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Future historians will want to earmark 2020–2022. In case you have (understandably)
blocked out the events of the last three years, we’ve seen a global pandemic, war in
Ukraine, a contentious US presidential election, at least one economic recession, and
historically high inflation, to name a few. If you knew all this at the start of 2020, you
would be forgiven for divesting from equity markets.

Global events affect markets in ways that can be enlivening or disappointing. Investors
experienced the latter in 2022, when investment discipline was put to the test. But it
can help to step back, with investing as with life, and look at the bigger picture.

From 2020 to 2022, the US stock market had a cumulative gain of 22.7%.1 To earn
that return, though, investors had to stick to their long-term plan through plenty of
difficulties—and not just the scarcity of toilet paper. Three months into 2020, the early
days of the pandemic, US stocks were down by more than 20% for the year. Returns
were also negative in September and October. Even 2021, when US stocks ultimately
gained more than 25%, started with a -0.4% return in January. Those two strong-
performing years were no easy ride. But they were critical in helping investors get
through 2022 and be positioned to show a gain for the full period.

Keeping the big picture in view and staying focused on long-term plans can help in
many parts of life. While there’s never a guaranteed period when an equity investment
will have gains, focusing on the long term can improve the chances for a positive
investment outcome. The long-range view can benefit an investment portfolio as well
as an investor’s quality of life.
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Past performance is no guarantee of future results. Indices are not available for direct
investment; therefore, their performance does not reflect the expenses associated
with the management of an actual portfolio. In USD. Frank Russell Company is the
source and owner of the trademarks, service marks, and copyrights related to the Russell
Indexes.  
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1. Based on the Russell 3000 Index.

Disclosures

All expressions of opinion are subject to change. This information is not meant to constitute investment
advice, a recommendation of any securities product or investment strategy (including account type), or
an offer of any services or products for sale, nor is it intended to provide a sufficient basis on which to
make an investment decision. Investors should consult with a financial professional regarding their
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individual circumstances before making investment decisions.
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This material is not intended for Quebec residents.

Commissions, trailing commissions, management fees, and expenses all may be associated with mutual
fund investments. Please read the prospectus before investing. Unless otherwise noted, any indicated
total rates of return reflect the historical annual compounded total returns, including changes in share or
unit value and reinvestment of all dividends or other distributions, and do not take into account sales,
redemption, distribution, or optional charges or income taxes payable by any security holder that would
have reduced returns. Mutual funds are not guaranteed, their values change frequently, and past
performance may not be repeated.


