
2026.04.15
As if war wasn’t concerning enough, the battle in Iran has provided investors with uncertainty over what
will happen with oil prices. There was a meteoric surge in prices around the conflict’s inception, followed
by volatility as markets weighed developments. It’s hard to say where prices will go from here, but
investors should keep in mind that trying to predict oil price movements won’t help with asset allocation
decisions.

Oil prices certainly factor into profit expectations for many companies. For example, we would generally
expect energy companies to benefit when oil prices rise but suffer when they fall. This is at least
directionally correct on average: The correlation between annual oil price changes and energy sector
returns from 1964 to 2025 was 0.29.

More relevant for investors though is how noisy the relation is. There’s been a big range of return
outcomes for energy stocks unrelated to contemporaneous oil price changes. For example, oil was up
more than 150% in 1974 while energy stocks fell. On the other hand, energy stocks were up in 2025
despite a market drop in oil prices.

The lack of explanatory power makes sense when you take a step back. There are innumerable factors
driving stock prices, so even if your oil price prediction comes true, it might not get you an edge over the
market.

Food for thought.

Thanks for reading!

Martin
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a representative, through Worldsource Financial Management Inc., sponsoring mutual fund dealer.
Other Products and Services are offered through First Capital Financial Corporation.This email and any
attachments are intended only for the recipient(s) named in this email and may contain personal and/or
confidential information. If you have received this email in error, please email the sender immediately, and
delete the original email. Dissemination, distribution, or copying of all or any part of this message by
anyone other than the intended recipient(s) is not authorized.The information provided in this email and/or
attachment/s is solely for general and educational purposes and is based on the perspectives and
opinions of the owners and writers. It is provided with the understanding that it may not be relied upon as,
nor considered to be, the rendering of tax, legal, accounting, or professional advice. Please consult an
appropriate professional regarding your particular circumstances. References to third party goods or
services should not be regarded as an endorsement of those goods or services. All information provided is
believed to be accurate and reliable, however, we cannot guarantee its accuracy. Commissions, trailing
commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus and/or the fund facts before investing. Mutual funds are not guaranteed, their
values change frequently and past performance may not be repeated.

https://app.cyberimpact.com/send-to-a-friend?l=en_ca&ct=hYp0STbCZEdhbTg2GEXptpVhNQXBSFalqYB9kKiZ48odiVBZeupC-t4xU6TVA_IYfJx1b4-DdnXedDlSWw-vxA~~
https://app.cyberimpact.com/send-to-a-friend?l=en_ca&ct=hYp0STbCZEdhbTg2GEXptpVhNQXBSFalqYB9kKiZ48odiVBZeupC-t4xU6TVA_IYfJx1b4-DdnXedDlSWw-vxA~~
https://app.cyberimpact.com/send-to-a-friend?l=en_ca&ct=hYp0STbCZEdhbTg2GEXptpVhNQXBSFalqYB9kKiZ48odiVBZeupC-t4xU6TVA_IYfJx1b4-DdnXedDlSWw-vxA~~
https://app.cyberimpact.com/send-to-a-friend?l=en_ca&ct=hYp0STbCZEdhbTg2GEXptpVhNQXBSFalqYB9kKiZ48odiVBZeupC-t4xU6TVA_IYfJx1b4-DdnXedDlSWw-vxA~~
https://app.cyberimpact.com/send-to-a-friend?l=en_ca&ct=hYp0STbCZEdhbTg2GEXptpVhNQXBSFalqYB9kKiZ48odiVBZeupC-t4xU6TVA_IYfJx1b4-DdnXedDlSWw-vxA~~
https://fcfcorp.ca/
https://fcfcorp.ca/
https://fcfcorp.ca/
https://fcfcorp.ca/
https://fcfcorp.ca/
https://fcfcorp.ca/around-the-world-blog
https://fcfcorp.ca/around-the-world-blog
https://fcfcorp.ca/around-the-world-blog
https://fcfcorp.ca/around-the-world-blog
https://fcfcorp.ca/around-the-world-blog
https://www.facebook.com/fcfcorp.ca
https://www.linkedin.com/company/first-capital-financial
https://www.instagram.com/fcfcorp/

