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Stocks have hogged the headlines since Covid-19 
hit a year ago, as investors watched markets 
plunge on the news before rallying on optimism 
for a vaccine. Overlooked in all of this were 
Bonds, which quietly posted an average return of 
3% in 2020. For a low risk asset class, this is a 
respectable outcome and the inclusion of bonds in 
our model portfolios meant that we protected your 
money from the full effect of volatile Markets. As 
the Article in Investment Executive <here> 
summarizes, it is time for investors to consider 
bonds. It asks the question, why use Bonds at all? The answer is that Bonds provide 
consistency and help smooth over volatility on the equity side. This is because high-
quality government debt has a negative correlation to Stocks. In other words, when 
one is down the other is up, taking the dizzying highs and terrible lows out of your 
investment experience. Despite record low interest rates, both investment and non-
investment grade Bonds also offer investors upside in the form of credit upgrades to 
existing corporate debt. This, coupled with higher yields than government debt issues, 
combine to offer investors an asset class that further diversifies their portfolio while 
adding to its total overall return.  

As the article points out though, “looking out over the next year, we see an investment 
environment in which active managers will have a chance to earn their pay”. This is 
why we include the Mackenzie Unconstrained Fixed Income (UCFI) fund in our asset 
allocations. This go-anywhere bond fund is managed by Steve Locke and the fixed 
income team at Mackenzie and has delivered solid, predictable returns over time. It’s 
2020 result was an impressive 5.6%, better than many equity funds over the same 
time period. Attached <here> is the Fund Facts, which summarizes the case for UCFI 
in retirement portfolios. I’ve often referred to Bonds as the “goalie” on your team, 
protecting the net so we can stay in the game. As we know, the best offence is a good 
defence, as we remain confident that Bonds are an important component of any well-
diversified portfolio.

Be safe, be well!

Martin 
519-546-5088 

https://www.investmentexecutive.com/news/research-and-markets/time-for-investors-to-consider-bonds-manulife/
https://www.mackenzieinvestments.com/en/products/mutual-funds/mackenzie-unconstrained-fixed-income-fund

