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This has been a year for the history books (and not in a
good way financially), with both stocks and bonds declining
in value at the same time. This has only happened three
times in the past century with the most recent occurrence
taking place over 50 years ago. Now, everyone is asking the
same question: what’s next?  

In our last webinar we discussed the folly of listening to
prognostications of “what’s next,” even when those guesses
come from the biggest names on Wall Street. By way of
example, the average prediction last year for the S&P at the
end of 2022 from fourteen of the biggest institutions on
Wall Street was for the market to reach 4,984. The actual
number turned out to be 3,839.50, a 30%miss. So, I will
not entertain you with predictions of the future. Instead,
let’s summarize the environment and what HCM is doing
about it.

It seems clear that inflation, public enemy number one, is
beginning to slow. The main two risks that would cause
inflation to persist and interest rates to
increase further are China’s reopening
putting excess pressure on commodity price
inflation and an unrelentingly tight labor
market in the United States putting wage
pressure on inflation.

Geopolitical risks abound, with the most
concerning items being:

• Possible Russia/Ukraine responses by the West  
• Technology decoupling between the U.S. and China 

• Cyberattacks disrupting critical private sector and
government networks

On the positive side, some argue that the market is already
down so much that there is nowhere to go but up. Others
talk about how rare it is to see two down years back-to-back.

The best outcomes will manifest if inflation recedes from
here without additional action needed by Central Banks or
excessive pain in unemployment. Stocks could rally under
this scenario; however, bonds would likely suffer as yield
curves normalized.

Considering the inflationary pressures present today,
Central Banks around the globe are increasing interest
rates and indicating they will stay high for an extended
time. At the same time the money supply is being reduced.
These raise the cost of doing business and create
competition for investment capital. The intent, of course, is
to slow the economy and thereby inflation, even at the risk
of inducing a recession.  

The worst outcomes will arise if Central
Banks must continue tightening the screws,
bringing the economy to its knees in order
to break inflation's back. 

The consequences of a slower
economy/recession will be increased
unemployment and lower earnings,

imposing valuation pressure on stock prices. This will, in
turn, drive stocks lower while allowing bonds to profit from
the weakening economic environment.
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We are excited to announce that Jake Butcher, CFP will be stepping into the role of HCM President.
Jake started at HCM as an intern in 2010 while still studying at the University of Cincinnati. During
his years at HCM, Jake has been involved in every aspect of the business. Jake is a born leader who
excels at professionalism, communication, and technology. Jake will continue working with and
providing excellent service to existing HCM clients.  

Mike Hengehold will step down as HCM President, but will continue in his role as CEO, where he will
be working one-on-one with clients. 

Jake Butcher Named HCM President
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At HCM we often help clients decide if they should keep old
paid-up insurance policies that they may have owned for
decades. There is often tax-advantaged “buried treasure”
inside those policies in the form of cash surrender value.
So, the questions that arise are should you:

• Allow the money stay there and earn a safe but low
rate of interest; or 

• Borrow the cash surrender value out of the policy in a
tax-advantaged manner; or 

• Convert the policy to one that better suits your needs; or 
• Cash it in?

Will Anyone’s Life Change for Financial
Reasons After Your Death?
To determine if you need the policy, ask yourself if anyone’s
life would change for financial reasons if you were to die
unexpectedly.  If the answer is yes, then you should consider
keeping the policy, in some form, as part of your family’s
financial freedom plan.  

Depending on the source of your retirement income, the
ability for your family to maintain their quality of life could
be affected after you pass. Pensions – which 27% of retirees
use to help fund their retirements – may be reduced or
disappear entirely after the pensioner dies. Social Security,
which 78% of the retiree population depends on for income
– is substantially reduced or eliminated when a benefit
holder passes. If this decline in income would cause
financial problems for your loved ones, continuing the life
insurance policy in some form could help hedge against
negative outcomes. 

Are There Bills to Pay?
Another postmortem planning consideration deals with
any debts that may need to be settled. The Federal Reserve
Bank reported that, in the last 20 years, the debt burden for
people in their 60s has increased by 471%, and the debt
burden for septuagenarians has swelled by 543%. This debt

mostly falls under housing,
education, and medical debt. If
you are in this situation, keeping
the policy in some form may be advantageous. 

Is Your Financial Legacy Secure?
Most of the families we work with have plenty of assets to
retire well. However, many also rank leaving a legacy as a
very important goal. No matter if it is for children,
grandchildren, or charity, the consequence can be the
same. The retiree’s desired standard of living may be
sacrificed to ensure there will be enough left to fund legacy
goals. This is a perfect reason to keep an insurance policy
or consider acquiring a second-to-die policy. In this way the
retiree can be sure there will be adequate resources to fund
their legacy goals while being unburdened to spend their
retirement savings as they wish. 

It is rare to see families encounter estate tax liabilities now
that the exclusions are nearly $13 million for an individual
and twice that for a couple. However, those exclusions are
expected to be halved in 2026. And while still very lofty,
more families will be exposed to estate tax. When properly
planned, insurance can provide an efficient means to pay
an estate tax liability. As a result, higher net worth families
may benefit from properly owning and titling insurance.

Of course, this decision needs to be tempered with the
other facts of your life, such as age, overall health, and other
financial priorities. If you don’t have any debt, no one’s
relying on a retirement income source that will be affected
by your death, you have no specific legacy funding goals,
and you have plenty saved, keeping the policy in some form
may not make sense. 

If you have an old policy or are wondering how insurance
may fit into your financial freedom plan, give your HCM
Advisor a call. We don’t sell insurance, or anything else for
that matter. We would be happy to offer an unbiased
opinion to help you decide what to do.

Should You Keep Life Insurance
into Retirement?

HCM was cautious during 2022. That posture served us
well with both our equity and fixed income portfolios
outperforming their benchmarks. We remain cautious
going into 2023. Until the consequences on earnings from
a potential economic slowdown or recession are
recognized by the market, we believe caution will remain
the most prudent policy.

Our cautious stance is manifested through our overweight
allocation to value-oriented equities and lower duration

securities. If upcoming earnings and economic data
disappoint, we may reduce equity allocations in tactical
portfolios.

Spending protection from bond ladders, guardrail
spending discipline, and the higher cash flow from
increased interest and dividends round out our bear
market defenses. These tools give us the security of income
that is in cash, dependable and growing, even when the
market is in turmoil.  

What’s Next?
continued from page 1
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Occasionally reviewing best practices for sending sensitive
information is a good idea to keep all of our information
safe. Email is the biggest security threat we regularly work
with. A good rule of thumb is to treat an email message like
a postcard that anyone could read as it travels from your
computer to the message’s destination. If you were to put
sensitive information in an unencrypted email, it could get
forwarded along, accidentally cc’ed to someone, or it could
be copied or extracted by one of the servers it travels
through on its way to its destination. If you’re sending HCM
sensitive information, always remember to either use your
HCM Vault or request a secure Sharefile link from us. 

If you’re sending secure information in other situations,
make sure the program you’re using employs end-to-end
encryption. Several secure messaging apps exist to provide
this, such as Signal, Telegram, or WhatsApp. If you’re
sending a larger file or set of files, another option is to use a
file storage service such as Google Drive, Microsoft
OneDrive, or Dropbox to upload files and only grant access

to the people you want to
see your information.
These programs have the
added benefit that you
can revoke permission
should you choose to in the future. Or, if you don’t have
access to those applications, you can put your information
in a password-protected zip file, send it as an attachment,
and call the recipient to tell them what the password is. 

HCM’s tax department is enhancing digital security with
new tools for transmitting sensitive tax information such as
engagement letters, tax organizers, and the electronic filing
of tax returns. Those who utilize HCM’s tax preparation
services will receive more information about these new
tools. 

Please call if there’s anything you’re unsure about – your
financial security is of the utmost importance to us, and
information security is vital to financial security. 

Protecting Personal Information
When Communicating Online

Since President Biden announced his policy to forgive up to $20,000 of student debt
for borrowers with outstanding balances, there has been a flurry of controversary
around the matter. Lawsuits were filed, injunctions were contested, and now the issue
is headed to the Supreme Court. As this is an unfolding story, we’ll continue to cover
developments on our website, but we’d like to cover what’s happened so far for you.

On August 24th, President Biden announced a plan to provide targeted cancellation of student debt to
borrowers whose loans are held by the Department of Education. The policy would allow for up to $10,000 of
debt cancellation for borrowers whose annual income is under $125,000 (for individuals) or under $250,000
(for married couples or heads of households), with an additional $10,000 of potential relief for borrowers who
received a Pell Grant in college. The Administration’s position is that this relief is necessary to reduce financial
harm resulting from the pandemic and reduce the likelihood of default for borrowers when payments resumed.
Approximately 26 million borrowers filed for relief by November 2022. 

On September 29, 2022, Nebraska, Missouri, Arkansas, Iowa, Kansas, and South Carolina sued to stop the
program, arguing the Administration lacked Congressional authority. An injunction was granted by the 8th
Circuit Court of Appeals on November 14, 2022. The Supreme Court is scheduled to hear arguments on the
matter in February 2023. The Court has agreed to fast-track the challenge, but it could still be months after oral
arguments before a decision is finalized.

Check back on our website, hcmwealthadvisors.com/blog, where we’ll cover the Supreme Court arguments and
the resulting decision. 

Student Debt Forgiveness:
What Happened? What Might Happen?
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This newsletter provides financial and tax information to clients and friends of HCM Wealth Advisors and HG CPAs, LLC. This information should
not be acted upon without first determining its application to your specific situation. For further details on any article, please contact us.

Congratulations to Kacidee on Becoming a Notary
We’re happy to announce Kacidee Gemperle has been certified as a Notary. 

A Notary Public serves as an impartial witness in performing a variety of official fraud-deterrent
acts related to the signing of important documents. Notaries can be called on to certify
signatures on contracts, deeds, transfers or sales, etc.

Kacidee joins Lauren Hollenkamp, Mark Dauterman, Kimberly Penzes, and Jackie Harris in
being licensed notaries to provide this service for you. 

Our Winter Coat Drive is Over Soon –
Please Donate If You Can
We’re proud to partner with St. Vincent de Paul for their Winter Coat Drive again this year.
Thank you to everyone who has donated so far – these donations will go a long way this winter. 

If you are able, we’re asking you please to donate new or gently used coats, for both adults
and children, as well as gloves, hats, and scarves, which will be made available to neighbors
in need this winter season.

The coat drive extends through January 30th. We have “no-contact” collection barrels in the foyer on the second floor
entrance, up the ramp, at 6116 Harrison Avenue. Simply stop in and drop your coat donations into the barrels. If you
would like to make donations but can’t get to the office, let us know, and we will come to you.

HCM/HG News

Welcome New HCM & HG Team Members!
We are excited to have added several new team members to HG & HCM recently.

Jackie Harris joined as our Front Desk Receptionist in September. She comes to us with 40 years of customer
service. She grew up as a military brat, spending 5 years in Germany. She married her high school sweetheart
and now has 3 daughters and 3 grandchildren. She loves to take girl trips and visit family in Michigan. Her
favorite word is Blessed.

Ryan Stenken is a Cincinnati native who graduated from Xavier University with a B.S. and M.S. in Accounting.
Shortly after graduation, he earned his CPA designation. He has over 6 years of accounting experience,
including 5 years at a mid-sized local accounting firm where he worked on closely held businesses and
individual tax returns. In his free time, he enjoys cooking, attending concerts, watching sporting events,
traveling, and spending time with his wife Claire, family, friends, and dog.

Amy Roell joined our team as a Client Services Representative in our Tax and Accounting Department. Amy
graduated from NKU in December 2012 with her bachelor’s degree in Business Management with a focus on
Accounting. When not at the office, Amy enjoys attending FC Cincinnati matches, watching college football on
Saturdays in the fall, running, reading, and spending time with her girls, Peyton (7), Clara (5), and Lucy (3). 


