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  PRESIDENT’S MESSAGE

The first three quarters of 2018 have been a whirlwind in many ways, and things are not 
slowing down as we head into the final stretch. In addition to Election Day on November 
6, the calendar is full of upcoming deadlines (see page 3!) and, yes, the holidays too! The 
new Tax Law makes end-of-year planning a must. The Tax Planning Alert on page 4 
outlines some of the key points, but know that we’ll be connecting with each of our clients 
in the coming weeks to review your tax strategy. We are here to focus on you and be sure 
you’re on track for a ‘no surprises’ tax season. 

In the wake of our firm’s growth and the tax law disruption, we’ve found it challenging to 
provide you with the personal attention that makes our firm tick and, most importantly, 
puts you at ease financially. We are now over these hurdles and committed to delivering 
the service you expect from our dedicated team. We value the trust you place in us as 
your advisors, and we appreciate your patience and loyalty.

 Best,

FALL 2018
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949.477.4990
www.KleinAdvisors.com

One lens we use to assess our 
economic and financial wellbeing is 
market prices for US stocks and 
foreign shares of corporations. From 
that perspective, Q3 was quite 
favorable for investors. US stocks and 
global stock indexes rose on strong 
economic indicators and corporate 
earnings. As you can see below, each 
of the US indexes posted solid gains, 

and global stocks overcame declines 
seen in the first half of the year. Prices 
for 10-year Treasuries dropped by the 
end of the quarter, pushing yields 
higher by 20 bps.

If your portfolio lagged compared to 
these impressive gains, don’t be 
alarmed—and don’t worry. A balanced 
portfolio is designed to avert risk by 

including US bonds which saw 
negative returns in the quarter due to 
the inverse relationship to rising 
interest rates. A balanced portfolio 
further includes global stocks whose 
returns were lower than the US 
market. Balancing risk and reward is 
the goal, and your portfolio should 
always reflect that reality. 
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IN YOUR BEST INTEREST FALL 2018

That said, current economic indicators point to continued 
growth. Jobs are up 196,000/month for the past year, and 
hourly earnings are up 2.9%. Interest rates are the highest 
they’ve been since April 2008 which signals a strong 
economy, and GDP growth is at 4.2%. Home sales are 
stable, consumer spending remains strong, and consumer 
confidence is at an 18-year high. 

One of the few distractors from growth has been turmoil in 
international trade. The trade battle between the US and 
China has dampened Chinese stocks, though higher 
numbers at the end of Q3 hint at decreasing concern about 
the real impact of the trade war. Brexit—and its potential 
impact on commerce in the UK and Europe—remains 
uncertain. On the plus side, a revamped NAFTA (USMCA) 

agreement should ease tensions between the US and our 
trading partners in Mexico and Canada; Japanese stocks 
are approaching highs not seen since the early 1990s; and 
Germany, France, and the UK all saw gains in their 
respective stock benchmarks. 

Will growth approach 4.0% in the last quarter of the year? 
Are security prices “too high”? Is a recession inevitable? We 
know that today the US economy is strong and security 
prices are exuberant. As always, the prudent investor stays 
invested, stays the course, and sticks to the basics with a 
balanced, risk-appropriate approach to growing and 
protecting your wealth through all market cycles. 

 

 

 

  2017 As of  Month Quarter Year to Date 
  Close September 28 Change Change Change

DJIA 24719.22 26458.31 1.90% 9.01% 7.04%

NASDAQ 6903.39 8046.35 -0.78% 7.14% 16.56%

S&P 500 2673.61 2913.98 0.43% 7.20% 8.99%

RUSSELL 2000 1535.51 1696.57 -2.54% 3.26% 10.49% 

Global Dow 3085.41 3121.54 1.50% 4.77% 1.17% 

Fed. Funds 1.25%–1.50% 2.00%–2.25% 25 bps 25 bps 75 bps 

10-year Treasuries 2.41% 3.06% 21 bps 20 bps 65 bps 

   

Performance data based on data reported in the WSJ Market Data Center as reported by Forefield, Inc.

CONNECT WITH US ON SOCIAL MEDIA
Add Klein Advisors news to your feeds by connecting with us on LinkedIn  , Facebook , and Twitter . Our content is always 
carefully selected with the goal of offering valuable financial education and guidance. And watch for Saturday emails for an easy 
roundup of all the news!
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  FROM THE BLOG
Don’t miss Lauren’s blog on our website to stay informed on topics that impact 
your finances, your family, and your future. 

Lauren was quoted in the Quicken Loans blog Zing! In the article Is Borrowing 
from Your Retirement Really Such a Bad Idea? Here’s an excerpt:

“Even borrowing from your account for five years can set you back considerably, 
and you may never be able to make up the loss,” Lauren Klein, certified financial 
planner (CFP) and founder of Klein Financial Advisors, said. Before considering 
borrowing or withdrawing from your retirement savings, look at your larger finan-
cial profile. Are your earnings consistent? Is your retirement savings on track? 
Do you have any other savings? If you’re in a good spot, you might be able to 
swing it. But in a nutshell, I’d say: Probably not. 

“A home purchase is not an emergency, and I cannot think of any instance 
where it would be wise to ‘borrow’ from your retirement,” Klein said. Instead, 
Klein said it’s best to focus on your long-term financial plan by building an emer-
gency fund and making regular contributions to retirement. “Once those basics 
are in place, you can start working toward your goal of purchasing a home – one 
dollar at a time, and without sacrificing consistent contributions to your retire-
ment account,” she said. “Saving for retirement is one of the most important 
long-term obligations you have to yourself. By funding your retirement early and 
allowing your assets to compound and grow over time, you can move forward 
with confidence and  independence,” Klein said. “Your future self will thank you!”  

From Tanzania: Lessons 
in the importance  
of community and  
the riches of living  

an ideal life

Even during the  
dog days of summer, tax 

planning is at the top  
of our agenda

Am I on the  
right path? Rosh  
Hashanah is the  

perfect time to be sure 
you’re on track

  RECENT NEWS
Top financial publications continue to reach out to Lauren to leverage her expertise on a variety of financial topics.  
Get all the details on our website under ‘Klein News.’

Is there a topic you’d like Lauren to tackle? Send us an email with your 
thoughts. We’d love your suggestions and feedback. 

   DATES TO  
REMEMBER

OCTOBER

15

NOVEMBER

6

NOVEMBER

22
DECEMBER

2
DECEMBER

25
DECEMBER

31

JANUARY

1

October 15
Final deadline to:
• File individual tax returns for 2017
•  Fund a SEP-IRA or Solor 401(k)  

for tax year 2017 (if an extension 
was filed)

•  File extended returns for  
C-Corporation (IRS Form 1120)

•  Last chance to recharacterize 
2017 Roth IRA conversion

November 6
Election Day (Please vote...and  
bring two friends with you!)

November 22
Thanksgiving

December 2–10
Hanukkah

December 25
Christmas Day

December 31
Last day to:
• Establish Keogh or Solo 401(k) plan
• Make 401(k) contributions
• Sell stock to realize gains/losses
• Take RMDs
• Pay expenses for tax deductions
•  Make tax-deductible gifts to  

charities
• Make annual tax-free gifts

January 1–March 31
Medicare General Enrollment Period

Note: Klein Financial Advisors will be closed  
for the holidays on November 22–23,  
December 25, and January 1.
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   TAX PLANNING ALERT!
The new tax law makes it more important than ever to 
review your tax planning strategy before year-end. As I 
discussed in my blog post on the topic, the current with-
holding tables may cause some unwelcome surprises in 
April. Also, the new standard deduction may require some 
specific strategies for high earners. Whatever you do, 
don’t believe the headlines that the new tax law is going 
to be any easier—especially when it comes to optimizing 
your tax situation. In addition to paying attention to the 
Q4 deadlines (see ‘Dates to Remember’), it’s important 
that we schedule a time to explore the impact of the new 
tax law on your specific situation, including: 

    Projecting your 2018 and 2019 income for tax 
planning opportunities

    Comparing your withholding amounts with your 
projected tax bill

    Analyzing the Qualified Business Income deduction 
if you own a business

    Finding ways to ‘bunch’ your charitable donations 
into a single calendar year

    Reviewing any unrealized gains and losses  
on securities

    Considering a Roth conversion to diversify  
future taxes

    Making annual gifts to family members

Let’s make a plan to use the new tax law to your  
advantage!

Christopher Weyant/The New Yorker Collection/The Cartoon Bank

I’ve had credit freezes on my mind 
lately. The reason: identity theft is 
more rampant than ever! Placing a 
credit freeze on your account 
requires institutions to contact you 
before approving any new request 
for credit. Thanks to a new federal 
law, you can now freeze your credit and receive year-long 
fraud alerts absolutely free of charge. You can also get a 
free freeze for your children under 16. Here are the basics:

•  Why freeze your credit?
The Equifax breach last year was perhaps the most 
far-reaching and publicized breach to date, affecting more 
than 145 million people. And yet according to a recent 
AARP survey, only about 14% of the 2,000 adults surveyed 
had frozen their credit files. This means that far too many 
people—including you—remain susceptible to identity theft 
and credit-related fraud. Technology has made it easier 
than ever for hackers to access “secure” data. Freezing 
your credit now can save you from the major hassle of 
dealing with fraud in the future.

•  Cost is no longer a barrier.
In the past, each of the three major credit reporting agen-
cies—Equifax, Experian, and TransUnion—charged consum-
ers a separate fee for a credit freeze, plus another fee to 
remove the freeze. The new law was created in response 
to the Equifax breach to protect consumers (that’s you!).

•  The process couldn’t be easier.
To freeze your credit, all you need to do is contact the three 
agencies online or by phone and request a freeze. Under 
the new law, they must place the freeze within one busi-
ness day. Here’s the contact information for each agency:

TransUnion.com/credit-help
888-909-8872

Experian.com/help
888-EXPERIAN (888-397-3742)

Equifax.com/personal/credit-report-services
800-685-1111  

   SPOTLIGHT 
FREEZE YOUR CREDIT—FOR FREE!
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