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HCM Wealth Advisors was built on the principle of “Tax-
Smart Planning.” Two of the biggest factors affecting your
financial independence are the markets and taxes. We can’t
control the markets, but we can help manage your tax bill to
let you keep more of the fruit from your life’s labor. By doing
this, we aim to build a multi-year tax plan to minimize your
lifetime tax obligation. And, while it’s a cliche, it truly is “not
what you make that matters, but what you keep”!

Tax Bracket Management 
First, we look at the tax brackets you’re likely to fall into now
and in the foreseeable future. There are currently seven tax
brackets for Federal Income Tax, structured progressively,
ranging from 10% for income below $10,275 ($20,550
for married households filing jointly) up to 37% for income
over $539,900 ($647,850 for married filing jointly
households). But it does not stop there. After considering
local, state, Medicare, investment and additional capital
gain taxes, the tax rate for some can exceed 50%.  

Our goal, broadly speaking, is to purposefully move your
controllable income and deductions between tax years and
tax environments to fully utilize the lowest ordinary income

brackets available to you while funding
the balance of income needs with
income from lower bracket
environments.

Protecting Income from
Avoidable Taxation
A first step is always getting a feel for one’s tax bill for the
current year and making sure appropriate steps are taken
to avoid penalties and other IRS problems. The next and
more important step is trying to improve the situation.
Planning considerations include:  

• Tax-locating investments that allow taking full advantage
of lower marginal, capital gain, and qualified income tax
rates.

• Avoiding the 3.8%Net Investment Income Tax.

• The higher itemized deduction thresholds and state and
local tax limits imposed as “tax-simplification” now make
it nearly impossible for many taxpayers to gain any tax
benefit from deductible expenses they incur, with a
prime example being charitable gifts.  Learning to bunch
deductions into alternating tax years can allow you to
cash in on the government’s temporarily generous
standard deduction limits in one year and gain a
substantial tax benefit from your itemized deductions in
the next.

• As the tax law now stands, 2026 will be a big year. Tax
rates are going up and estate tax deductions are coming
down. Long-range planning today will allow savvy
taxpayers to take advantage of today’s lower rates.

Retirement Tax Planning
Also, as people move into retirement, tax situations change
and so must their planning. For example:

• The process by which Social Security is taxed can create a
sharp rise and fall in marginal tax rates. This situation,
known as the “tax torpedo,” can cause the marginal tax
rate for middle-income families to spike to 150% to
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HCM Ranked Among Top 500 RIAs
Three Years Running! 
HCM was honored to be ranked among the top 500
Registered Investment Advisor firms in the country in
2022, per Financial Advisor Magazine. 

With approximately 14,800 SEC-Registered Investment
Advisors in the US, our score puts us in the top 2.3% of
all RIAs in the country. We are honored to serve you as
your financial advisors, and it’s extremely gratifying to be
recognized for the work our team puts in. Thank you all
for the trust you put in us to make this happen. 

The rating was tabulated by Financial Advisor Magazine,
announced on July 15, 2022, and analyzed the time
period from 2020 to 2021. For more information you
can visit their website fa-mag.com.
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With Congressional deadlock at all-time highs, it’s a
wonder anything can get through the government.  It was
heartening, then, to see Congress pass and the President
sign the Inflation Reduction Act into law in August, a bill
with provisions to lower seniors’ prescription drug prices
and everyone’s energy bills.  

Medicare Part D Improvements
The Medicare Modernization Act (MMA) was signed into
law in 2003, creating an entitlement benefit for
prescription drugs, now known as Medicare Part D. A lot of
the IRA’s health impacts are expanding upon and
improving this legislation. The IRA lifts the MMA’s
prohibition of Medicare leveraging its purchasing power to
negotiate favorable prices from drug manufacturers. A
Government Accountability Office study found that Part D
spends 32%more per unit for prescriptions than Medicaid,
which uses a rebate program to negotiate reduced prices.
This won’t take effect until 2026, and when it does, only ten
drugs’ prices will be subject to Medicare negotiation. But,
with 7% of all Part D covered drugs accounting for 60% of
its spending, this still has the potential to yield significant
cost savings for many recipients and taxpayers generally. 

Another cost control provision requires that drug
manufacturers pay rebates to Medicare for drugs whose
prices increase faster than inflation. From 2019 to 2020,
half of all Medicare-covered drug prices increased faster
than inflation (1% at the time), and of those, one-third had
price increases greater than 7.5%.

Insulin prices for Medicare Part D beneficiaries have been
capped at $35 per month starting in 2023. Additionally,
the IRA removed cost-sharing for vaccines recommended
by the Advisory Council on Immunization Practices,
making them free at point of service. 

The Act also instituted an annual overall out-of-pocket cap
on Part D spending. This starts in 2024, with the
elimination of the requirement that enrollees pay 5%
coinsurance above the Part D “catastrophic threshold,”
capping expenditures at $7,050. In 2025, an explicit cap
of $2,000 out of pocket per year will be instituted for all
Part D beneficiaries.  

Housing & Transportation Investments
Environmentalists celebrated the IRA as a major victory, as
the bill is projected to decrease America’s greenhouse gas
emissions by about 40% below 2005 levels by 2030. Part
of this goal will be achieved through incentivizing
consumers to increase renewable energy generation,
electric vehicle usage, and energy efficient housing
upgrades. 

• Clean Energy Tax Credit: The primary incentive for
purchasing residential solar energy systems has been
extended. Previously scheduled to phase out through
2023, the full 30% credit for purchasing solar energy
generation and other qualified renewable energy
generation systems has been extended through at least
2032 and will include battery storage technology
starting in 2024. 

• Electric Vehicle Incentives: Consumers who buy a new
electric vehicle can get a tax credit of up to $7,500, or
they can receive a $4,000 credit with the purchase of a
used electric vehicle. Additionally, customers will be able
to transfer the tax credit to the car dealer which is then
applied as a rebate to the car’s purchase price starting in
2024, allowing customers without the tax appetite
necessary to monetize the credit to receive the full
discount.  

• Energy Efficiency Home Improvement Incentives: The
Act also revives and extends an energy efficiency tax
credit for home improvements. Starting next year, the
credit will be equal to 30% of the costs for all eligible
home improvements made during that year. These
deductions are limited to $1,200 per household per
year, with $2,000 deductions available for heat pumps.
This credit can be claimed annually through 2032.  

There is much more contained in the legislation; this is just
a list of some of the most relevant highlights. Please reach
out to your advisor to learn more and see how you can take
advantage of these legislative changes.

Inflation Reduction Act's Advantages for You
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We hope everyone had a great summer! At HCM and HG we
made sure to take some time to enjoy ourselves with a Top Golf
Family Outing and our Team Appreciation Happy Hour. Here are
some pictures of our time together.

Chris Eutsler with a huge drive at
Top Golf

Dan, Kelsey, and Kennedy at Top Golf

Jacob, Kacidee, Brayden, Maureen, and JadePat, Lauren, Kimberly, Lauren’s baby Reagan, Laura,
and Christy at the end of summer happy hour

Mike, Dave, Matt, and Vaughn at the end of summer
happy hour

Bella, Jaime, Duke, & Hank Middendorf

185% percent of their normal tax bracket. Income planning and social security claiming decisions can help manage this
problem.

• Required minimum distributions (RMDs) now begin for most taxpayers when they turn 72.  Depending on the amount of
deferred assets subject to RMDs, a retiree’s tax rate can move substantially higher when these payments begin, entitling
Uncle Sam and the Governor to much more of your retirement savings.  Beginning to plan for this inevitable situation
early can save your family thousands in taxes.

• Additional taxes are imposed on retirees that slip into Medicare Premium surcharges. In this realm, one dollar of income
can cost a couple thousands in additional taxes. These problems can often be managed with careful year-end planning.

• Retiring workers often see their taxable income change dramatically from their last few working years into their first few
years of retirement. Planning is important to capture the full tax benefit of future tax deductions at your highest “working”
marginal tax rates (when Uncle Sam shares the most).     

If you would like to take a fresh look at your tax situation, contact your HCM Advisor to schedule a year-end tax review. It is a
complimentary service for HCM clients.  

HCM & HG Summer Fun

2022 Festival of Lights Tickets
Keeping with our holiday tradition, HCM is happy to treat you and your family to Festival of
Lights tickets for the 2022 holiday season. We’ve been celebrating this tradition for ten
years now, and we’ve given away nearly 17,000 tickets!

Your 2022 Festival of Lights invitations will be delivered by email in early November.
Information for reserving your tickets will be included in the email. If you do not have an
email address, or we don’t have your email address on file, we will send you printed
information in early November. Please reach out to us if you do not receive the information.

Tax-Smart Planning for Retirement Income
continued from page 1



4 513.922.7377     •     hgcpallc.com     •     Quarterly Newsletter     •     October 2022

This newsletter provides financial and tax information to clients and friends of HCM Wealth Advisors and HG CPAs, LLC. This information should
not be acted upon without first determining its application to your specific situation. For further details on any article, please contact us.

HCM & HG Welcome Tim Orth to the Team!
We’re excited to welcome Tim Orth to the HCM & HG Team! Tim joined HCM in August to
assist with accounting and financial responsibilities.  He comes to us with over 30 years of
experience in the manufacturing sector.  Tim holds a bachelor’s degree in Accountancy from
Thomas More College. 

When not in the office, Tim and his wife Katrina spend their time travelling, cooking, cycling,
and enjoying the outdoors. A favorite travel destination of theirs is Pensacola, Florida to visit
their son Wes.

Summer Intern Appreciation
We’d like to thank our two summer interns, Ryan Medellin and Jade
Everhart, for their assistance. 

Ryan, now a Senior at Mount St. Joe’s, majoring in Accounting and
working on his MBA, assisted HG CPAs with tax extensions, inputting
documents to move us towards becoming paperless, and preparing
for HCM’s tax planning meetings. This summer he was able to see
Elton John in Cleveland and visited Niagara Falls in Canada. Ryan will
continue helping us throughout this year’s tax season.

Jade, a sophomore at Purdue University, is double majoring in Financial Planning & Counseling and Women’s Gender &
Sexuality Studies. She stepped in as our front desk receptionist while we trained Kacidee in her new Client Services position
and searched for a permanent receptionist. She was a natural, learning our client management system and other software
programs, while kindly welcoming our clients’ calls and visits. She’s active in Purdue’s Financial Planning Association club,
the Period Project, and CHAARG. 

Congratulations to Vaughn on Passing the CFP® Exam!
We’re so proud of our Paraplanner, Vaughn Kellerman, for becoming a Certified Financial
Planner in August. To become a CFP® an advisor must complete 4,000 to 6,000 hours of
professional experience, study for 12 to 18 months, successfully complete a 6-hour test,
and commit to the ethical requirements.  This certification is considered to be the highest
standard in financial planning. 

Vaughn has been with HCM for a little over a year. In his spare time, he enjoys
weightlifting, reading, watching movies, and attending FC Cincinnati matches. He married
his wife Bethany in April 2022, has two stepchildren, Myles and Max, and is expecting their
first child together in March 2023.

HCM/HG News

Jade EverhartRyan Medellin


