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Disclosure

Information presented does not involve the rendering of personalized investment advice, but is limited
to the dissemination of general information on products and services. This information should not be
construed as an offer to buy or sell, or a solicitation of any offer to buy or sell the securities mentioned
herein.

This presentation should not be regarded as a complete analysis of the subjects discussed. All
expressions of opinion reflect the judgment of the adviser as of the date of the presentation and are
subject to change.

Past performance may not be indicative of future results. Therefore, no current or prospective client
should assume that the future performance of any specific investment or strategy will be profitable or
equal to past performance levels. All investment strategies have the potential for profit or loss.
Different types of investments involve varying degrees of risk, and there can be no assurance that any
specific investment or strategy will be suitable or profitable for a client's portfolio. There are no
assurances that a portfolio will match or outperform any particular benchmark.

ZEGA Financial LLC (“ZEGA”) claims compliance with the Global Investment Performance Standards
(GIPS®). GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this
organization, nor does it warrant the accuracy or quality of the content contained herein. To receive a
full list of composite descriptions of ZEGA Financial and/or a GIPS report, contact
jay.pestrichelli@zegafinancial.com.

Except where specifically identified otherwise, all performance data in this presentation is the
performance of the Separate Account Strategy.



About ZEGA Financial LLC
“ZEGA partners with advisors to deliver 

options-based solutions that clearly 
define and align potential returns with 

an individual client’s risk profile.

We combine over 140 years of trading 
experience with our passion to develop 

forward-thinking strategies that 
distinguish both our firm…and yours. 

Never forgetting our adherence to the 
strictest  of ethical codes.”

Jay Pestrichelli, Founder & CEO

❑ SEC Registered Investment Advisor founded in 2011

❑ ~$2.6 billion in assets under management (AUM) as of 

December 31, 2023

❑ Conservative market positioning that encompasses hedged 

equity, alternative income, alpha generation and more

❑ Claims compliance with the Global Investment Performance 

Standards (GIPS)

❑ Authors of the best-seller on hedged equity: “Buy and 
Hedge: The 5 Iron Rules for Investing over the Long Term”

❑ Established as a source for option insights on numerous 
financial media
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ZEGA’s Buffered Index Growth

❑ First and foremost, ZBIG strategies provide a 

market buffer: Helps limit losses in equity 
markets

❑ While still capturing significant growth when the 

stock market goes up

❑ By swapping stock market risk for short-duration 

fixed income risk

❑ By aligning index option expirations with fixed 

income maturities over 18 to 36 months

❑ In a fully liquid, fully transparent Separate 

Managed Account (SMA) format
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ZBIG, for investors who…

❑ Look to outperform the S&P 500 and a profile 

tolerant of stock risk – ZBIG Leveraged – or

❑ Look to capture the majority of equity 

growth, but want protection when the market 

goes down – ZBIG Standard – or

❑ Need a retirement solution with no margin 

and little to no equity risk – ZBIG IRA – or

❑ Want to also avoid corporate bond risk –

ZBIG built with treasuries

The ZBIG family of strategies complements or replaces large-cap equity portfolio 
slices.  For clients with conservative, moderate, or aggressive risk profiles; who are 
receptive to an 18- to 36-month time frame allowing positions to reach full value. 

For investors who believe in 
stock market growth, but want 
a buffer against equity losses 

up to

100%



ZEGA’s BIG product family
5 models built on investor goals, profiles, and account type

Model Investor risk profile Fixed income class Equity

risk
at maturity

Fixed 

income

risk 
at maturity

S&P 

capture rate
at maturity

ZBIG Treasury Income Conservative Treasuries 0% 0% 50-60% (20% cap)

ZBIG Treasury Conservative Treasuries 0% 0% 45-55%

ZBIG IRA Moderate-Conservative Short-duration corporates 0% -10% 70-85%

ZBIG Standard Moderate Short-duration corporates -10% -10% 90-100%

ZBIG Leverage Moderate-Aggressive Short-duration corporates  -40% -10% 110-120%



ZBIG Leveraged methodology

❑ Purchase at-the-money SPY calls to simulate 

long equity market exposure of 120-140%

❑ Sell put spreads at 25-40% out of the money 

to generate income

❑ Purchase and hold to maturity corporate 

high-yield, short duration, fixed income ETFs 

utilizing free cash

❑ Plan to pay for the index calls with income 

from put spreads and the ETFs

❑ Align fixed income maturity dates with 

option expirations within 18- to 36-month 

time frame

Note: P&L represents projected strategy return dependent on fixed income ETF 

allocation suffering no losses from defaults, delivering all dividends, and returning 
the expected full intrinsic value at maturity. 
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Market change

As positions in the strategy approach either 
expiration or maturity, ZEGA may opt to roll 

them to lock in gains or reinvest avoided losses 
at advantageous (i.e. lower) market prices.

Equity risk



ZBIG Standard methodology

Note: P&L represents projected strategy return dependent on fixed income ETF 

allocation suffering no losses from defaults, delivering all dividends, and returning 
the expected full intrinsic value at maturity. 
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ZBIG Standard

As positions in the strategy approach either 
expiration or maturity, ZEGA may opt to roll 

them to lock in gains or reinvest avoided losses 
at advantageous (i.e. lower) market prices.

❑ Purchase at-the-money SPY calls to simulate 

long equity market exposure of 90-110%

❑ Sell put spreads at 25-40% out of the money 

to generate income

❑ Purchase and hold to maturity corporate 

high-yield, short duration, fixed income ETFs 

utilizing free cash

❑ Plan to pay for the index calls with income 

from put spreads and the ETFs

❑ Align fixed income maturity dates with 

option expirations within 18- to 36-month 

time frame

Equity risk



ZBIG IRA methodology

Note: P&L represents projected strategy return dependent on fixed income ETF 

allocation suffering no losses from defaults, delivering all dividends, and returning 
the expected full intrinsic value at maturity. 
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❑ Purchase at-the-money SPY calls to 

simulate long equity market exposure of 

60-75%

❑ Purchase and hold to maturity corporate 

high-yield, short duration, fixed income 

ETFs utilizing free cash

❑ Plan to pay for the long call options with 

ETF income

❑ Align fixed income maturity dates with 

option expirations within 18- to 36-

month time frame
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Equity risk

As positions in the strategy approach either 
expiration or maturity, ZEGA may opt to roll 

them to lock in gains or reinvest avoided losses 
at advantageous (i.e. lower) market prices.



ZBIG Treasury methodology
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ZBIG Treasury

Upside capture rates based on ~4.8% 
2-year yield. Strategy may not be 

available if the yield on 2- or 3-year 
treasuries drops below 3.5%.

❑ Purchase at-the-money SPY calls 

to simulate long equity market 

exposure of 45-55% 

❑ Purchase and hold to maturity 

short-duration treasuries (Capture 

and income rates tie directly to 

yield: the higher the yield, the 

higher the capture rate or income)

❑ Align treasury maturity dates with 

option expirations within 24- to 

36-month time frame

Equity risk



ZBIG Treasury Income methodology
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Market change

Upside capture rates based on ~4.8% 
2-year yield. Strategy may not be 

available if the yield on 2- or 3-year 
treasuries drops below 3.5%.

❑ Treasury Income provides for 50-60% 

capture of equity market upside 

utilizing long call spreads (20% cap) 

❑ Purchase and hold to maturity short-

duration treasuries (Capture and 

income rates tie directly to yield: the 

higher the yield, the higher the 

capture rate or income)

❑ Align treasury maturity dates with 

option expirations within 24- to 36-

month time frame
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Implementing ZBIG 

A fixed maturity 

product with

and

transparency

liquidity

❑ ZEGA deploys all ZBIG strategies in an SMA

❑ Account minimums $50K, except Treasury models start 
at $100K

❑ ZBIG Standard and ZBIG Leverage require margin 
accounts

❑ Returns will vary according to market prices on the day 
of entry

❑ Liquid nature of models and account format permit 
early exits, but we recommend clients hold positions to 
maturity to, potentially, capture the maximum return

❑ ZEGA may, possibly, as positions approach maturity 
and expiration roll them early to the next series



The risks of investing in ZBIG

Fixed income risk 
represents one of the 

most significant risk to 
any ZBIG strategy

❑ ZBIG Leveraged & Standard versions will experience 
accelerating losses should the equity market drop below 
the buffer zone

❑ Corporate bond ETFs held in the portfolio carry interest 
rate risk as well as default risk

❑ All the return profiles presented here require the short-
duration, high-yield fixed income market to avoid material 
default scenarios

❑ Closing an account before expiration or maturity can 
significantly impact targeted return

❑ Non-retirement accounts should expect taxable events in 
the last year of the strategy cycle
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Why ZBIG swaps risk

Since 2001, the short-duration high-yield bond market experienced 
less volatility—lower standard deviation—than the S&P 500

Risk illustrated as the 1-year standard deviation of the Barclay’s High Yield 1-3yr Total Return Index vs. the S&P 500 Total Return Index

Data source: Morningstar
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https://us04web.zoom.us/j/73
746560071?pwd=dGG8CKC7aO

wzHd4bva19aHu5tL8eHP.1



For more information – including short videos, 

podcasts, blog posts – on the entire family of 

ZEGA strategies and ETFs please visit: 

ZEGAFinancial.com

Service@ZEGAFinancial.com (email)

@ZEGAFinancial (Twitter)

ZEGA Financial LLC (LinkedIn)

https://twitter.com/ZEGAFinancial
https://www.linkedin.com/company/zega-financial-llc/


Appendix: GIPS Compliant Disclosure
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