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This year just five American tech giants are set to
make US $700B worth of capital expenditure
(CapEx), as investment in the data centres
needed for artificial intelligence surges. By
comparison, the oil and gas industry invested just
US $570B in exploration and production last year.

Data is the new oil - or at least the chips on which
it is stored and manipulated is. Yet graphics
processing units (GPUs) play only a tiny role in
financial markets. All but certainly chips and the
processing power they generate (or compute) are
poised to be financialized by Wall Street - just like ‘ ]
oil, housing and a myriad of other assets before One day, son, this farmland will be yours to sell to
them.

a tech company building a data centre

Financialization - or security capitalism, is the dominant force in the global economy. It has
democratized capital markets and led to the wide diffusion of ownership of companies and asset classes.
The unitization of any given good or service creates liquidity, and allows for bonds collateralized by
baskets (such as GPUs). More, derivative contrast help allocate risks - in particular the risk that particular
types of chips suddenly become worthless. This would allow companies to worry less that their assets
might rapidly become obsolete and focus more on improving their operations. Computer-hungry startups
would find it easier to borrow if their loans could be collateralized with chips then bundled together with
others and sold as bonds.

In an era of hardware and hard power, it is easy to forget the importance of the financial architecture that
can join up fragmented markets. The ability to price, bundle and transfer risk is an enormous advantage. It
can unlock capital, lower borrowing costs and thereby speed the development of entire industries.

Our industry is predicated on the above and know that chips, like all assets, can be collateralized creating

new investment opportunities for you. We’re always looking for new ways to help our clients build wealth
over time. GPUs are just one example of this. Stay tuned!

Thanks for reading!
Martin

1-519-546-5088



Source: The Globe and Mail

MARTIN WEILER, FINANCIAL ADVISOR

FIRST CAPITAL FINANCIAL / WORLDSOURCE FINANCIAL MANAGEMENT INC
50 CORESLAB DR. DUNDAS, ON L9H 0B2

P: 519-829-1331 F: 833-869-8042

MARTIN@FCFCORP.CA

Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a representative, through Worldsource Financial Management Inc., sponsoring mutual fund dealer.
Other Products and Services are offered through First Capital Financial Corporation.This email and any
attachments are intended only for the recipient(s) named in this email and may contain personal and/or
confidential information. If you have received this email in error, please email the sender immediately, and
delete the original email. Dissemination, distribution, or copying of all or any part of this message by
anyone other than the intended recipient(s) is not authorized.The information provided in this email and/or
attachment/s is solely for general and educational purposes and is based on the perspectives and
opinions of the owners and writers. It is provided with the understanding that it may not be relied upon as,
nor considered to be, the rendering of tax, legal, accounting, or professional advice. Please consult an
appropriate professional regarding your particular circumstances. References to third party goods or
services should not be regarded as an endorsement of those goods or services. All information provided is
believed to be accurate and reliable, however, we cannot guarantee its accuracy. Commissions, trailing
commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus and/or the fund facts before investing. Mutual funds are not guaranteed, their
values change frequently and past performance may not be repeated.
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