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I was raised on the maxim we become what
we want to be, by consistently being what
we want to become. This truism speaks to the
power of endurance, of perseverance, of
purposeful determination to excel and holds true
for investing in the long term. One such
example is the Mackenzie Ivy Foreign Equity
fund. Launched in October 1992, this global
equity portfolio is positioned to provide long-
term capital appreciation with narrower ranges
of growth outcomes. Its lower volatility
characteristics are the result of a valuation
discipline that looks to capture much of market
upside, and much less of market downside.
Headed by lead manager Paul Musson, the
fund has delivered an impressive 7.7% average
compound return since inception almost three
decades ago.

Even more impressive though, is how it did it. Since my start in the industry I have witnessed stock
markets reacting to currency crises, bursting technology bubbles, terrorism, financial crises, geo-political
uncertainty and most recently, a global pandemic. Yet through it all, the Ivy Foreign Equity fund has
achieved long-term capital growth with significantly lower downside than global equity markets. Its beta of
0.5 means that throughout all periods, the fund is uncorrelated to markets half of the time. This makes it a
strong diversifier, which makes the case for its inclusion in balanced portfolios.

The Ivy team invests in high quality companies that expected to grow at above average rates. These
include companies that have identifiable and sustainable competitive advantages, strong corporate
cultures and that produce goods or services that benefit the end user, thereby aligning investor and
consumer interests. The composition of the fund is relatively consistent, with a time frame for holding a
particular stock of between five and ten years.

 

As has been written about many times in my Around-the-World blog, there is a psychology of money.
Losing some of it feels worse than gaining more of it feels good, and this informs our decision to include
the Ivy Foreign Equity fund in our portfolio allocations. No one knows when or why stocks are going to sell
off, but when they do, a fund with fewer and less negative returns, improves the probability of investors
staying invested for the long term. Chart 1 shows the rolling period return of the Ivy Foreign Equity fund
compared with the MSCI World Index. Note that over a five year time frame, the MSCI has had a roughly
one-third chance of being negative. This compares with just one percent for the Ivy Foreign Equity fund.
Extended to ten years, the markets still had a roughly one-in-five chance of finishing negative versus zero
for Ivy. Though past performance is not a guarantee of future results, the risk-return profile of the Ivy
Foreign Equity fund has been demonstrated over three decades. It’s mandate to grow and protect investor
capital has withstood the test of time and as the fund approaches its 30th birthday party, I wish Paul and
his team many more great milestones ahead. On behalf of our clients, we thank you for your unwavering
commitment to delivering steady, predictable investment outcomes.

For more on the Ivy Foreign Equity fund, click <here>.

Thanks for reading!
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a registered representative, through Worldsource Financial Management Inc., sponsoring mutual
fund dealer. Other Products and Services are offered through First Capital Financial Corporation.This
email and any attachments are intended only for the recipient(s) named in this email and may contain
personal and/or confidential information. If you have received this email in error, please email the sender
immediately, and delete the original email. Dissemination, distribution, or copying of all or any part of this
message by anyone other than the intended recipient(s) is not authorized.The information provided in this
email and/or attachment/s is solely for general and educational purposes and is based on the
perspectives and opinions of the owners and writers. It is provided with the understanding that it may not
be relied upon as, nor considered to be, the rendering of tax, legal, accounting, or professional advice.
Please consult an appropriate professional regarding your particular circumstances. References to third
party goods or services should not be regarded as an endorsement of those goods or services. All
information provided is believed to be accurate and reliable, however, we cannot guarantee its accuracy.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual
fund investments. Please read the prospectus and/or the fund facts before investing. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated.
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