
Bitcoin (BTC) took place in May 2010 when a 
programmer in Florida jokingly paid a 
stranger in the U.K. to order him two pizzas 
from a local Papa John’s for 10,000 BTC, then 
worth about $60. As a peer-to-peer blockchain 
transaction outside of the framework of the 
traditional banking system, the world took a 
massive step towards the future of money. 
Fascinating to think the digital revolution 

began with a simple pizza order -one that at current Bitcoin prices, cost a whopping $477 
million. One would hope a couple of Cokes were thrown in for good measure! 

Be safe, be well! 
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