
Inflation
The Fed’s preferred year-over-year inflation measure, core personal 
consumption expenditure price index (“Core PCE”), remains below 
their 2.0 percent target level at 1.6 percent. 

Employment

U.S. non-farm payrolls increased 145,000 for December. Over the
last year, job gains have averaged 176,000 per month. The U6
unemployment rate, including discouraged/part-time workers
dropped to a record low of 6.7%. Earnings growth remains stagnant,
average hourly earnings increased just 2.9% in 2019 compared to
3.3% in 2018.

Monetary  
Policy

Increased global growth uncertainty toward the end of 2019 
strengthened the case for incremental monetary policy 
accommodation (lower rates and balance sheet expansion)

Global 
Updates

– Global business activity ended 2019 on a weak note, which may
limit prospects for incrementally higher financial asset valuations

– The U.S. trade-weighted dollar ended 2019 near 20-year highs
despite a dovish Fed pivot

– The recent U.S.–China trade deal has boosted equity market
sentiment

– UK equities gained after an election victory for Prime Minister
Boris Johnson and the Conservative Party

State of 
Markets

– 2019 was a golden year for financial asset returns, characterized
by falling interest rates, narrowing credit spreads and rising
global equity valuations

– Heading into 2020, several asset classes hit new all-time highs
with valuations approaching full levels

– Interest rate cuts drove bond prices higher and reduced return
expectations across fixed income
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Equity Market Indexes(1)

Total Return (%)

Index YTD 3YR

S&P 500 31.5 15.3

DJIA 25.3 15.7

NASDAQ 36.7 19.9

MSCI World (Ex US, USD) 21.5 9.9

Government Bond Yields(2)

US 3 Month 1.55

US 2 Year 1.58

US 5 Year 1.69

US 10 Year 1.92

US 30 Year 2.39

US Consumer Money Rates(3)

Yield/Rate (%)

Federal-funds Rate Target 1.50 - 1.75

Prime Rate 4.75

Money Market Annual Yield 0.50

Five-year CD, Annual Yield 1.40

30-year mortgage, fixed 3.70

15-year mortgage, fixed 3.28

New-car loan, 48-month 4.46
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Recent News – The SECURE Act
A bipartisan retirement bill, called the SECURE ACT (The Setting Every Community Up for
Retirement Enhancement Act) was included in a larger legislative package passed on
December 19, 2019. The SECURE ACT is one of the most significant pieces of retirement
plan legislation in over a decade. Most provisions in the law became effective January 1,
2020.

Below are a few highlights that we wanted to bring to your attention. Please reach out to
your Legacy One Financial Advisor to discuss additional detail and help you navigate any
updates to your financial plan.

Change to Required Minimum Distributions (RMDs): The law increases the age at which an
individual must begin taking required minimum distributions (RMDs) from 70½ to 72. The
Act states that this change applies beginning with IRA account owners who will attain
70½ on or after January 1, 2020. This rule also applies to Qualified Deferred Variable and
Fixed Annuities.

Affect on Inherited IRAs: For situations where the original IRA account owner passes away
after December 31, 2019, fewer beneficiaries will be able to extend distributions from the
inherited IRA over their lifetime. Many will instead need to withdraw all assets from the
inherited IRA within 10 years after the death of the original account holder.

IRA Contribution Update: Under previous law, once an individual became subject to 
RMDs (age 70½), they could no longer contribute to an IRA, however under the SECURE 
Act, the age limit for IRA contributions no longer applies. Keep in mind that an individual 
must still have earned income (not portfolio income) as a basis to be eligible for such IRA 
contributions.

Follow us on LinkedIn!
www.linkedin.com/company/LegacyOne

Fixed Income Market Indexes(1)

Total Return (%)

Index YTD 3YR

Cash 2.2 1.6

Bond Aggregate Index 8.7 4.0

US Govn’t Bond Index 7.3 3.6

Municipal Bond Index 5.4 3.4

Real Assets(1)

Total Return (%)

Index YTD 3YR

Equity REIT Index 26.0 8.1

S&P Developed World 
Property 21.7 8.3

Commodity Index 7.7 -0.9

Alerian MLP Index 6.6 -4.4

Please don’t keep us a secret.
We love personal introductions & 
having the opportunity to help 
your family, friends & colleagues.

http://www.legacy1fa.com/
mailto:info@legacy1fa.com
https://www.linkedin.com/company/legacyone/


“We want to be there on 
your best day and your 

worst day.” 
- Kevin Lange 

Founding Partner Legacy 
One Financial Advisors

(1) Source: Morningstar as of 12/27/2019. (2) Source: US Treasury Department as of 12/31/2019. (3) Source: Wall Street Journal as of 01/10/2020. (4) 
https://www.aier.org/article/bracket-creep-a-real-problem-for-taxpayers/. The S&P 500 Index is widely regarded as the best single gauge of the U.S. equities market. The 
index includes a representative sample of 500 leading companies in leading industries of the U.S. economy. The Dow Jones Industrial Average is a price-weighted 
measure of 30 U.S. blue-chip companies. The NASDAQ Composite Index measures all NASDAQ domestic and international based common type stocks listed on The 
NASDAQ Stock Market. The Fixed Income Index represented is the Bloomberg Barclays US Aggregate Bond Index, a broad-based flagship benchmark that measures the 
investment grade, US dollar-denominated, fixed-rate taxable bond market. The index includes Treasuries, government-related and corporate securities, MBS (agency 
fixed-rate and hybrid ARM pass-throughs), ABS and CMBS (agency and non-agency). The Cash index represented is the U.S. 3 Month Treasury Bill. The US Government 
index represented is the Morningstar US Gov Bd TR Bond. The Municipal Bond Index represented is the BBgBarc Municipal TR USD Index.

The information contained herein is for use by the intended recipient and cannot be reproduced, shared or published in any manner without the prior written consent of
Legacy One Financial Advisors. This document shall not constitute an offer to invest, this document should not be relied on in making your investment decision. No graph,
chart, formula or other information included can in and of itself be used to determine which securities to buy or sell, or when to buy or sell them. Any projections, market
outlooks or estimates herein are forward looking statements, are based upon certain assumptions should not be construed to be indicative of the actual events which will
occur. Past performance is not indicative of future returns. While all of the information contained herein is believed to be accurate, there is no express warranty as to the
completeness or accuracy nor an acceptance of responsibility for errors appearing herein.
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Financial Planning: Tax Planning Considerations
The IRS recently released the new tax brackets for the 2020 tax year, so now you can start
thinking about how to handle your 2020 finances in a tax-efficient way.

The seven 2020 tax rates themselves didn't change (they are the same as those in affect
for the 2019 calendar year), however the tax bracket ranges were modified based on
inflation. So, you could be in a different tax bracket for 2020 than the last time you
reported your taxes, even if your income has not changed.

Tax Brackets Are Marginal
The IRS divides income into different tax rates. Each subsequent portion of your income
will have an increased tax rate. For example, if you make $40,125 in 2020, your first $9,875
will be taxed at 10 percent. The next portion of your income will be taxed at an increased
rate; from $9,875 to $40,125, your tax rate will be 12 percent.

As your income increases, you’ll fall into higher tax brackets and will have a higher tax
rate for each portion of your income.

Why Would My Tax Bracket Be Different?
The IRS regularly adjusts tax brackets to take inflation into consideration. This is because,
with inflation, people will face higher prices, meaning the purchasing power of their dollar
is decreased. Knowing this, the IRS adjusts brackets in order to avoid bracket creep, a
circumstance that occurs when inflation pushes your income into a higher tax bracket, or
credits and deductions are reduced. In this scenario, an individual may not actually have
increased purchasing power or greater disposable income, even with an increase in
wages and salaries.(4)

Please reach out to your Legacy One Financial Advisor to review your current taxation
situation and to discuss tax planning perspectives. Our team currently works with clients to
assist with the following and we are happy to work together with your tax advisor to
coordinate needs and suggestions.

How Legacy One Advisors Assist Clients with Tax Planning:

 Tax Loss Harvesting / Thoughtful Rebalancing

 Consider Tax Brackets when Realizing Gains

 Tax Aware Investing / Asset Placement

 Tax-Efficient Securities and Active Management Considerations

 Capital Gains Distribution Analysis

Federal Tax Brackets

Marginal
Tax Rate Single Filers Head of Household Married Filing 

Jointly Trusts & Estates

10% $0 - $9,700 $0 - $13,850 $0 - $19,400 $0 - $2,600

12% $9,700 - $39,475 $13,850 - $52,850 $19,400 - $78,950

22% $39,475 - $84,200 $52,850 - $84,200 $78,950 - $168,400

24% $84,200 - $160,725 $84,200 - $160,700 $168,400 - $321,450 $2,600 - $9,300

32% $160,725 - $204,100 $160,700 - $204,100 $321,450 - $408,200

35% $204,100 - $510,300 $204,100 - $510,300 $408,200 - $612,350 $9,300 - $12,750

37% $510,300 + $510,300 + $612,350 + $12,750 +

We are here to help you prepare for 
& manage life’s expected events & 

unexpected experiences
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Young Adulthood
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Leaving a Legacy

https://www.aier.org/article/bracket-creep-a-real-problem-for-taxpayers/
http://www.legacy1fa.com/
mailto:info@legacy1fa.com
https://www.linkedin.com/company/legacyone/

	Slide Number 1
	Slide Number 2

