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History was made this past week when oil prices went negative….wait a 
minute….negative?  So, we can all go to the local gas station and get paid to fill up 
our tank?  Not exactly.  The price of the May West Texas Intermediate futures contract 
went negative for the first time in history.  Oil storage facilities are filling up and those 
taking delivery were forced to pay buyers to take the May contracts off their 
hands.  Why are storage facilities filling up when we have heard recently about 
countries finally agreeing to cut back production?  Well, two reasons stand out….1.) 
They waited too long to cut back on production and the cut was not enough.  2.) Oil 
demand is down significantly in the past few weeks because nobody is going 
anywhere (oil demand in the U.S. has dropped 48% in the past three weeks).  So, it 
is a very interesting time in the oil business, but you won’t get free tanks of gas at your 
local Speedway 

 

Overall it was a fairly calm week in the stock market with the S&P 500 down 0.3% for 
the week.  As we’ve mentioned in previous weeks, the current state of the market is 
certainly not reflective of the current state of the economy.  Unemployment continues 
to climb, revenues continue to drop and corporate earnings are absolutely 
horrible.  However, as we’ve mentioned before, the stock market is a forward looking 
entity and investors are already looking past the terrible Q2 numbers we will see.  As 
some states begin to slowly open up, investors will be keeping a close eye on how 
this all plays out.  Overall, it seems that people want to get back to work, but also want 
to do so in the safest way possible. 
 

During these uncertain times, remember these tried and true investment principles: 
 

• Investors should stay invested, as those who “cash out” often miss the market’s 
best days  According to Putnam Investments, investors who remain invested 



over a 15-year period earned 5% higher annual returns than investors who 
cashed out and missed just the 10 best market days in the same period. 

 

• Ultimately, the market will recover, as it always does.  It has provided a 6.1% 
annualized return over the past 20 years, pandemics and global financial crises 
notwithstanding.  Remember, in that 20 year period we experienced the dot-com 
bubble, housing crisis, and now coronavirus pandemic. 

 

• Use the market decrease to employ sound financial planning and tax planning 
principles, such as tax-loss harvesting, moving cash off the sidelines, funding 
retirement accounts (up until 7/15/20 for the 2019 tax year), Roth conversions, 
and estate planning. 

 

Finally we leave you with this quote from money manager Kevin Bernzott in the current 
issue of Barron’s….”I’ve been doing this for a long time and I’ve seen a lot of 
things.  The 2008 global financial crisis, 9/11 terrorist attacks, dot-com bubble, and 
runaway inflation in the early 1980s.  After every one of these events, things shake 
themselves out and, before long, we’re better than we were before.  I don’t think 
anyone has made any money in the long term by betting against the United States.” 

 

Let us know if you need anything or have any questions. 
 

Thank you, 
Your Team at Upstate Financial Network LLC 

www.upstatefn.com 
 

  

  

Securities offered through Triad Advisors Member FINRA/SIPC. 
Advisory services offered through Triad Hybrid Solutions LLC, a registered investment advisor. 
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