
The best thing about the third 
quarter of 2015 is that it is over.

By the close of the quarter, most 
investors experienced a significant 
decline in their portfolios. August 
was especially dramatic, delivering a 
stock market decline of 11% in a span 
of just seven trading days. During the 
final week of the quarter, there were 
net stock mutual fund redemptions 

of almost $30 billion—the result of 
investors rushing to the exits in an 
attempt to thwart further losses.

What happened to crush the 
optimism we’ve been feeling during 
the 6-year bull market that followed 
the Great Recession? Two stories 
dominated the headlines: the 
economic collapse in China and 
the Federal Reserve’s decision not 
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  PRESIDENT’S MESSAGE

How did October get here so fast? It seems like summer just flew by 
and, despite the continued summer weather in Southern California, the 
weather experts keep saying we have an El Niño on the way to bring 
some much needed relief from the drought. We can only hope that the 
shift in seasons offers some relief from the less-than-fabulous stock 
market conditions as well. Regardless of the forecast, I hope you’re 
taking the time to enjoy the season to its fullest—whether that means 
basking in finally getting back on the golf course (like me), carving up 
some Halloween pumpkins, or starting to plan for the upcoming holi-
days. Once we hit Thanksgiving, there’s no turning back!

Best,

 Lauren Klein 

IN YOUR  
BEST  
INTEREST
FALL 2015
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to raise interest rates. China—the world’s second 
largest economy—saw its overheated stock 
market bubble burst and its currency devalued. 
The realization that China’s government isn’t a 
source for honest economic data cast doubt on 
China as the key driver of global economic growth. 
Although US economic indicators remain strong, 
the Fed opted not to raise interest rates because 
inflation hadn’t hit the 2% target established back 
in 2012. The decision to keep interest rates flat was 
interpreted by many as a sign of domestic economic 
troubles, adding to the near-panic that was already 
occurring on Wall Street.

Disciplined investors stay focused on long-term 
economic growth and avoid reacting to emotions. 
Even the most informed investors struggle to rise 
above their emotions when headlines scream and 
indices drop 10-15% in less than three months. 
Here are three facts that may help you through 
the turmoil:

•  Year-to-date, losses remain relatively low. 
Even with the recent volatility, the long-term 
direction of the market is always up. Unless you 
are forced to cash out all of your investments 
today, you’re still positioned for growth. (See my 
October 1 blog to learn more.)

•  Bearish markets tend to follow bullish markets. 
Predicting short term prices is a fool’s errand. 
This recent decline is a market correction 
(defined as a drop of 10% or more). Price 
declines are like pruning back overgrowth and 
create a healthier market going forward.

•  The US economy is strong. Consumer income, 
consumer spending, and housing starts are all 
up. Household net worth is at an all-time high, 
household debt has fallen by more than 30% since 
2009, and home mortgage rates remain near all-
time lows. Inflation has averaged only 2% for the 
past ten years, and the US dollar remains one of 
the of the world’s strongest currencies. 

Ultimately, I remain an optimist. Owning equities 
(stocks in great global companies) means that you 
participate in the long-term growth of the global 
economy. Market indexes and equity prices will 
continue to be volatile, and that volatility may 
trigger stomach-wrenching concern. As your 
advisor, my goal is your long-term success. As a 
committed capitalist, my message continues to 
be: maintain a balanced perspective, stay calm 
and disciplined, and reap the rewards that capital 
markets deliver to participants.  
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  Q3 2015 YTD Last 12 Months

 S&P 500 Index -6.9% -6.7% -2.0%

 NASDAQ -7.4% -2.4% 3.5%

 Russell 2000 Index -12.2% -8.6% -7.7%

 US Aggregate Bond Index 1.4% 1.2% 9.1%

 MSCI EAFE Developed Markets -10.7% -7.4% -16.6%

 MSCI Emerging Markets -18.5% -17.2% -24.6%
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U.S. News & World Report  
included Lauren in “4 Poten-
tial Drawbacks of 529 Plans 
and How to Minimize Them”

Lauren included her advice on the best 

ways to minimize the high fees that can 

be associated with 529 plans. Here’s an 

excerpt: 

Broker fees are one source of these 

additional costs, and Klein says that they 

are at least 1 percent of the total asset, if 

not more. That may not sound like a lot, 

but it can add up over the long term. “It’s 

very easy for parents to purchase a plan 

independently – which makes paying 

that 1 percent or more in broker fees an 

option that should certainly be avoided,” 

she says.  

Lauren spoke on a 
panel of financial 
planners at the ProVisors®  
Collaboration of Professional  
Women meeting

On September 16, Lauren joined three 

of her colleagues as they presented 

a discussion on what women should 

know about financial planning during 

various phases of their personal 

and professional lives. ProVisors is 

a nationwide community of profes-

sional advisors who come together 

to promote information sharing and 

collaboration.  

No more whispering: 
It’s time to talk  
about cancer

Volatility, escalators, 
and yo-yos

Getting personal 
about privacy 

   DATES TO  
REMEMBER

OCTOBER

15

OCTOBER

31

DECEMBER

7

DECEMBER

25

DECEMBER

31

NOVEMBER

11
NOVEMBER

27

OCTOBER 15
Final deadline for  
extended individual 
returns

Medicare open  
enrollment begins

OCTOBER 31
Halloween

NOVEMBER 11
Veterans Day

NOVEMBER 27
Thanksgiving

DECEMBER 7
Medicare open  
enrollment closes

DECEMBER 25
Christmas Day

DECEMBER 31
Last day to:

•  Establish Keogh or 
Solo 401(k) plan

•  Make 401(k)  
contributions

•  Sell stock to realize 
gains/losses

•  Take RMDs

•  Pay expenses for  
tax deductions

•  Make tax-deductible 
gifts to charities

•  Make annual  
tax-free gifts
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  RECENT NEWS
There’s been a lot going on at Klein Advisors this quarter! Get all the details on our website under ‘Klein News.’

  FROM THE BLOG
Lauren’s blog has gotten famous! Lauren is now a featured contributor on  
IRIS.xyz , a website featuring the insights of vetted experts in unique areas that offer 
advisors with information to help make interactions with their clients more impactful. 
Don’t miss the blog on our website to stay informed—on everything from market up-
dates to thoughts on topics that impact your finances, your family, and your future. 

Visit ‘Lauren’s Blog’ on our website to read these entries and more:

Is there something you’d like to hear more about? Send us an email with your 

thoughts. We’d love your suggestions and feedback.  
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  FINANCIAL TIPS & TOOLS

YEAR-END PLANNING
Careful year-end planning can have a significant impact 
on your financial outlook well into the coming year (and 
especially at tax time!). In addition to paying attention to 
upcoming deadlines (see ‘Dates to Remember’), consider 
tackling these items in the coming months. 

√    Project 2015 and 2016 income for tax  
planning opportunities

√    Make charitable donations and keep good records

√     Review unrealized gains and losses on securities

√    Max out 401(k) contributions including  
‘catch-up’ contributions

√    Consider Roth conversions to diversify future taxes

√    Make annual gifts to family members

NEED HELP? 
Let’s schedule a time to meet as soon as possible to be 
sure everything is handled before year-end.

LAUREN KLEIN ON “CHOOSING TO CHOOSE” 

On Friday, September 11, Lauren was 
thrilled to have the opportunity to ad-
dress members of the National Coun-
cil of Jewish Women (NCJW) Laguna 
Woods Chapter. The topic: “Choosing 
to Choose: making mindful decisions 
that impact your life and your wealth.” 

“As women, it’s particularly important that we identify and 
re-evaluate the ‘money rules’ we’ve created for ourselves 
and begin making active choices based on today’s reality,” 
said Lauren. “One of the most important things we can do 
is choose to choose.” 

Lauren shared her unique insights on the power of mind-
ful decision-making as a tool for creating a more balanced 
and stress-free life—at any age. She challenged audience 
members to apply what they’d learned to their own lives by 
identifying a financial choice they have made that puts the 
needs of others above their own, and then stepping back to 
see if that choice is increasing or decreasing their own path 
to financial independence and security. “By taking a mindful 
look at your options and the potential outcomes, you can 
more easily identify the best choices for today—even when 
old ‘money rules’ threaten to stand in the way.” The presen-
tation walked through why it’s critical for women to make 
active decisions about their finances, and included three 
basic steps to start making change today.

Money Rules
To learn more about “choosing 
to choose,” don’t miss Lauren’s 

July 28 blog, “Money Rules” 
which includes some of the 
key discussion points from her 
presentation. 

INTERESTED IN HAVING LAUREN SPEAK  
AT YOUR UPCOMING EVENT?  

Contact us for details and to check availability.

IN YOUR BEST INTEREST FALL 2015
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  SPOTLIGHT
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