
 
 

 
Good afternoon, 

 

 
Last week on April 30th the Guided Wealth Management Team 

coordinated a call with Philip Peturrson – Chief Investment Strategist 

and Head of Research at Manulife Investment Management. 

 
This was a collaborative effort from all advisors and staff team at GWM; 

Michael Sanson, Robert Leombruno, Carlos Flores, Shayan Hamdani, Omar 

Baqa, Joel Borges, Susan Troke, Carrie Risidore, Rupa Shah, and Anne 

Kidd. Our team asked for input from clients and we received questions 

from coast to coast in Canada. I would like to thank everyone that 

attended the call and contributed questions that helped us put on this 

call. 

To hear the full recording please click the link to our website: 
 

Below are the highlights and time stamps for you to focus on the questions that matter to you most. 

We had 83 families make the call – and we had a great time coordinating it. As always, we appreciate your faith in us 

and the support you show when referring friends and family. 

 

 
Valerie Ottino and Michael Sanson - Introduction 

 

0:00 – Val Ottino: acting as moderator of the call introduces Michael Sanson to represent the advisors at GWM 

1:10: Michael Sanson – GWM advisors are self-isolating, doing what we can to flatten the curve so that we can get back 

to normal as quickly as possible. 

1:42: Michael Sanson – introduces Philip Peturrson and highlights his role as Chief Investment Strategist and expertise 
 

 
Philip Peturrson General market outlook 

 

3:13: Philip Peturrson – frames the conversation about topics to cover; oil crash and effect on the Canadian dollar. 

Despite 25 years of experience there is no benchmark to compare the COVID crisis too. 

I'll start off with this just thinking about it. I've been in this business for over 25 years.  I've never seen anything quite 

like this before, and that's because there really is no benchmark to what we're experiencing and living through and have 

lived through for last two months now, and likely for another couple months - you know, probably not in terms of 

lockdown but in terms of the way that we're going about our daily routine, but it certainly has changed. However, as I 

say that, I don't want anyone to draw the wrong conclusion - that this is the worst environment ever that I've ever seen, 

and that's not true.  I don't actually think it is, and that's because of how this recession came about and what 

governments and central banks are doing to bridge the economic gap. 



5:50: Philip Peturrson:  Hope is not an investment strategy, but at the same time, neither is panic. Now fear is 

completely normal and rational.  What we want to do is to keep that fear from turning into panic. 

 
6:02: Philip Peturrson: Expands on panic buying or selling. It was a little over two years ago that panic drove investors 

into Cannabis Stocks and that was the number one question I was getting in the first part of 2018 – “should we be 

buying these Cannabis companies?’, and many investors did because they were fearful of missing out.  They panicked 

into the market and bought at the top and have yet to see a recovery. 

 
8:04: Philip Peturrson: This recessionary environment that we’re in is very different from the past because prior 

recessions tend to come as a result of an excess or a bubble in the economic markets. For example, in 2008, it was a 

housing bubble in the United States that fueled the subprime credit crisis that contributed to the recession. 

 
11:25: Philip Peturrson: Speaks about the bear market - When we look at the equity markets and the fall from the high 

on February 19th to the low on March 23rd of 35%, it makes sense.  What I'm surprised at is the strength in the market 

since then and how it's rallied up in the US by almost 30% off of the lows. Today we're seeing a little bit more 

downside volatility, and I think this is going to continue. I don't have any confidence that I can call the bottom I don't 

know if March 23 will be the ultimate bottom or if we will, as we say re-test or get back to it. 

 
15:37: Philip Peturrson: Outlook on current market prices - Now, at these levels, I think we could again see a little bit 

more downside from here, so I wouldn't be in a hurry to buy into this market, but with that said, again I don't have any 

confidence that I can correctly call the bottom of the market nor do I believe anyone else can. So, this comes back to 

dollar-cost averaging.  When asked, “What should I do?”, I think if you have cash that you want to invest, spread it out 

over time. 

17:15: I believe we'll see equity markets higher than where we are today, you know 12 to 24 months out.  I don't 

think we'll get a full recovery in the next two months or three months but I think, as we've seen in the past, the 

recovery will be forthcoming.  And then the last thing that I recommend is to speak to your advisor. 

 

 
Question period 

 

1) Oil Prices and the Canadian dollar 

18:30: Michael Sanson –Frames the drop in oil prices - April 20 was the first time in history that oil prices went negative. 

Give us your thoughts about this and how it affects our dollar going forward. 

 
Philip Peturrson: discusses the combination of supply surge (OPEC and Russia) and the drop in demand (COVID and 

lockdown), 

Now, what's going on? Well, no one believes that the economic value of a barrel of oil is minus $37 nor does anyone 

believe it's $17 the market believes it's higher than that. Why it's priced that way today is because there's just too much 

supply and not enough places to put all this excess oil. So the Canadian dollar is actually reflecting the true economic 

value of oil at around $25 a barrel. 

We have a target on the Canadian dollar of about 75 cents over the next 12 months. So, we think it's going to be later 

rather than sooner but that that would be our view in terms of the direction that we can go to. 



2) Real Estate – Residential, Commercial and Industrial 

22:30 Michael Sanson – Question about real estate. Asking for an outlook on residential, commercial (retail and office 

space) and industrial real estate. 

 
Philip Peturrson: (Residential real estate). I'd say this, you know, with unemployment likely to get to levels between 15 - 

20% over the course of the next couple of weeks and could stay there for a couple of months, I think it will start to come 

down fairly quickly.  We're seeing sales down.   We're seeing listings down. We're seeing prices down, and that's just a 

natural consequence to a recessionary environment so it's completely normal. I think it's going to be perhaps more 

impactful on the residential and the retail side of things. 

 

I would divide commercial into office space, which I think will manage it better, but retail - like storefronts and 

restaurants – they’re gonna suffer.  Industrial is different.  I think that, you know, the big businesses:  factories and so 

on, I think, can come back stronger. I think they perhaps have better cash flow and better balance sheets to weather 

it, but your mom-and-pop stores and non-chain restaurants and those, they're the ones that are going to have a bit of 

a tougher time.  So, I would say, buyers could see a pretty attractive opportunity.  Sellers, the opposite. 

 
25:03: Michael Sanson - So you don't see this, this great work-from-home experiment, spanning into the office space 

rental market? 

 
Philip Peturrson: I just don't know if businesses, as a result of this, will say “Hey, let's get rid of half our floor plan 

because we don't need it anymore and everyone just works from home”. There will be some accommodation for that 

but I don't know the extent to which, so I don't have a good answer to that. 

 

 
3) Canadian Banks 

26:30 Michael Sanson – (Candian Banks) So let's tie those two together. We have an oil shock, we have commercial real 

estate and mortgages. How do you see this affecting our Canadian banking systems?  We're three years negative on the 

Canadian banks, with 10% of their loans to commercial properties, and then they have energy exposure as well.  Would 

today be the time to buy or would today be the time to be cautious with the Canadian banks? 

 
Philip Peturrson: Our managers are quite bullish on the Canadian banks and I wouldn't necessarily disagree with 

them. Banks are offering attractive dividends that I believe are sustainable. I think the banks are going to be very 

hesitant to cut their dividends. 

 
 

4) Where to invest geographically for the next decade: 

28:23: Michael Sanson - Just over a decade since the last big market crash - considered a giant reset.  In the last 10 years, 

if you weren't invested in the US, you probably would have lagged in terms of performance. Over the next 10 years 

where do you see the best opportunity to be in - which markets: Canada, the U.S., Europe, Asia? 

 
Philip Peturrson: So over the next 10 years, I would say, you know, the US is one that I think always does very well.  The 

US is going to continue to do well for some of the biggest, most innovative companies in the world. 

I think that that's one that's hard to beat. If you look at the leaders globally, the US,  but the other one that I think is 

very interesting too is China.   Now here, we may want to participate in a broader Asia exposure as opposed to just 

China alone, so that would include South Korea, Taiwan, Hong Kong, and Singapore, where we have fantastic companies 

and opportunities. 

 

 



5) Which sector should we focus on for the next decade? 

29:50: Michael Sanson - Alright, let's get a little more granular. So over the last 10 years, clearly tech has been a 

massive outperformer in the overall market.  Today on the Canadian side, we have Shopify surpassing companies like 

TD and Brookfield Asset Management that have hard assets as opposed to Intellectual Property.  Do you find the 

valuations in tech are still attractive and do you think that's a sector that's going to continue to thrive? 

 

Phillip Peturrson: I really struggle with the valuations in technology. When you look at Shopify that really does not have 

a PE ratio, because it's not earning anything yet, I really struggle with the valuation there. Then if you look at some 

others, you know, Amazon, you can understand why it's done well but although the stock price has done well, even at 

the moment that valuation is a little stretched. 

There are some great companies there that are massively overvalued and some great companies that are still 

attractively valued so it comes down to us, our managers, and everyone doing their homework. 

 

 
6) Supply Chain Management: 

32:15: Michael Sanson – As the engineered recession took place, the economy came to a grinding halt, and supply 

chains were so reliant on China, that a lot of people were stuck.  Do you see a lot of false starts trying to get the 

economy started again due to supply chain issues?  And, do you see other economies or geographies  diversifying away 

from China and not being so reliant on that one sector? 

 
Phillip Peturrson: Yes, so I do think that there will be some false starts and we're seeing it now.  Well, China, is not quite 

fully back to normal but it's on his way, but then you know, it's recovery has been paused by what's going on in Europe 

and the United States. So, the first handle of this, or the first stage of this global crisis, was the US not being able to get 

anything or Canada not being able to get anything because the Chinese factories were shut down. Well, the second 

phase is: okay, the factories are open, but the customers don't want anything right now, so I do think that we will see 

some hiccups along the way. Now, coming out of this, I also agree that I think we're going to see greater diversification 

of the global supply chain. So, I believe it's not going to be deglobalization.  I don't think that we're going to all of a 

sudden repatriate factories back to Canada or back to the United States. Just the characteristics of the labor market and 

wages will prevent that. 



7) Fixed Income 

34:30: Michael Sanson - We are all balanced investors here at Guided Wealth. Why don't you give us your outlook for 

fixed income?  We have historically low rates across the world, we have governments loading up the balance sheets 

with debt. What's your outlook for fixed income and would you be government debt, investment grade, or high yield 

at this point? 

 
Philip Peturrson: There are different categories of bonds, different yields, different characteristics, and different 

opportunities.  We see the credit markets - investment-grade corporate debt and high yield corporate debt - as very 

attractive right now. Whereas government debt - sovereign debt and Government of Canada bonds, US Treasuries, and 

so on – we would say, sovereign debt is our least favorite right now.  What we would favor would be high yield and 

investment-grade corporate debt.  Where high yield, for example, is paying you about eight and a half percent - more 

than enough to absorb any rate increase, plus we see the potential for capital appreciation and that these companies 

will look better in a recovery. 

With sovereign debt, your principal is safe, but you're subject to interest rate exposure, and in this 

environment, the credit markets - the corporate bond markets - look much more attractive. 

 

 
8) Case Study: What should a person do today that is fully invested: Stay the course or add safety? 

36:50: Michael Sanson – For a person fully invested, now that their portfolio has recovered a bit, would you recommend 

taking some money off the table to keep some powder dry? 

 
Philip Peturrson: As I said, I don't know that we haven't seen the bottom.  I don't think we have.  I don't think the 

fundamentals suggest that but getting out of the market can often lead to mistakes so where markets are today, it's my 

recommendation, which falls in line with dollar-cost averaging, is to rebalance, unless you're 100% equities.  Even for 

someone that's 100% equities, I'm going to assume that someone that is 100% equities is a long term investor, and being 

100% equities, you are prepared to manage through this volatility.  So, historically, if you're 100% invested, you stay 100% 

invested. Now is not the time to be raising cash.  The time when you're raising cash would have been January of this year. 

 

 
9) Other than COVID, what are the major risks to the market? 

39:46: Michael Sanson: What are the biggest threats you see in the market today, and what would be an indicator that 

would drive you to de-risk a portfolio? 

 
Philip Peturrson: I do think the biggest risk continues to be a resurgence of the virus, although we don’t know how 

much of a risk.  We have had some positive news out of Gilead on the potential for a therapeutic solution to mitigating 

COVID.  I think we will see a vaccine at some point, so that will help.   

 

The bigger risk then would be valuation in the marketplace. If this market rallied another 20% from here, at that point, I 

would be a little bit more fearful and would want to raise some cash. The fear of missing out, and people jumping into 

the market pushing it higher, would set us up for a bigger crash down the road. 



10) How are governments going to pay for stimulus spending? 

41:35: Michael Sanson – With governments spending $3 trillion in the US and hundreds of billions in Canada, how will 

the gov’t recoup spent funds?  Is it 100-year bonds, higher taxes, or is it just going to play itself out in the market 

through interest rates and inflation? 

 
Philip Peturrson: I struggle to see how the government can tax us further than we already are.  Canada is in a better 

fiscal position than the US is.  We were coming into this with a lower deficit to GDP, lower debt to GDP than our G7 

partners.  I think what we can see out of the United States is going to be a weaker dollar as a result of this.  They are 

literally printing money to finance these deficits.  The money supply is up 16% year-over-year.  I think the US will raise 

taxes, so all the tax cuts will likely be rolled back and I think we can see a weaker US dollar as a result. 

 

 
Closing thoughts: Michael Sanson and Valerie Ottino. 

43:20 Michael Sanson – We would like to thank all of the clients for putting their faith in us.  We do work tirelessly.  

We do appreciate the business, and it is times like these that proper financial advice is needed the most to avoid 

making emotionally-based decisions.   

Thank you to everyone for your support. 
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