
Equities MTD YTD
S&P 500 5.6% -13.1%
Russell 3000 5.2% -14.2%
Nasdaq 4.5% -26.1%
Dow Jones 6.0% -2.9%

Fixed Income
US Aggregate 3.7% -12.6%
US Corporate High Yield 2.2% -10.6%

Economic Metrics
US Unemployment Rate
US Inflation Rate

Commodities Oct-22 Nov-22
Oil (WTI) 86.54 77.10
Gold 1,639.00 1,751.90
DowJ. Commodity Index 1,029.71 1,050.84

Interest Rates Oct-22 Nov-22
10 Year Treasury Rate 4.10% 3.75%
30 Year Treasury Rate 4.22% 3.81%
30 Year Mortgage Rate 7.08% 6.58%
US Corp. AAA Effective Yield 4.97% 4.59%
All numbers reported are as of November 30, 2022.

Major Economic Events
Employment Situation
Inflation Rate
FOMC Meeting
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Monthly Market Recap
November saw equity markets continue to rally, with the S&P 500 up 5.6% for the month and the Dow Jones and NASDAQ up 6.0% and 4.5%, respectively. 
Wednesday’s stock surge was fueled by Chairman Powell’s comments at the Brookings Institution that slower rate hikes are likely ahead and could start as soon as 
December, a message that other Fed members have been signaling of late as well. This news was welcomed by investors (including our firm that steadfastly made this 
call in previous newsletters) who are growing increasingly confident that the Fed can achieve its inflation target and orchestrate a ‘soft landing’ (i.e. without much 
damage to the economy).

CPI for October positively surprised markets with a reading of 7.7%, year-over-year (down from a peak of 9.1% in June) and up just 0.4% for the month, beating 
expectations. The S&P 500 jumped 5.54% on this news and had its biggest one-day rally since April of 2020. The NASDAQ soared 7.35%, its best day since March 
2020. Going forward, we anticipate that inflation will continue its downward trajectory, as the impact of the Fed interest rate hike takes effect (which tends to lag) 
providing relief that the aggressive interest rate hike cycle is indeed working. As we have pointed out previously, U.S. equity returns have historically been quite strong 
during Fed tightening. To date, this year seems to be a countertrend and unusual, but the likelihood of a tactical rally seems to be building with Treasury yields also 
ticking down towards the back end of the month. The 10-Year yield now sits under 3.6%, well below the 4.25% yield it was trading at the beginning of November, 
further indicating that a bottom in equity prices may in fact be in. 

While monetary policy has minimal effect on supply-side inflation, continued improvement in the supply chain (and with China likely to soften its zero-Covid policy 
somewhat after recent protests) may also help control manufacturing inflation in the coming months. The cost to ship a 40-foot container from Shanghai to Los Angeles 
has returned to the lowest level since May of 2020, with the benchmark rate dropping from around $12,000 to roughly $2,000. While we acknowledge the China 
situation can be challenging to forecast with many false starts and stops so far, these data points give us increased confidence that the worst of inflation is likely well 
behind us. In addition, Retail Sales rose 1.3% in October and a record number of holiday shoppers, 196.7 million, turned out for Thanksgiving to Cyber Monday 
shopping according to the National Retail Federation. While some may point to a reduction in consumer savings and higher interest rates softening demand somewhat, 
the inevitability that this will lead to a recession in 2023 and what this will look like is premature to say in our view and certainly not a foregone conclusion. However, it's 
a risk that we continue to monitor.

The narrative of declining inflation is starting to gain wider acceptance and bring cash off the sidelines, due to the belief that the tough Fed talk was more jawboning 
than reality and that savvy investors tend to be forward-looking (often positioning in front of a Fed’s all-clear' signal). Going forward, the market will closely watch 
economic data points before the FOMC meeting on December 14th, to give further indication of loosening financial conditions. In our view, there aren’t many bearish 
catalysts on the horizon in the short-term. If both CPI and employment positively surprise, it will give the Fed more reason to pause/pivot and could send equity prices 
higher quickly.

This will be our last newsletter for the year. We want to wish you all a joyous holiday season and to thank you for your continued partnership and trust.
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Sources
S&P 500 Performance https://ycharts.com/indices/%5ESPXTR/level
Russell 3000 Performance https://ycharts.com/indices/%5ERUATR/level
Nasdaq Performance https://ycharts.com/indices/%5ENA100TR/level
Dow Jones Performance https://ycharts.com/indices/%5EDJITR
US Aggregate Performance https://ycharts.com/indices/%5EBBUSATR
US Corporate High Yield Performance https://ycharts.com/indices/%5EBBUSCOHYTR
US Unemployment Rate https://ycharts.com/indicators/us_unemployment_rate
US Inflation Rate https://ycharts.com/indicators/us_inflation_rate
10 Year Treasury Rate https://ycharts.com/indicators/10_year_treasury_rate
30 Year Treasury Rate https://ycharts.com/indicators/30_year_treasury_rate
30 Year Mortgage Rate https://ycharts.com/indicators/30_year_mortgage_rate
US Corp. AAA Effective Yield https://ycharts.com/indicators/us_coporate_aaa_effective_yield
European Markets Performance https://russellinvestments.com/middle-east/global-market-outlook#ColorBoxesRoot_5c2d1932-eb2f-4ad5-a377-5c496b847736
Sectors & Industries Performance https://ycharts.com
Dow Jones Commodity Index https://ycharts.com/indices/%5EDJC
Gold Price https://ycharts.com/indicators/gold_price_in_us_dollar
Crude Oil Price https://ycharts.com/indicators/wti_crude_oil_spot_price

"Securities offered through Registered Representatives of Cadaret Grant & Co., Inc., a broker-dealer, member FINRA/SIPC. Advisory services offered through Arch Global Advisors, a Registered Investment Adviser. Arch Global 
Advisors and Cadaret Grant are not affiliated."
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