
 

 

Comparisons have been made between the 
largest seven technology stocks -Facebook, 
Apple, Netflix, Google, Microsoft, Amazon, and 
Tesla (FANGMAT), and the so-called “Nifty 
Fifty” of the 1970s. Nifty Fifty companies such 
as Polaroid, McDonald’s and Xerox paced U.S. 
growth for a half a century. Similar to 
FANGMAT stocks today, valuations seemed 
high, but portfolios underperformed without 
them. A complete list of the Nifty Fifty can be 
found <here>. 

The Nifty Fifty appeared more diversified than 
FANGMAT, representing industrial, consumer, 
health care and Information Technology. FANGMAT stocks are the modern blue chip equities, 
dominating today’s market performance. They are the seven most heavily weighted stocks in the 
S&P 500 and represent 22% of the index (and about 11% of total stock market capitalization 
worldwide).  

The multiple of the S&P 500 was 19.2 in 1972 compared with 32.8 today, with Nifty Fifty stocks 
on average having a multiple of more than twice the index. Excluding Tesla’s eye-popping P/E of 
684, the FANGMAT stocks are in line with this, with an average multiple of 62. But the lesson to 
remember is that the Nifty Fifty underperformed the broad market once the bear market started 
in the 1970s and continued to underperform for 29 years. The ultimate demise or reorganization 
of Polaroid, Eastman Kodak, Avon Products and Kmart is a warning to growth stock investors.  

History is a useful guide and serves as a reminder that business climates change faster than many 
corporations can adapt. Add to this is global concern over the power, size and control of the 
FANGMAT companies, and anti-trust legislation is all but certain to be introduced. The 
European Union’s proposed Digital Services Act and China’s US $2.8 billion fine of Alibaba 
signal change for tech behemoths. Investors should take this activity as a signal to reassess which 
individual businesses they hold in their portfolios.  

https://static.twentyoverten.com/5bab86d4e7e32f6280dc7ede/z_pWNf--HY0/here.pdf


 
Without question, technology will continue 
to have an increasing role in how the 
e c o n o m y f u n c t i o n s , i n c l u d i n g 
environmental change. Yet the experience 
of Nifty Fifty investors suggests that 
assessing how best to access technology 
without being overweight in it, is prudent. 
This requires the type of due diligence that 
comes from our wealth management 
partners at EdgePoint, Guardian Capital 
and Mackenzie Investments. Their 
investment thesis is to buy companies with 
solid growth potential, but not overpay for 
this growth. It is the difference between 

knowing the price of everything and the value of nothing. One final comparison and a more 
recent one is the story of software and cloud services giant Microsoft. If you were to have bought 
Microsoft in January of 2000, your return over the next decade would have been zero. So it’s not 
enough to know which companies to invest in, but at what price to do so.  

Be safe, be well! 
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