
The

Footballs’ big showdown has rolled around again, and 
its time to talk about the Super Bowl Indicator (SBI), 
the implausible but entertaining tool that attempts to link 
the calendar year’s stock market returns to the outcome 
of the big game.  The premise of the indicator is that if a 
team from the old NFC -or one with NFC roots- wins the 
game, the Dow Jones Industrial Average goes up for the 
year, whereas if a team from the old AFC team wins, the 
index falls. 

Over the past 53 years, the indicator of the market’s 
direction has been right 40 times and wrong 13. That 
gives it a success rate of basically 75%. The success 
rate has suffered in the recent past, as the indicator has 
failed four years in a row -its longest streak of failures. 
Yet, when the game is played in Florida as it will be this 
year, the indicator has been correct 90% of the time. The exception to this being 1969 when the New 
York Jets (lead by Joe Namath) beat the then Baltimore Colts -followed by a 15% decline in the 
Dow. Of course correlation is not causation, and attached <here> is a rather serious examination 
into the Super Bowl Indicator published in the esteemed Journal of Business. 

Stay tuned, Super Bowl LIV kicks off at 6:30pm this upcoming Sunday between the 16-2 Kansas 
City Chiefs and 14-5 Tampa Bay Buccaneers. In case you’re not a football fan, the Buccaneers are 
the NFC entry, so I’ll be cheering for Brady! One last thing, look for other Blogs on predictive 
indicators including the Odd-lot Indicator, the Hemline Indicator and the Daytona 500 Indicator. Who 
said investing can’t be fun?! Game on!

Be safe, be well!

Martin
519-546-5088
PS check out this link <here> to one of my favourite Super 
Bowl commercials of all time! 

https://static.twentyoverten.com/5bab86d4e7e32f6280dc7ede/Fmvljm_eIJ/here.pdf
https://www.youtube.com/watch?v=TPKgC8KPBMg

