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  PRESIDENT’S MESSAGE

Happy summer 2018!

The good news: it’s finally vacation season. The not-so-good news: the 
whole world is heating up at the moment. Here in Southern California, we’re 
lucky to have the option of escaping to the beach to cool off or having our 
air conditioners at full blast, but the rising temperatures have us bracing for 
another frightening fire season. Other areas are less able to cope with such 
extreme temperatures, including Quebec, Canada, where more than 50 
people have already died from the heat, and Great Britain, where health 
warnings are now in effect. As global climate events continue to accelerate, 
I’m proud that California is at the forefront of trying to save the planet—one 
solar panel and one straw at a time. Stay cool, stay safe, and stay happy.
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The second quarter of the  
year can be called a lot of 
things, but boring certainly  
isn’t one of them. 

Long before the trade war 
between the United States and 
China began in earnest in early 
July, Trump’s threats of US 

tariffs on Chinese imports 
began to rattle the world, and 
threats of retaliation from the 
Chinese added fuel to the fire. 
As the battle of words 
escalated, investors braced for 
a storm. But while there was 
certainly some significant 
volatility, favorable corporate 

earnings reports helped calm 
some of the global economic 
angst, and investors were able 
to maintain a steady ship and 
see higher-than-anticipated 
gains in Q2. Most of the major 
indexes ended the quarter 
ahead of their Q1 closing 
values. The tech-heavy Nasdaq 
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  2017 As of  Month Quarter Year to Date 
  Close Jun 29 Change Change Change

DJIA 24719.22 24271.41 -0.59% 0.70% -1.81%

NASDAQ 6903.39 7510.30 0.92% 6.33% 8.79%

S&P 500 2673.61 2718.37 0.48% 2.93% 1.67%

RUSSELL 2000 1535.51 1643.07 0.58% 7.43% 7.00% 

Global Dow 3085.41 2979.52 -0.75% -1.56% -3.43% 

Fed. Funds 1.25%–1.50% 1.75%–2.00% 25 bps 25 bps 50 bps 

10-year Treasuries 2.41% 2.86% 0 bps 13 bps 45 bps 

    

Performance data based on data reported in the WSJ Market Data Center as reported by Forefield, Inc. Chart reflects price changes, not 
total return. Because it does not include dividends or splits, it should not be used to benchmark performance of specific investments. 

gained over 6.0%, and the small caps of the 
Russell 2000 grew by almost 7.5%. The S&P 500 
also closed the quarter ahead of its first-quarter 
closing values, and the Dow finished the quarter 
up by less than 1.0%. Prices for 10-year Treasuries 
rose by the end of the quarter, pulling yields 
down by 13 basis points.

Interestingly, even as Trump’s trade war moved 
from threat to reality in the first week of July, the 
market has continued to maintain an upward 
trajectory, at least for the moment. Trade 
skirmishes between the United States, China, 
Canada, Mexico, and the European Union are 
likely to remain a reality for some time, but those 
tensions have so far been offset by a strong US 
jobs market, steady corporate earnings, and 
increased household spending. Global tensions 
may be here to stay, but consumers and investors 
appear to be confident in the economy—and 
confidence is always a plus when it comes to 
investor returns.

As we move into the second half of 2018, expect 
the tensions to continue. Business has accepted 
the trend towards open markets and reduced 
trade barriers. The US economy has been 
strengthened along with our global trading 
partners. Businesses will eventually adapt to 
whatever conditions prevail, but current events 
are disruptive and time and money will be spent 
to reposition production and sourcing of 
materials. Outcomes of trade wars are 
unpredictable, but if the extent of reactions in the 
past weeks is any indication, the impact will be 
complicated. Nations are big ships and don’t turn 
on a dime, but slowly, slowly, we will experience 
changes in geopolitics. Yet whatever occurs 
around the globe, our team is monitoring your 
plan and your investments closely. And if you 
have any questions or concerns along the way, 
we’re always here to help keep you on course. 
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  FROM THE BLOG
The readership of Lauren’s blog—both on our own site and on IRIS.xyz— 
continues to grow. Don’t miss Lauren’s blog on our website to stay informed  
on topics that impact your finances, your family, and your future. 

Lauren was quoted 
in Seven Common 
Financial Regrets 
You Want to Avoid on TheStreet.com. 
Lauren discussed common regret #6: 
Toying with your investment portfolio. 
‘In January, Warren Buffett won a $1 
million bet by doing better with a pas-
sive, low-cost stock index fund over 10 
years than a top hedge fund manager 
did with his active fund over the same 
period. “Instead of trying to time the 
market like his rival, Buffett simply 
rode out the market—even during the 
depth of the recession,” says Lauren 
Klein. “The result: Buffett’s stock fund 
achieved a 7.1% compound average 
return. The hedge fund return: Just 
2.2%. Instead of  trying to outsmart the 
market, build an investment strategy 
based on your long-term needs and 
goals and stick to it.”  

Lauren was  
featured in  
Should You 
Have a Joint Bank Account with Your 
Parent on the recently launched site 
Sameda. ‘A joint bank account can  
be the simplest and easiest way to 
help parents pay bills and monitor  
and track funds, says Lauren Klein,  
a certified financial planner and  
president of Klein Financial Advisors 
in Newport Beach, California. There’s  
a certain amount of comfort that 
comes from knowing that your  
parent’s bills are being paid on time. 
You can use their account to make 
everyday purchases like groceries  
as well as pay for bigger expenses, 
keeping them separate from your 
personal accounts.’   

Lauren was quoted  
in the Reader’s  
Digest article 15  
Money Mistakes to Avoid During 
a Divorce.  One of the highlighted 
mistakes is ignoring the inevitable 
change in your standard of living.  
‘In fact, certified financial planner  
Lauren Klein has seen clients make 
poor decisions such as using  
retirement funds to finance “keeping 
the house,” only to see the house  
lose value and become an enormous 
financial burden.’   

Could I live here? 
Exploring the dream 

of retiring abroad

When Breath  
Becomes Air:  

Building a  
values-based life

From smart homes to 
smart finances, it’s 
time to learn some 

new tricks!

  RECENT NEWS
Top financial publications continue to reach out to Lauren to leverage her expertise on a variety of financial topics.  
Get all the details on our website under ‘Klein News.’

September 3
Labor Day (our offices and the  
markets will be closed) 

September 10
Rosh Hashanah

September 15
Estimated Q3 federal taxes due

Final due date for extended returns 
for partnerships & S-Corps

September 19 
Yom Kippur

October 1 
Deadline for self-employed  
individuals or small employers to 
establish a SIMPLE-IRA for 2017

Final due date for extended  
returns for trusts and estates

October 15 
Final due date for extended  
returns for individuals and estates

Is there a topic you’d like Lauren to tackle? Send us an email with your 
thoughts. We’d love your suggestions and feedback. 
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Avid reader that I am, I can’t let the summer go by without 
sending out my latest list of must-reads. Enjoy! And if you do 
dive into one or two of these while swinging in a hammock 
in the sunshine, let’s talk. I’d love to share thoughts on these 
great stories. And since sharing is caring, I share all my reads 
on www.goodreads.com. Join, friend me, and let’s stay  
connected.

Grant by Ron Chernow
Named one of the 10 Best Books of 2017 by 
The New York Times, this one mesmerized 
me. Covering his many faces—Union general 
of the Civil War, fierce opponent of the Ku 
Klux Klan, two-term US President—this book 

will show you many other sides of Grant’s story. A brilliant 
biography and a fantastic read.

Sunburn by Laura Lipmann
Named one of the most anticipated books of 
2018 by the Wall Street Journal, Entertain-
ment Weekly, Bustle, Popsugar, and more, the 
newest work from New York Times bestsell-
ing author Laura Lippman is a superb novel 

of psychological suspense about a pair of lovers with the 
best intentions and the worst luck: two people locked in a 
passionate yet uncompromising game of cat and mouse. 
But instead of rules, this game has dark secrets, forbidden 
desires, inevitable betrayals—and cold-blooded murder.
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Less by Andrew Sean Greer
Adventure, travel, love, and chaos. What’s 
not to savor in Greer’s Pulitzer Prize-winning 
novel? Witnessing Arthur Less struggle with 
turning 50, lost (and found) loves, and a long 
list of other assorted issues is nothing short of 

a human comic drama—and it’s pure fun!

When Breath Becomes Air by Paul Kalinithi
In Kalinithi’s posthumous memoir (which  
I wrote about in my April blog post), he shares 
his personal journey of how, in an instant, he 
went from life as a highly acclaimed neurosur-
geon to life as a terminally ill cancer patient. 

Perhaps one of the biggest lessons I learned from his tragic 
but beautifully shared experience is this: every decision we 
make should be based on our values. Not on statistics. Not 
on someone else’s expectations. And sometimes not even 
on our own expectations of ourselves. 

Two Kinds of Truth (A Harry Bosch Novel)  
by Michael Conelly
I read and enjoy all of Michael Conelly’s 
books, and this one is no exception. I’m not 
alone: NPR, the Times’ Critics, Barnes & No-
ble, and others have included it on their ‘Best 

Books of 2017’ lists. If you love tense, fast-paced mysteries 
by an author who is a master of the genre, it may be your 
perfect summer read. 

What I’m reading now:
•  Bruno, Chief of Police by Martin Walker (the first in the 

acclaimed series of mysteries that take place in France)

•  Titan: The Life of John D. Rockefeller, Sr. by Ron  
Chernow (I’m hooked on Chernow after reading Grant!)

CONNECT WITH US ON SOCIAL MEDIA
Add Klein Advisors news to your feeds by connecting with  
us on LinkedIn  , Facebook , and Twitter . Our content is 
always carefully selected with the goal of offering valuable 
financial education and guidance. And watch for Saturday 
emails for an easy roundup of all the news!
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