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HCM Makes Tax Time Easier
The CPAs Have Arrived!
HG CPAs has joined HCM Wealth Advisors, putting the
entire Hengehold Financial Group under one roof.
HCM’s history with HG CPAs runs deep. As you may recall
from one of Mike’s previous letters, he started doing tax
returns with his Dad at HG when he was in high school.
Then, after earning his Master’s degree in taxation and
starting his professional career in the tax department of a
national CPA firm, he returned to HG CPAs and worked
side-by-side with his Dad and the HG team of CPAs
managing the tax department there. In 1990, Mike and
Mary Anne started HCM, and the rest, as they say, is history.
Many of you have benefited from the partnership between
HCM Wealth Advisors and HG CPAs over the years. The
synergies of working with the combined Hengehold
Financial Group will now be amplified with all the
professionals in the same location. For those of you who
haven’t taken advantage of HG’s tax preparation services,
we encourage you to give us a try. Since HCM has all your
financial information, we can:
• Collaborate on your annual tax planning
• Simplify the process of getting your tax return ready
to file

• See that your quarterly
estimates are paid on
a timely basis
• Arrange for
withholding from your
IRA distributions
HG CPAs provides tax and accounting services for both
individuals and businesses, as well as payroll and
Quickbook services. For those who already are clients of
both HCM and HG, bringing both members of the
Hengehold Financial Group into one location will help
simplify your financial world. For those who do not use both
Firms and who believe they would benefit from a more
proactive tax consulting and wealth management
relationship, we would be happy to discuss the possibilities
with you.
At HCM, we pride ourselves on our objective,
comprehensive financial planning and advice. That service
has always included tax planning. Now, with HG CPAs inhouse, our offerings will be even more robust. We’re now a
“one-stop shop” for all your tax, retirement, investment, and
financial planning needs. You’ll have CFPs, CPAs, and CFAs
working together on your behalf.

2019 Festival of Lights Tickets
Keeping with our holiday tradition, HCM is happy to treat you and your family to
Festival of Lights tickets for the 2019 holiday season. We’ve been celebrating this
tradition for ten years now, and we’ve given away over 12,000 tickets!
Your 2019 Festival of Lights invitations will be delivered by email in early November.
All of the information for reserving your tickets will be included in the email. If you do not have an email address or we don’t
have your email address on file, we will send you printed information in early November.
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P&G Closes FY 2019,
Looks Ahead to FY 2020
A new fiscal year has begun for Procter & Gamble, and our
hopes are that the current momentum the stock is
experiencing can carry through fiscal year 2020. P&G was
the best performer in the Dow over the third calendar
quarter, up 13.4%, within pennies of its record high. P&G
shares are up 50% over the last year, making it the best
performer in the Dow during that period.
P&G released their fiscal year 2019 earnings on July 30,
and there were some noteworthy mentions that came out of
that conference call. The April-June quarter saw organic
sales growth of more than 7% which is the strongest
quarterly growth number in over a decade. Their global ecommerce organic sales grew 25% for the year to well over
$5 billion, or about 8% of their total business. All 10 global
categories grew organic sales, as did all 6 geographic
regions. They saw market share trends hold or advance in 8
of 10 global product categories. Importantly, China, which
is their 2nd largest market behind the US, saw a 10%
organic sales growth increase in the fiscal year. This is
important because China is a market that P&G must
continue to grow within to remain internationally
competitive. During fiscal year 2016 in China they saw
sales decline by 5%, fiscal year 2017 saw sales increase by

1%, and fiscal year
2018 saw a 7%
increase in China.
This shows
sustainable
improvements.
On a not-so-positive note, P&G did have to take an $8
billion accounting charge in the year to adjust their
goodwill carrying value of the Gillette shaving business.
While the grooming business is highly profitable and a
cash-generative operation, lower shaving frequency,
coupled with competition and currency impacts, have
caused the company to effectively revalue the carrying
balance they have for the Gillette business on their balance
sheet. It was a one-time, noncash charge; while analysts do
not like for a company to reduce the estimated value of one
of its units, the move was telegraphed by the company for
some time so the effect on the stock price was minimized.
All this said, October will bring the July-September
quarterly earnings report as well as the annual shareholder
meeting. Add on top of that the holiday season and
hopefully P&G gives investors more reasons to enjoy the
final few months of the calendar year.

Concentrated Positions Notice
To help achieve long-term financial security in retirement,
you should carefully consider the benefits of a wellbalanced and diversified investment portfolio. Diversifying
amongst securities and asset classes can help you achieve a
favorable rate of return while reducing volatility and
sequence risk. This is because market or other economic
conditions that cause one category of assets, or one
particular security, to perform very
well often cause another asset
category, or another particular
security, to perform poorly. If a
substantial portion of your retirement
savings is in a single company or
sector, your savings may not be
properly diversified. Although
diversification is not a guarantee
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against loss, it is an effective strategy to help you manage
investment risk.
In deciding how to invest your retirement savings, you
should consider all your assets, as well as your earning
potential. No single approach is right for everyone
because, among other factors, individuals have different
goals, different time horizons for
meeting their goals, and different
tolerances for risk.
It is also important to periodically
review your investment portfolio, your
investment objectives, and Wealth
Plan to help ensure that your
retirement savings will meet your
retirement goals.
Quarterly Newsletter • October 2019

Pay $8,600 or $0...You Choose.
Tax Planning Saves You Money
We get it, it’s Fall. There is football to watch, Halloween,
Thanksgiving and Christmas to prepare for. Who wants to
do tax planning – can’t we just worry about that next April
15th?
If you believe your tax bill is written in concrete and there is
no benefit in planning, think again.
It is true that recent changes in the tax law have temporarily
reduced tax rates and limited deductions. This has made
multi-year tax planning an even more important part of
your annual financial planning regiment.
By way of example, consider two couples, both with
adjusted gross incomes of $100,000. Both took the exact
same standard deduction. The first couple took an IRA
distribution to meet their income needs for the year while
the second couple, after planning with their HCM tax team,
split their $100,000 distribution between their IRA and
brokerage account. The result: Couple A owed $8,600 in
federal tax while couple B owed nothing. Which would you
rather pay?
In addition to active bracket management, tax-location

strategies and gain/loss
harvesting can help
minimize your tax
burden. Both should be
reviewed regularly.
Those 55 or older who are beginning to contemplate
retirement need to start thinking about tax planning as a
ten-year rolling process. This is because steps that you do
or don’t take today may impact you tax bill in the future
when you begin to receive employment benefits, pensions,
draw social security, receive Medicare benefits or face
required minimum distributions.
Thinking long-term can help increase your after-tax cash
flow in retirement as well as your family’s long-term wealth.
What You Can Do Next?
If you would like to sit down and review your situation to see
if anything can be done to lower your tax bill this year or in
years to come, contact your Advisor or Kimberly
(513.598.5120 or kimberly@hcmwealthadvisors.com ) to
schedule a planning meeting.

HCM Is a Goering Center Award
Semi-Finalist
HCM was recently selected as a
semi-finalist for the Goering
Center’s Family and Private
Business Awards.
To qualify as a semi-finalist,
companies submitted
applications detailing their
vision of the legacy they are
working to create. We used the
opportunity to highlight the
installation of our new Solar Energy System and the
sustainable future we are helping to develop, as well as
our approach to developing the future leadership of
our Team.
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The award was created to honor
Greater Cincinnati’s family and
private business community and
the contributions they’re
making. The semi-finalists run
the gamut, from small to large
and start-up to well-established
Cincinnati brands.
The Goering Center is the
country’s largest university
based educational non-profit for family and private
businesses. The Center’s mission is to nurture and
educate family and private businesses to drive a vibrant
economy.
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HCM Out and About
Walk to End Alzheimer’s
HCM is proud to support the Walk to End Alzheimer’s, which we
participated in on October 5. We were pleased that many clients were
able to join our families for the walk. Held annually in more than 600
communities nationwide, the Alzheimer’s Association Walk to End Alzheimer’s® is the world’s largest event to raise
awareness and funds for Alzheimer’s care, support and research. Money raised on the walk funds the Alzheimer’s
Association’s mission of working to advance care, support and research across the world. The event also does valuable work
in increasing the awareness of Alzheimer’s in our community. The Alzheimer’s Foundation is one of the group of
organizations that HCM contributes to when we are donating in the name of HCM Clients.
In America, there are more than 5 million people living with the disease, and there are over 16 million caregivers of people
living with Alzheimer’s and other dementias in the United States. Funds raised from the walk provide care and support to
all those facing Alzheimer’s, drive research toward treatment, prevention and, ultimately, a cure. They help shine a bright
light on the needs and rights of people (patients and caregivers) affected by Alzheimer’s.

HCM Advisors Receive Five Star Wealth Manager Award!
HCM is proud to have five of our Wealth Advisors named as Five Star Wealth Managers!
Five Star performs diligent research to identify the top wealth managers, real estate
agents, mortgage professionals, home/auto insurance professionals and dentists in
more than 45 markets in the U.S. and Canada. The award recognizes professionals who
provide quality service to their clients.
Founded in 2003, the Five Star award program is the largest and most widely
published award program in North America.
Criteria for receiving the award include being credentialed as an IAR or RIA, favorable regulatory and complaint history
reviews, and fulfilling their firm review based on internal firm standards. Also considered are measures such as one- and
five-year client retention rates, non-institutional discretionary and/or nondiscretionary client assets administered, and the
proper educational and professional designations.
HCM’s Winners range from the seven-time award winner Mike Hengehold to the first-time award winner Steve Hengehold.
Jake Butcher, Greg Middendorf, and Casey Boland also received the award, and have received it three, four, and five years
in a row, respectively. Jim Eutsler will be eligible for the award starting in 2020.

Power Generated & Trees Saved
Since we installed our Solar Energy System, it has generated 13,680 kilowatt-hours, the
emissions equivalent of 24,000 miles driven by an average passenger car.
We’ve avoided nearly 10 metric tons of carbon dioxide emissions, the equivalent of planting
533 trees.
This newsletter provides financial and tax information to clients and friends of HCM Wealth Advisors. This information should not be acted
upon without first determining its application to your specific situation. For further details on any article, please contact us.
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