
Well, its been an up-and-down week, but more down than up. 
Roles were reversed where the Markets were worse, while the 
Economy -or at least the outlook for the economy improved. 
To be sure, here in Ontario the majority of businesses have 
been allowed to re-open, albeit with tight restrictions. This is a 
very positive step towards the return to normalcy. Social 
distancing is still required -and will be for the foreseeable 
future. Scientists are working madly (pun intended) to develop 
both a vaccine and antiretroviral drugs to eliminate/mitigate 
the potentially lethal Coronavirus. There are promising signs 
that progress is being made here, but a permanent solution is 
still some way in the future. 
 
One additional positive sign on the economic front comes 
from China, where real estate investment picked up in April 
and a decline in property sales slowed. Read Globe and Mail 
Article <here>. The property market is a key driver of growth, 
so an improvement here augers well for the world’s second 
largest economy. Looking at what is happening in China 
suggests that other large economies including Canada's are 
likely to see similar developments, only 1-2 months later (given that we're about 4-8 weeks behind China in terms of when the 
virus arrived).  
 
As mentioned in earlier Daily Reports (which have been running continuously since the Covid-19 lockdown started), we expect 
Q2 (April 1st -June 30th) to be a spectacularly awful three months of 2020, characterized by a total shutdown of entire sectors 
of our economy and the pall of rising mortality in the background. Q3 (July 1st to September 30th) however looks more 
promising, with infection rates falling, weather improving and economic activity returning to Developed World economies. Q3 
will be a critical period is determining the shape of the recovery that will follow. 
 
Markets don't react to good or bad news, only better or worse news. This means that if Q3 numbers are better than expected, 
we would look to equity Markets to respond positively. Of course the opposite would be true if the Q3 numbers are worse. My 
assessment is that unemployment will act as a drag on consumer spending over the summer, but not as much as might be 
expected. What I mean here, is that I am looking to the latter half of Q3 for solidly improving numbers compared with the 
previous quarter. I am cautiously optimistic on this front, both for the real economy and its counterpart, global equity markets. 
Time will tell. 
 
I wish all of you and your families a wonderful start to the summer on this Victoria Day weekend. Some additional reading 
<here> on Great Britain’s 19th century Monarch who up to recently was the longest-serving member of English Royalty (now 
surpassed by Queen Elizabeth II). Have a read, it's quite fascinating, particular the revelation that she was in fact German (it was 
her first language) and German blood flowed through her Hanoverian veins from both sides of her family (she was from the 
Saxe-Coburg-Saalfeld line of German nobility). Curiously, if you had visited Buckingham Palace at any time in the later part of 
the 19th century, you would have found German being spoken. Victoria was a model of rectitude, but I plan on letting my hair 
down a little. No dour, sullen expressions for me for the next 72 hours. Summer has started and virus notwithstanding, I’m 
going to seize the days! 

 Be safe, be well!
 
 Martin 
519-546-5088 

https://static.twentyoverten.com/5bab86d4e7e32f6280dc7ede/j8bIe0lvwrK/here.pdf
https://www.biography.com/royalty/queen-victoria

