A good week for the most part, with equity
Markets finishing higher over the past 5 days.
Choppy trading (higher volatility) is the norm
now and we expect this to continue for the
foreseeable future. The Coronavirus is still
with us and dominating the news, sending
Markets up or down depending on whether
we're making headway on that front. But
Markets have faced other challenges before
-everything from the 2008 Financial Crisis, to
the 2018 Trade Wars between China and the
United States. So how did professional
wealth management hold up during these times? Attached <here> is a performance
summary of Edgepoints’ Global Growth and Global Growth & Income funds over the
past 10 years, with particular focus on those times when Markets were trading
sharply lower. Note that despite experiencing inter-year declines, 1,3,5 and 10 years
out, the posted impressive gains for unit holders.
Past performance is not a guarantee of future results and we have no way of knowing
if the downside related to Covid-19 will be followed by a rebound one year out, or
even at all. But what the attachment shows is that Edgepoint has done this every
other time that Markets are under pressure. This is reassuring and re-enforces that
following a style discipline when investing (sticking to one's knitting) has produced
positive results. Edgepoint is a significant position in many of our model portfolios and
we have been very careful to partner with them for this simple reason: consistently
good results on a risk-adjusted basis over time.
The economy is starting to re-open, but the form that takes and the results of reopening won't be known until the end of Q3 (end of September) at the earliest. There
is, however, general consensus that we are moving in the right direction.
Have a great weekend and for our Ontario clients, enjoy the summery weather. Mid
20s it's supposed to be! Enjoy and look forward to Mondays’ Daily Report coming
your way.
Be safe, be well!
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