
We’re living in interesting times. 

In the aftermath of the Brexit 
vote, last week the UK gave 
formal notice to the European 
Union that it would formally exit 
the EU in two years. The UK’s 
unprecedented decision will 
have unexpected consequences. 
On the home front, the Trump 
presidency continues to deliver 

unwelcome surprises. A key 
example: Trump’s baffling 
cabinet picks, which include 
Steve Mnuchin, a 17-year 
Goldman Sachs executive, as 
Secretary of the Treasury. So 
much for “draining the swamp.” 
Trump (fortunately) failed to 
deliver on another campaign 
promise: to repeal and replace 

the Affordable Care Act, which 
some attribute to the 
administration’s lack of political 
skill and experience. It seems 
business interests, not the 
wellbeing of our citizens, are the 
thrust of this administration’s 
agenda. On the flip side, the 
Democratic resistance learned 
some lessons from the Tea Party 
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  PRESIDENT’S MESSAGE
It’s been a challenging year so far, to say the least. The good news is 
that, despite quite a few headlines that could have potentially sent the 
market sideways, from an investing perspective, Q1 delivered nothing 
but green lights. Even better, as you’ll read below, the economic 
fundamentals are stronger than they’ve been in a very long time. It 
seems the Great Recession is finally—and quite solidly—in the rear-
view mirror. Moving forward, stay focused on your long-term goals and 
confident in the power of capital markets to build wealth. If you need a 
guiding hand to stay on track, we’re here to help!
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  2016 As of Quarter Year to Date 
  Close March 31 Change Change

DJIA 19762.60 20663.22 4.56% 4.56%

NASDAQ 5383.12 5911.74 9.82% 9.82%

S&P 500 2238.83 2362.72 5.53% 5.53%

RUSSELL 2000 1357.13 1385.92 2.12% 2.12%

Global Dow 2528.21 2691.45 6.46% 6.46%

Fed. Funds 0.50%-0.75% 0.75%-1.00% 25 bps 25 bps

10-year Treasuries 2.44% 2.38% -6 bps -6 bps

Performance data based on data reported in the WSJ Market Data Center as reported by Forefield, Inc.

movement and rallied its base to participate 
actively in the budget and legislative processes. 
This new activism means the budget, as well as 
any pending tax reforms, will need bipartisan 
support to proceed. 

Beyond the political headlines, market indices 
continued to reach new levels. Buoyed by rising 
corporate profits and expectations of corporate 
tax cuts, the S&P climbed 5.5% for the quarter, 
and both the Dow and Nasdaq reached—and 
held—historic highs. The Dow hit the magic 
20,000 mark in January, and consumer inflation 
topped the Fed’s 2% target rate for the first time 
in five years, which drove March’s interest rate 
increase of ¼ percent (25 basis points). While 
rate hikes sometimes cause an unfavorable 
reaction in the market, this increase seems to 
have been priced in, and investors nodded their 
collective approval and moved on. 

All of these factors, combined with unfailing 
investor confidence, added up to deliver a solid 
quarter, with each of the indexes listed below 
posting impressive gains over their fourth-quarter 

closing values. 

One notable star in the market constellation was 
Apple (AAPL), which reported record Q1 revenue 
and earnings. It is counterintuitive, but Apple is 
now classified as a value stock rather than a 
growth stock. Based on its market cap, Apple has 
another claim to fame: the stock is the largest 
component in both the Dow and the S&P 500—
an interesting indicator of the power of innovation 
and globalization, and the importance of 
technology moving forward. 

As we begin Q2, the fundamentals are certainly 
in place for continued economic growth. 
Employment, hourly earnings, disposable income, 
and consumer spending are all on the rise, and 
consumer prices are up 2.7% for the year— the 
highest rate of growth in almost five years, and 
solidly above the Fed’s 2.0% target for inflation. 
Even the core rate, which excludes energy, is 
holding steady at 2.2% since February 2016. As 
2017 progresses, we look forward to continuing 
to leverage the power of investing to support 
your personal financial goals.  
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   DATES TO  
REMEMBER

APRIL

18

MAY

14
MAY

30
JUNE

15
JUNE

18

APRIL 18
Tax returns due for individual, 
C-Corp, partnership, trust  
and estate returns

1Q 2016 estimated taxes due

Last day to contribute  
to IRAs for 2016

MAY 14
Mother’s Day

MAY 30
Memorial Day  
(markets closed)

JUNE 15
2Q 2016 estimated  
payments due

JUNE 18
Father’s Day
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  FROM THE BLOG
The readership of Lauren’s blog—both on our site and on IRIS.xyz—continues to 
grow. It’s exciting to see more people reading and engaging in the conversation. 
Don’t miss Lauren’s blog on our website to stay informed on topics that impact 
your finances, your family, and your future. 

Is there a topic you’d like Lauren to tackle? Send us an email with your thoughts. 
We’d love your suggestions and feedback.  

Lauren was  
quoted in “Last  
Minute IRA Contributions Before Filing 
Your Taxes” in US New & World Report. 
Many investors, especially those who 
run small businesses, don’t have a 
clear picture of their income tax liability 
before the end of a tax year. There are 
some moves investors can make to 
improve their tax situation and retire-
ment planning. If business owners are 
looking to reduce their tax liability, an-
other avenue is the simplified employee 
pension. With a SEP, employers can 
contribute 25 percent of net compensa-
tion per employee—up to $265,000—or 
$53,000 that year, whatever is less.

“While you do have to make con-
tributions for every employee, it’s a 
no-brainer for anyone operating solo or 
who have just a few employees,” says 
Lauren. Self-employed individuals can 
contribute up to 20 percent of their 
adjusted net earnings to a SEP, or the 
yearly limit, whichever is less.   

Lauren’s blog  
Money really can  
buy happiness was  
published on the Nasdaq website.  
Her blog has been republished on the 
popular advisor site IRIS.xyz for more 
than a year, but this was the first time it 
appeared on Nasdaq, a site with tens of 
thousands of readers worldwide. That’s 
in addition to appearing on ETFtrends.
com, a popular site among financial 
services professionals. (Little by little, 
Lauren is getting a little bit famous!)  

 
Lauren was named a 
2017 Five Star Wealth 
Manager by Orange 
Coast Magazine and Five Star Profes-
sional.  This is the third year in a row 
Lauren has been included in this elite 
list of top performing wealth managers 
in Orange County. Recipients of the 
award are nominated by their peers, 
and Lauren will be profiled in the maga-
zine in May. “Being named a Five Star 

Money really can  
buy happiness!

How to win big in 
retirement (and life!)

Climate, weather,  
and your money

  RECENT NEWS
Top financial publications continue to reach out to Lauren to leverage her expertise on a variety of financial topics.  
Get all the details on our website under ‘Klein News.’

CONNECT WITH US  
ON SOCIAL MEDIA

Add Klein Advisors news to your feeds 
by connecting with us on LinkedIn  , 
Facebook , and Twitter . Our content 
is always carefully selected with the 
goal of offering valuable financial 
education and guidance. And watch 
for our Saturday emails for an easy 
roundup of all the news!

Wealth Manager once again this year is so 
affirming,” says Lauren, “It tells me we’re 
doing the right things to serve our clients 
every day.”  
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  FINANCIAL TIPS & TOOLS
Are your file cabinets and closets overflowing with  
old financial documents? Do the IRS requirements  
for document storage make you dizzy with confusion? 
You’re not alone. Which means you may be holding  
on to much more than you need to, “just to be on  
the safe side.” With 2016 taxes in the rear-view mirror, 
now is a great time to get organized and (finally!) clear 
out and shred those receipts from 1999! If you’re tech 
savvy, you can go a step further and create a digital 
archive using an online storage service like eMoney 
and go paper-free once and for all. 

Not sure what to keep? This quick list is a good  
place to start:

    Keep actual tax returns for the past 15 years  
(not 50!).

    Keep copies of required tax documents (W-2  
and 1099s, cancelled checks and receipts) for 
three years.

    Keep stock purchase records and records of 
inherited stocks or funds until stocks are sold.

    Keep deeds, titles, and receipts for your home 
until three years after selling your home.

    Keep 8606 forms for IRAs and 401(k)s until  
assets are withdrawn.

    Keep tax forms for retirement accounts until  
7 years after accounts are depleted.

    Keep tax records for 6 years if you’re self- 
employed, own a business, or have household  
or other employees.

Ready to go a step further? Ask us for a copy of our 
handy Keep or Toss Guide. As always, we’re here  
to help!

We’re very excited to announce the rollout of our new 
eMoney software—a personal financial management platform 
now available at no cost to every one of our clients. Using 
your own eMoney website, you can now have 24/7 access  
to all of your financial information through one secure, 
interactive portal. That means you can stay connected to  
your information, from any mobile device, anywhere you 
are—and we can stay more connected than ever before.

You can also use eMoney as your own “digital wallet”  
to safeguard your most important personal documents,  
such as passports, wills, deeds, tax files, and other legal 
documents. eMoney’s interactive planning tools help  
streamline collaboration so we can work more effectively 
toward your planning goals, and it even allows us to share 
information with your other trusted advisors, such as your 
CPA, estate attorney, insurance agent, and more.

The eMoney user interface makes it easy to dive right in.  
In just a few minutes, you can launch your personal portal  
and begin importing your important financial information.  
It’s quick. It’s convenient. It’s secure. And it’s just one  
more way we’re striving to deliver an unmatched client 
experience. Contact us today to learn more about  
adding eMoney to your own financial toolbox.
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Cartoon credit: Danny Shanahan/The New Yorker Collection/The Cartoon Bank

Masthead photo Tom Walker

We now offer online personal financial  
management software

  SPOTLIGHT on eMONEY

The eMoney dashboard gives you a clear view of all aspects of your 
personal finances to help drive smarter, more informed decision-making.
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