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Since Capitalism replaced Mercantilism as the dominant 
economic order, it has transitioned through different stages 
including Merchant, Industrial, State and recently Financial 
Capitalism. In its current form, economic and political 
domination is exercised by financial institutions or financiers, 
rather than industrial production. In the subordination of 
manufacturing to the accumulation of money through the 
financial system, it should come as no surprise that 
institutions create new and innovative financial products for 
investors. Still, I have to confess to being thrown off guard by 
an article in today’s Globe & Mail <here> which deals with an 
exchange-traded-fund (ETF) by Horizons Management, 
based on the crypto-currency called Bitcoin. Of mysterious 
origins in the first decade of this century, Bitcoin has 
seemingly moved from the fringes of investors radar to the 
centre. To be clear, it is unclear what Bitcoin actually is: a 
currency? a commodity? a security? or something new 
altogether?

My following comments are not intended as any sort of opinion on the merits of Bitcoin or Horizon’s ETF 
based on it, but rather on the degree to which the financialization of our economy has come. ETFs are 
notional investments that do not represent fractional ownership of anything, like say a share in Coca-Cola 
does. An ETF trading value is based on the net asset value of the underlying investment that it represents. 
So what is the true value of Bitcoin? Remember, there are no physical bitcoins, only notional balances kept 
on a notional ledger. Therefore it has no commodity value unlike, say, potash or oil, or gold. Bitcoins are not 
issued by any governments, nor banks, are not legal tender and are more akin to coins collected playing a 
video game, whose value exists only within the realm of the game itself. Unplug the game, and the coins 
vanish, as presumably would any value an ETF based on it had too. 

At last count, the value of all known Bitcoin is about $1T CAD. 
So something that doesn’t exist physically, doesn’t do anything, 
can’t be defined and whose beginnings are as mysterious as 
sightings around Area 51, now has been assigned a value 
equal to half the value of all the goods and services produced 
in Canada in a year. A number that is, merely because it is 
believed to be so, and which proves the point about the power 
of imagination -and the financialization of late-stage Capitalism. 
In J.M. Barrie’s novel, Peter Pan, is the quote that “dreams do 

come true, if only we wish hard enough...”. But we know the novel is fiction. Our approach to investing isn't 
based on wishing, but rather is built on solid fundamentals, with real companies that make real products that 
consumers need and use eveyday. Remember Barrie also wrote “you can have anything in life, if you are 
willing to sacrifice everything else for it”. A sobering lessons for investors who base their investment 
decisions on fantasy.

Be safe, be well!
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