
Equities MTD YTD
S&P 500 3.7% -4.6%
Russell 3000 3.2% -5.3%
Nasdaq 3.5% -9.0%
Dow Jones 2.5% -4.1%

Fixed Income
US Aggregate -2.8% -5.9%
US Corporate High Yield -1.1% -4.8%

Economic Metrics
US Unemployment Rate
US Inflation Rate

Commodities Feb-22 Mar-22
Oil (WTI) 96.13 100.53
Gold 1,909.90 1,942.20
DowJ. Commodity Index 1,092.82 1,173.89

Interest Rates Feb-22 Mar-22
10 Year Treasury Rate 1.83% 2.32%
30 Year Treasury Rate 2.17% 2.44%
30 Year Mortgage Rate 3.89% 4.42%
US Corp. AAA Effective Yield 2.61% 3.01%
All numbers reported are as of March 31, 2022.

Major Economic Events
Employment Situation
Inflation Rate (Mar)
FOMC Meeting

Index Return %

Rate %

Rate %

3-4 May

Levels

Date
1-Apr
12-Apr

Mar
3.60%
7.87%

Monthly Market Recap
Equity markets recovered dramatically towards the latter part of March, with more certainty around a normalized market cycle, clarity on Fed policy and 
hope of a reduction of tensions in Ukraine fueling indexes higher. The markets had entered bearish territory to start the year, mainly due to persistent 
inflation that has increased borrowing costs, put pressure on margins and reduced earnings estimates somewhat. The U.S. Consumer Price Index (CPI) 
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think a temporary floor has been reached and the latter part of 2022 should see equity prices move higher.
Members of the Federal Open Market Committee (FOMC) met during the month of March and decided to raise the target Federal Funds rate by 25 basis 
points (.25%). Out of the nine voting members of the FOMC, eight voted in favor of a 25bp increase, whereas one member voted for a 50bp increase. 
7KH�)HG¶V�GHFLVLRQ�WR�UDLVH�UDWHV�ZDV�QRW�VHHQ�DV�D�VXUSULVH�DQG�WKH�PDUNHW�UDOOLHG�RQ�WKLV�DQQRXQFHPHQW��)HG�FKDLUPDQ�-HURPH�3RZHOO�DOVR�LQGLFDWHG�
WKDW�LI�UHTXLUHG��WKH\�FDQ�LQFUHDVH�UDWHV�LQ�WKH�IXWXUH�E\����ES��ZH�WKLQN�WKLV�LV�OLNHO\�LQ�0D\���7KH�NH\�IDFWRUV�WKDW�ZLOO�LQIOXHQFH�WKH�)HG¶V�GHFLVLRQ�LQ�WKH�
coming months are labor market conditions, inflation metrics, and international developments, specifically a ceasefire in Ukraine. 
During the month of March, the U.S. Treasury curve inverted (the yield spread between 2 and 10-year Treasuries) due to accelerated Fed tightening to 
control elevated levels of inflation. While historically, an inverted yield curve has been a signal for a recession, the lag has ranged from 7-35 months. 
During that time, the S&P continued to deliver positive returns on average. While the risk for a recession has increased, we still think the year provides 
opportunity for upside potential with exceptional quantitative easing, government support, and an overall low absolute global yield environment casting 
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curve has inverted since December 1988.
The S&P 500 rose by 3.7% during the month. The S&P 500 entered correction territory in February (before the start of the war in Ukraine) and exited 
correction territory the last week of March. The S&P 500 energy index was the top-performing sector during the quarter. The DJIA was up by 2.5% during 
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performance, with Tesla specifically rallying 23.8%. Additionally, Microsoft, Google, and Apple saw share price gains over the past 2 weeks. Mega Cap 
Technology continues to remain our favorite sector, even as safe haven during periods of heightened market volatility. Going forward, shorting the long-
end of the yield curve in regards to fixed income makes a lot of sense as interest rates are surely to rise. 
So far, the market has defied the hawkish stance of the Fed and any signs of a slowdown, as consumer spending (the most significant component of 
GDP) remains strong. However, the market direction will remain highly dependent on the developments in Ukraine, economic numbers, specifically 
inflation and labor market statistics, as well as how quickly the Fed wants to move to dampen inflation. Politics also come into play, as midterm elections 
also pose additional uncertainty this year. Recent announcement of a billionaires tax is unlikely to gain traction. In our last piece, we highlighted the fact 
that when the S&P witnesses a correction of 10+%, the following 12-months on average show 15% market gains. We reiterate our outlook on this point. 
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Sources
S&P 500 Performance https://ycharts.com/indices/%5ESPXTR/level
Russell 3000 Performance https://ycharts.com/indices/%5ERUATR/level
Nasdaq Performance https://ycharts.com/indices/%5ENA100TR/level
Dow Jones Performance https://ycharts.com/indices/%5EDJITR
US Aggregate Performance https://ycharts.com/indices/%5EBBUSATR
US Corporate High Yield Performance https://ycharts.com/indices/%5EBBUSCOHYTR  
US Unemployment Rate https://ycharts.com/indicators/us_unemployment_rate
US Inflation Rate https://ycharts.com/indicators/us_inflation_rate
10 Year Treasury Rate https://ycharts.com/indicators/10_year_treasury_rate
30 Year Treasury Rate https://ycharts.com/indicators/30_year_treasury_rate
30 Year Mortgage Rate https://ycharts.com/indicators/30_year_mortgage_rate
US Corp. AAA Effective Yield https://ycharts.com/indicators/us_coporate_aaa_effective_yield
European Markets Performance https://russellinvestments.com/middle-east/global-market-outlook#ColorBoxesRoot_5c2d1932-eb2f-4ad5-a377-5c496b847736
Sectors & Industries Performance https://ycharts.com
Dow Jones Commodity Index https://ycharts.com/indices/%5EDJC
Gold Price https://ycharts.com/indicators/gold_price_in_us_dollar
Crude Oil Price https://ycharts.com/indicators/wti_crude_oil_spot_price
Curve Inversion Goldman Sachs Global Investment Research

 

"Securities offered through Registered Representatives of Cadaret Grant & Co., Inc., a broker-dealer, member FINRA/SIPC. Advisory services offered through Arch Global Advisors, a Registered Investment Adviser. Arch 
Global Advisors and Cadaret Grant are not affiliated."
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