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How Will the Election Affect the Market?
It seems like the election “snuck up” on Americans this year.
2020 has done its best to distract us, and so far, it’s
succeeded. America is in the home stretch now, and you
might be thinking, “This time is different.” Well, we think
you’re right, but that’s because every time is different. There
is always uncertainty surrounding elections. Humans don’t
like uncertainty. Neither does the Stock Market. But the
Principles of Financial Independence in Retirement do not
change based on who is elected. In light of this, there are
two common question we’d like to address:
Does the election affect the stock market?
And, maybe more importantly, does the stock
market affect the election?

why the stock market doesn’t really care who the president
is. As the following chart shows, since 1789, regardless of
who the president was, or whether power is unified or
divided, the 4-year results are generally similar.

Will the stock market affect the election?
It often does. This actually might be the more interesting
question. Historically speaking, the odds of a president
continued on page 2

Does the election affect the
stock market?
Not really. Historically, the stock market has
delivered similar positive returns under both
Democratic and Republican presidents. The
stock market cares very little about who is
president, and very much about corporate
earnings. So, ask yourself this: Are you going
to buy stuff if a Democrat is elected? How
about if a Republican is elected? The answer
to both questions is yes, which helps explain
Source: Fidelity

HCM Proud to be Among Nation’s Top 500 RIAs!
HCM was pleased to be ranked among the top 500 Registered Investment Advisor firms in the country in 2020,
per Financial Advisor Magazine. With almost 13,000 SEC-registered investment advisors in the US, our score put
us in the top 3% of all RIAs in the nation.
We are honored to serve you as your financial advisors, and it’s extremely gratifying to be recognized for the work
our team puts in. While we are proud to receive this recognition, we pledge not to rest on our laurels; we’ll continue
improving and do even better next year!
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End of Year Financial
Planning Checklist
We know, we know… it’s not even Halloween yet, why are we
talking about the end of the year? As financial advisors, it’s
our job to look to the future to make sure you, your income,
and your assets are well-protected. With that in mind, let’s
cover three important topics to consider when addressing
your year-end tax planning. This list is by no means
exhaustive; please contact your Advisor to discuss your
situation and what planning would be appropriate for you.

Tax Loss Harvesting
With as wild as the market has been in 2020, you may own
some assets which have lost value. No worries – this can be
an excellent planning opportunity. You can harvest those
losses and apply them to offset capital gains. By booking
that loss and replacing that security with a similar security,
you maintain the overall balance and allocation of your
investments while lowering your tax bill at the same time.
You must be cognizant of which categories of assets you’re
applying the losses to, as that can greatly affect how much
you benefit from this strategy. Maximizing the value you
realize from this strategy requires the proper mix of long
and short -term transactions as well as multi-year taxplanning horizons. Talk to your Advisor to learn more.

Healthcare
There are important items to consider if you have a Flexible
Spending Account (FSA) or Health Savings Account (HSA).
You should spend down your FSA, as it operates under a
“use it or lose it” policy. You need to plan carefully when you
contribute to an FSA. Contributions are deducted from
earnings before payroll taxes are applied, giving you an
advantage. However, transfer too much and you’ll be forced

to burn through it at
the end of the year,
or worse, lose it
entirely.
HSAs can be used in combination with high-deductible
health plans to cover out of pocket expenses. HSAs are
triple tax advantaged: contributions are tax-deductible,
interest earned is tax-free, and withdrawals are tax-free if
they’re used for qualified medial purposes. Unlike an FSA,
funds left in the account at the end of the year simply roll
over. As such, you should aim to maximize your
contribution to your HSA by the end of the year: $3,550 for
self-only accounts and $7,100 for families, with an extra
$1,000 catch-up amount available for those 55 years of
age and older.

IRA
If you have an IRA, it’s important to maximize your
contribution to take advantage of possible tax deductions,
income deferrals and employer matching contributions. It
is also important to consider whether a Roth or traditional
IRA is best for your circumstances.
The maximum IRA contribution in 2020 is $6,000, with a
$1,000 bonus for those over 50. Contributions can be
made up to April 15 of next year. Depending on your tax
filing status, the available deductions and funding
thresholds may start to phase out when you reach a certain
income level, eventually going to zero. Managing your
income, IRA tax deductions, and employer contributions
can be a delicate balance; feel free to reach out to us if you
have questions.

How Will the Election Affect the Market? continued from page 1
being re-elected in the midst of a recession are low. This
raises the question of whether voters will hold the president
responsible for our current economic state.

So what should I do?
Expect short term volatility (you should always expect short
term volatility). It is probable that we won’t have a winner
announced on Election Day, which could cause volatility to
drag on for a while.
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Use volatility to your advantage by rebalancing your
portfolio and harvesting gains or losses if it fits your plan.
Regardless of which party is in power, and whether power is
unified or split, economic fundamentals drive long-term
returns. Exercise your right to vote. Stay invested and
diversified. Work your Financial Plan.
And, if this election leads to reform that affects your family’s
Wealth Plan, HCM Wealth Advisors and HG CPAs will be
right here to help you make any important decisions.
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HCM Economic Outlook with Schwab’s
Chief Global Investment Strategist
HCM was honored to have Jeffrey Kleintop, Schwab’s Chief
Global Strategist, speak with our clients and friends during
our monthly strategy call concerning the global economic
and market outlook.
Jeff Kleintop reminded investors to stay diversified and to
think long-term. As we progress through economic cycles,
Jeff emphasized that it is possible that we might see
international developed and emerging markets outperform
domestic markets. It’s also possible that we may see
different sectors of the US Economy take the lead. Because
if, or when, this might happen is not knowable, Jeff’s advice,
which HCM follows, is to stay diversified.
It would be impossible to discuss the economy and markets
in 2020 without mentioning COVID-19 and the upcoming
elections. Jeff remarked that different areas of the country
have exhibited different responses, and although there’s
been an impressive recovery, we’re not out of the woods yet.
What’s more distressing, when looking at the global
scenario, is several countries that seemed to have beaten
COVID are now starting to flare up again. Whether this will
precipitate another economic contraction or wave of
lockdowns remains to be seen.
Another interesting point Jeff made was regarding the

nature of the economy during the
COVID-related shutdowns. Locking
down for the crisis has shifted a
considerable amount of activity
online. The question that lies ahead is
what will happen when a vaccine is available, allowing more
folks to go back out into the world, shop, go to restaurants,
movies, the office, etc.
Regarding the elections, Jeff provided data to show that,
once we get through all the political rhetoric, markets
generally go up regardless of who is in power. He noted
that there is short-term risk if one party sweeps all three
branches of government. He believes that the elections to
watch in this regard are the Senate contests.
Commenting on the substantial stimulus efforts
undertaken by governments around the world, Jeff pointed
out that eventually, almost every one of these stimulus
dollars ends up on the income statement of a company. This
is driving a significant influx of capital into circulation.
It was an informative presentation, and we are delighted
Jeff could join. If you’d like to watch a replay of the
presentation, please go to hcmwealthadvisors.com under
“Communications” -> “Webinars”, and you’ll find it there.

Updated Security Policy:
Email Disbursement Requests
In 2019, the Federal Trade
Commission (FTC) received over 3.2
million reports of fraud. Chief among
them was imposter fraud. You may be
familiar with these: someone calls
saying that they’re the IRS and you
owe back taxes, or that they’re the SSA
claiming there’s a problem with your
account and they need information, or even a family
member saying that they need bail money now. These
scams are everywhere, and you always need to be on
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guard against them.
Unfortunately, another scam that
happens is people send emails to
financial advisors, pretending to be
clients, requesting a fund
disbursement. Your security is our
number one priority; as such, if we
receive an email disbursement request, a member of
our Client Services team will call you to confirm the
specifics of the request, prior to acting on the request.
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HCM Out and About
Hengehold Financial Group’s Summer Party
We love to celebrate! We love celebrating your retirements, the graduations of your
children and grandchildren, weddings, and new additions to your families. We love to
celebrate our own successes too!
HCM Wealth and HG CPAs recently celebrated our employees with an Employee
Appreciation Week. This culminated in a socially-distanced parking lot party. In August,
we brought out the tents, grill, and entertainment for a delightful afternoon.
We had many reasons to celebrate, including:
• The addition of Casey Boland and Doug Johnson to HCM’s Partnership Team
• The successful completion of HG CPA’s 60th tax season
• Milestone work anniversaries of 20 years with HCM for Diane and Casey

HCM Recognized for Alzheimer’s Association Support
HCM was recently recognized by the Alzheimer’s Association for our
continued support.
More than 5 million Americans are living with Alzheimer’s, a figure that’s
projected to nearly triple by 2050. It affects whole communities, with
more than 16 million Americans providing unpaid care for people with
Alzheimer’s or other dementias. The Alzheimer’s Association assists those
with Alzheimer’s and their loved ones by providing and enhancing care
and support, accelerating research, increasing concern and awareness,
strengthening diversity and inclusion, and advancing public policy.
We admire the work that the Alzheimer’s Association has accomplished. We are proud to be able to assist them in
their work, and we look forward to the amazing achievements they’re sure to make in the future.

Happy Retirement, Kathy!
We said a bittersweet goodbye to one of our longest-serving team members recently. Kathy
Koch retired after working with HCM for 26 years. Kathy was a fabulous “numbers” person
who helped to keep all those details in place. She was meticulous in her job, and we are
grateful for her years of service.
Kathy is excited to use some of her newfound free time volunteering at her church and in a
nearby school library. She looks forward to enjoying more gardening, hiking in area parks,
baking, sewing, and reading.

This newsletter provides financial and tax information to clients and friends of HCM Wealth Advisors. This information should not be acted
upon without first determining its application to your specific situation. For further details on any article, please contact us.
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