
The

  

Like my jolt of coffee in the morning, I always look for an 
interesting fact or factoid to jump-start my cranial computer and 
get some of the ol’ neurons firing. Here’s a goodie: Tesla’s 
market capitalization is now over $600 billion, which works 
out to over $1.25 million per car sold each year, versus $9k 
per car for GM. Hmmmm... Tesla is the poster child for how 
monetary policy distorts asset prices, and to be sure investors are 
seemingly relying on cheap money indefinitely. This has a similar 
effect to assuming peak economic performance forever. It can be 
used to justify much lower yields on all assets and therefore 
correspondingly higher asset prices. But neither perfect economic 
conditions, nor perfect financial conditions can last forever. 

When interest rates are zero, stories about what the future could 
be are more important that what the present actually is. Interest 
rates tempt investors away from stories about future potential with 
promises of returns right now. That’s why Tesla is worth two-thirds 
of a trillion dollars and the Markets are at an all-time high with 11 
million unemployed in Canada and the United States.

So this then returns our focus to risk, specifically investment risk. 
Risk is what you can’t see, think only happens to other people, 
aren’t paying attention to, are willfully ignoring and isn’t in the news. A little surprise usually does more damage than 
something big that’s been in the news for months. It has been said that the key to investing is having a well-calibrated 
sense of your future regret. You will then know exactly how much risk to take, if you know exactly when you will cry 
“uncle” when things don’t work out as you planned. Which is why we spend a great deal of time helping clients to 
understand Market risks and help them to know themselves -to know how much risk is suitable for them. More, we 
construct portfolios using lower risk fixed income funds and funds comprised of non-traditional asset classes designed 
to complement core global balanced funds. This together with funds that employ a long-short strategy which hedges 
against Market downside through put options, is a recognition that Markets can be unpredictable in the short term. 
Staying the course is how to do well long term, but to get there investors need to see they’re not driving with their head 
out the window along the way. 

Being a good Financial Advisor requires some math, a little accounting, a pinch of sociology, one part psychology, one 
part marketing, a sprinkle of law (always have an up-to-date Will and Power of Attorney!), a dash of politics, two 
dashes of game theory, a tablespoon of public relations and a cup of statistics.  Mix well and bake for 28 years (and 
counting!). The Markets are the quantification of human behaviour and unlike other fields of discipline, are just more 
uncertain and prone to change. 

We’re here to bring as much certainty and predictability to your investment experience and our thesis is continually 
and continuously being re-examined to ensure our model portfolios deliver for you and your families over time. I’ve 
attached a Covid-19 calculator <here> which allows you to plug in your information and it will narrow down when 
you’re likely to get vaccinated. That’s a risk which we all want to eliminate from our lives. And our position is that all 
Canadians will be vaccinated this year and once the risk that Covid-19 represents is removed, Markets will be able to 
determine whether future gains are justified. We’ve got you covered either way, rest assured.

Be safe, be well!
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https://www.omnicalculator.com/health/vaccine-queue-ca

