
It’s time to change the rules around Registered Retirement 
Income Funds (RRIFs) to allow retirees to draw down their 
savings how and when they best see fit. Current rules which 
superimpose a prescribed rate schedule are outdated at best 
and often mean retirees are forced to take money when they 
don’t need it -even when market conditions are unfavourable. 

Current RRIF rules put Canadians who saved for retirement 
for themselves at a disadvantage versus those who rely on 
defined-benefit pension plans, such as government 
employees. Specifically, those pensioners are guaranteed 
they will never outlive their savings. Running out of money is 
one of the greater concerns with mandatory withdrawals, 
which escalate each year from 71 to 95 starting at 5.28 per 
cent and rising to 20 per cent of the plan’s total. Canadians 
are living longer and average life expectancy is now 82 years 
of age and the age cohort of those who are at least 85 years 
old is growing four times faster than the rest of the 
population. The schedule of RRIF minimum percentages can 
be found <here>.

Helping clients with financial security is one of our mission-
critical objectives, and we are of the view that the government should end the required conversion date for 
RRSPs and the withdrawal schedule for years. Forcing Canadians to get rid of their savings on some 
arbitrary rate schedule, is based on an old fashioned concept that people should divest their assets when 
they get to a certain age. 

From a tax perspective, this is unprecedented as no other tax program forces people to act in a way that 
increases their taxes. What’s more, is that higher forced withdrawal rates can push seniors into a higher tax 
bracket, and possibly trigger claw-backs in Old Age Security (OAS) and Guaranteed Income Supplement 
(GIS) benefits. For seniors in non-profit housing, those withdrawals may also result in increased rent, 
because rent is tied to income. 

So what’s to be done with this information? Well we 
live in a Parliamentary Democracy and contacting your 
local Member of Parliament is a start. Baby Boomers 
are retiring by hundreds of thousands every year and 
have the critical numbers to get politicians attention. 
Let your voices be heard so you can enjoy a better 
retirement. On your terms, not the government's.

Be safe, be well!

Martin 
519-546-5088 

https://retirehappy.ca/minimum-income-rules-for-registered/

