



 

Some of you may be familiar with grunge rock band 
Green Day’s song called wake me up when 
September ends. Click <here> to listen. It’s a 
hauntingly nostalgic piece that reflects on the 
passage of time, of how the youthfulness of summer 
has come and gone and with it the innocence of 
halcyon days that we wish would go on forever. 
Sadly, this wistful, brooding piece was inspired by 
the death of frontman Billie Joe Armstrong’s father, 
when Armstrong was just 10 years of age.  

But September has ended and investors are waking 
up to the reality of the convergence of inflation, 
supply chain disruptions, the Delta variant and 
tightening by Central Banks. This has rattled 
Markets recently and the month of September saw 
most indexes retreat from their all-time highs. The 
bell-weather Dow Jones was down 2.2%, erasing 
most of the summer’s gains.  

So what should investors look for for the balance of 2021 and into 2022. Well, we expect the 
post-lockdown recovery to transition from energetic youthfulness to awkward adolescence. The 
economy will still grow, but just at a slower pace. While the inflation spike has been larger than 
expected, we still think it is transitory, and that temporary supply chain bottlenecks will subside. 
This means that even though the U.S. Federal Reserve (the Fed) is likely to being tapering back 
on asset purchases before the end of the year, rate hikes are unlikely before the second half of 
2023.  

Vaccines have shown themselves to be highly effective in preventing serious Covid-19 
infections. Vaccination rates are accelerating globally and emerging economies are picking up 
steam in this regard. Infection rates appear to have peaked globally in early September, which 
means the reopening of economies will continue over the remainder of 2021. We do not expect to 
see wide scale renewed lockdowns as were required at this time last year.  

https://www.youtube.com/watch?v=UYEGBVwkH_o


Global equities remain expensive, though the economic outlook still favours equities over bonds 
for at least the next 12 months -despite expensive valuations. This reinforces our preference for 
Value stocks over Growth and our institutional partners at Dimensional, EdgePoint, Guardian 
Capital and Mackenzie Investments have proven track records in Value investing.  

All told, as we stand at the three-quarter mark of the year, our portfolios have performed well, 
with core positions with Dimensional and EdgePoint posting double-digit gains year-to-date. 
This result is better than at first glance, given that roughly one-third of their funds are bonds, 
which have yielded nothing. In other words, the downside protection that bonds offer hasn’t 
prevented investors from enjoying above-average returns from low-moderate risk  
global balanced funds.  

 

Bottom line is that we remain optimistic, though 
somewhat more cautiously so than earlier in the 
year. Consumers are flush with cash and pent-up 
demand remains high. This should prevail over 
concerns about inflation, variants, central banks 
and the global supply chain. The end of 
September may mark the end of the innocence, 
but not the strong bull market run that started in 
May of 2020. 

I look forward to speaking/zooming/meeting 
with you to discuss your portfolio over the next 
few weeks. To book an appointment click 
<here>.  

Be safe, be well! 

Martin 
1-519-546-5088   
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