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Considering everything that investors have been
through in recent years -a global pandemic, rapid
inflation, war in Europe and volatile stock and
bond markets, it’s reasonable to feel uneasy
looking forward.

But as Exhibit One shows, the returns from 2020
and 2021 were positive, with 2022 negative. If we
include the gains stock markets saw in 2019, you
would have three up years and one down year.
This is highly representative of the history of stock
market returns over the long term. That is,
historically speaking markets have posted gains
roughly seventy-five percent of the time, and were
either flat or negative the other twenty five
percent.

Source: Dimensional

The past century has witnessed some of the most terrible events including a global Depression, numerous
Recessions, market crashes, a World War, terrorism and global pandemics (polio, AIDS and Covid
included). So why do markets continue their relentless upward trajectory? It’s because the human race
doesn’t just sit back and accept adversity, we try to figure out how to get back on track.

Further, as Exhibit Two shows, the S&P 500 (the broadest measure of US equities) has delivered a risk
premium of 7% a year, regardless of what time period we are looking at. Another way of looking at this is
that human ingenuity adds approximately 7% to the return potential of the risk-free alternative (Treasury
Bills). This has held true regardless of whether interest rates are lower or higher.

Source: Dimensional

Public financial markets act as a giant Information-processing machine. When bad news comes in, prices
drop. When good news come in, prices rise. In other words, the stock market is constantly adjusting prices
so that investors have a positive expected outcome.

One of the most important principles of investing is being a long-term investor with an investment
approach you can stick with. The stock market will go up and down, it always has and always will. But
markets, like humans, are inherently optimistic. We know this because if the opposite were true, nobody
would invest!

So what will the next four years have in store for us? Who knows? The good news is though is that if
you’ve planned for the range of outcomes, your won’t have to worry about relying on a prediction.

Thanks for reading!
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a representative, through Worldsource Financial Management Inc., sponsoring mutual fund dealer.
Other Products and Services are offered through First Capital Financial Corporation.This email and any
attachments are intended only for the recipient(s) named in this email and may contain personal and/or
confidential information. If you have received this email in error, please email the sender immediately, and
delete the original email. Dissemination, distribution, or copying of all or any part of this message by
anyone other than the intended recipient(s) is not authorized.The information provided in this email and/or
attachment/s is solely for general and educational purposes and is based on the perspectives and
opinions of the owners and writers. It is provided with the understanding that it may not be relied upon as,
nor considered to be, the rendering of tax, legal, accounting, or professional advice. Please consult an
appropriate professional regarding your particular circumstances. References to third party goods or
services should not be regarded as an endorsement of those goods or services. All information provided
is believed to be accurate and reliable, however, we cannot guarantee its accuracy. Commissions, trailing
commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus and/or the fund facts before investing. Mutual funds are not guaranteed, their
values change frequently and past performance may not be repeated.
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