
There’s no doubt that 2016 will 
be remembered for two major 
events that sent shock waves 
around the world: the election of 
Donald Trump as the 45th presi-
dent of the United States, and 
the UK’s Brexit vote. And while 
those events certainly created 
some doubts as to the political 

direction of the US and Great 
Britain, neither outcome was 
able to dampen the growth of 
the US economy. As a result, the 
Fed raised interest rates for the 
first time since last December, 
noting that although inflation is 
currently below the Fed’s target 
of 2.0%, the Committee expects 

inflation to rise to its target level 
in the near future. 

That said, the year delivered a 
pretty bumpy ride to get us 
where we are today. A plummet-
ing Chinese stock market 
pushed stock prices down and 
bond prices up, and Great 
Britain’s decision to exit the 

A QUARTERLY FINANCIAL PUBLICATION 
BROUGHT TO YOU BY

IN THIS ISSUE
  MARKET HIGHLIGHTS

  RECENT NEWS

  FROM THE BLOG

   DATES TO REMEMBER

  SPOTLIGHT

  FINANCIAL TIPS & TOOLS

CONNECT WITH US
in/laurenkleincfp

KleinFinancialAdvisors

kleinadvisors

  MARKET HIGHLIGHTS: Q4 AND 2016 IN REVIEW

continued on page 2

  PRESIDENT’S MESSAGE

Happy New Year! I hope you had a wonderful holiday season to 
wrap up what was surely a wild ride of a year. I, for one, am hoping 
2017 proves to be at least a little more gentle. While the incoming 
Presidential administration has been dominating the headlines since 
November, I think everyone was happily surprised with one piece of 
news: the Q4 market rally. Whatever the coming year brings, I hope 
to provide a long-term, big-picture view to help you maintain equa-
nimity—an unshakable quality of mind based on sound insight—and 
keep you confident, grounded, and smiling throughout 2017.

Best,
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  2015 Close 2016 Close Quarter Year to Date 
   As of December 31 Change Change

DJIA 17425.03 19762.60 7.94% 13.42%

NASDAQ 5007.41 5383.12 1.34% 7.5%

S&P 500 2043.94 2238.83 3.25% 9.54%

RUSSELL 2000 1135.89 1357.13 8.43% 19.48%

Global Dow 2336.45 2528.21 2.79% 8.21%

Fed. Funds 0.25%-0.50% 0.50%-0.75% 25 bps 25 bps

10 year Treasuries 2.26% 2.44% 85 bps 18 bps

Performance data based on data reported in the WSJ Market Data Center as reported by Forefield, Inc.

European Union wreaked havoc on equity prices, 
but the impact was short lived and stock prices 
rose again in Q3. Perhaps the biggest surprise of 
all was the dramatic surge in stock prices follow-
ing the Presidential Election. The unexpected Q4 
market rally had everyone watching for the Dow 
to break 20,000 for the first time, but that mo-
mentum stalled heading into the New Year, and 
only time will tell whether the trend will continue 
following President-elect Trump’s first few months 
in office. At year-end, the numbers across all 
financial markets landed on a positive note, 
bringing a little extra holiday joy to investors.

This time last year, I encouraged everyone to stay 
disciplined and stay the course. For those who 
did, that tenacity paid off—in spades—and by the 
end of 2016, each of the indexes listed above 
posted year-over-year gains, some reaching 
all-time highs. The Dow recorded its best perfor-
mance since 2013, gaining almost 13.5% from its 
2015 closing value. The large-cap S&P 500 
proved less volatile during the year, yet closed 

2016 up almost 11.0%. The Russell 2000 came in 
as the year’s biggest gainer, soaring almost 
20.0% over last year’s closing value. 

Numbers like these keep investors happy, but it’s 
important to remember that volatility is almost 
certain in the coming year. A carefully construct-
ed, well diversified portfolio can help protect 
against the ups and downs of the market as 
equity prices, bonds, and currency values fluctu-
ate in response to global, political, and economic 
events moving forward. The US dollar is strong, 
and our economy is continuing to improve. Un-
employment is down, GDP is up, and inflation and 
consumer spending remain stable. I expect the 
worldwide rise of populism to go beyond rhetoric 
and bring surprises that may cause stock prices 
to fluctuate (as they always do!) as long-term 
market values continue to climb higher (as they 
always do!). We look forward to continuing to 
work together, leveraging the power of investing 
to support your personal financial goals.  

https://www.linkedin.com/in/laurenkleincfp
https://www.facebook.com/KleinFinancialAdvisors
https://twitter.com/kleinadvisors
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  FROM THE BLOG
The readership of Lauren’s blog—both on our own site and on IRIS.xyz— 
continues to grow. Don’t miss Lauren’s blog on our website to stay informed  
on topics that impact your finances, your family, and your future. 

Is there something you’d like hear more about? Send us an email with your 
thoughts. We’d love your suggestions and feedback.  

Lauren was quoted  
in “5 Big-League  
Mistakes of the Newly Retired” in US 
News & World Report. New retirees 
often make the wrong moves—some  
of which can cause some big-league 
challenges moving forward. Here’s  
what Lauren had to share in this guide 
to help retirees tackle some of the  
most common mistakes:

‘Too many retired couples don’t talk 
about these things, according to Lauren 
Klein. “I have one client who told me 
that after her husband retired, she 
realized that whenever she came home 
and saw his car in the driveway, she 
would cringe. That’s not a happy 
retirement for anyone,” she says. Klein 
adds that the solution to this sort of 
problem is what you would expect: 
Communicate with your spouse. “If  
your expectations aren’t aligned, and 
they rarely are, work together to find 
common ground,” Klein says. And if 
you can’t, she suggests getting help 
from a professional.  

Lauren was quoted  
in “7 Important  
Steps to Take in the  
Year Before You Retire” in Kiplinger 
Personal Finance. Of the 7 steps 
covered in this piece (check out  
the whole article to be sure you’re  
managing them all), Lauren discussed  
two of the most important:

2. Make a Retirement Budget: Don’t  
ignore big, occasional costs, says  
Lauren Klein, a certified financial 
planner (CFP) in Newport Beach, Calif. 
“Eventually, you’re going to need a new 
roof or you’ll have to replace your car,” 
she says. “Those costs shouldn’t come 
as a surprise.”

3. Maximize Social Security: If you 
have reason to think you’ll live into  
your nineties or beyond and that your 
savings could fall short, “draw down 
your IRAs, keep working—do whatever 
you have to do to get that 8%  
increase,” says Klein.  

Leonard Cohen:  
Lessons from a master 

in the art of aging 

Trumped Aging parents?  
Offering help early 
can ease the way 

   DATES TO  
REMEMBER

JANUARY

16

JANUARY

17
JANUARY

20
FEBRUARY

14
FEBRUARY

20

MARCH

12
MARCH

15

JANUARY 16
Martin Luther King, Jr. Day  
(markets closed)

JANUARY 17
Q4 estimated taxes due

JANUARY 20
Inauguration Day

FEBRUARY 14
Valentine’s Day

FEBRUARY 20
President’s Day  
(markets closed)

MARCH 12
Daylight Saving Time begins

MARCH 15
Returns due for calendar-year 
corporations, S-Corps and 
Trusts
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  RECENT NEWS
Top financial publications continue to reach out to Lauren to leverage her expertise on a variety of financial topics.  
Get all the details on our website under ‘Klein News.’

Lauren was quoted  
in “How Your IRA  
Can Help Charity” in US News & World 
Report. Charitable giving is always a  
hot topic at the close of the tax year, and 
Lauren was asked to weigh in on the 
‘do’s and don’ts’ of Qualified Charitable 
Distributions (QCDs).

“To qualify, you must be 70-and-a-half or 
older on the date the donation is made, 
and you must transfer funds directly  
from your IRA to the charity,” says Lauren 
Klein, adding that, “it’s important that the 
transfer is completed before you receive 
any other RMD distribution, to be sure 
your donation qualifies toward your 
annual RMD.”  

http://www.kleinadvisors.com/resources/categories/lauren-s-blog
http://money.usnews.com/money/personal-finance/articles/2016-09-30/5-big-league-mistakes-of-the-newly-retired
http://money.usnews.com/money/personal-finance/articles/2016-09-30/5-big-league-mistakes-of-the-newly-retired
http://www.kiplinger.com/article/retirement/T047-C000-S002-what-to-do-in-the-year-before-you-retire.html
http://www.kiplinger.com/article/retirement/T047-C000-S002-what-to-do-in-the-year-before-you-retire.html
http://www.kiplinger.com/article/retirement/T047-C000-S002-what-to-do-in-the-year-before-you-retire.html
http://www.kleinadvisors.com/resources/entry/leonard-cohen-lessons-from-a-master-in-the-art-of-aging
http://www.kleinadvisors.com/resources/entry/leonard-cohen-lessons-from-a-master-in-the-art-of-aging
http://www.kleinadvisors.com/resources/entry/leonard-cohen-lessons-from-a-master-in-the-art-of-aging
http://www.kleinadvisors.com/resources/entry/trumped
http://www.kleinadvisors.com/resources/entry/aging-parents-offering-help-early-can-ease-the-way
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https://www.facebook.com/KleinFinancialAdvisors
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http://money.usnews.com/investing/articles/2016-12-05/how-your-ira-can-help-charity
http://money.usnews.com/investing/articles/2016-12-05/how-your-ira-can-help-charity
http://www.kiplinger.com/article/retirement/T047-C000-S002-what-to-do-in-the-year-before-you-retire.html
http://www.kleinadvisors.com/resources/entry/leonard-cohen-lessons-from-a-master-in-the-art-of-aging
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http://money.usnews.com/investing/articles/2016-12-05/how-your-ira-can-help-charity


  FINANCIAL TIPS & TOOLS

YEAR-END PLANNING
Now that the holidays are over, it’s a great time to 
focus on getting your financial house in order for 
2017. Here’s the basic list, but if there’s anything else 
on your financial to-do list, don’t procrastinate. Let’s 
schedule a time to meet soon so you can check it  
off your list and start the year with greater financial 
confidence and peace of mind.

   Organize 2016 year-end records

   Make a plan to pay off holiday debt

    Prepare records for tax filing, and complete  
your preparer’s tax organizer

    Set up new 2017 files for bills, insurance  
records, tax returns, and more

    Shred old tax and financial records: 2012  
and prior (ask us for a “keep or toss” list)

    Complete a financial fitness checkup. Call  
to schedule a time.

   Elect to maximize your 401(k) contributions

    Begin using a personal financial management 
tool (ask us about our eMoney tool!)

  NEED HELP? 
Let’s schedule a time to meet!

It was great to see everyone  
at our “Sunday Fun Day” at  
the brand new Water Grill  
in Costa Mesa. We enjoyed 
great music, a wonderful 
spread and, of course,  
sparkling conversation with  
all our cherished family of  
clients. Thank you to everyone who joined us for the  
afternoon. And for those who couldn’t make it, we  
hope to see you next time!
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CONNECT WITH US ON SOCIAL MEDIA

Add Klein Advisors news to your feeds by connecting with  
us on LinkedIn  , Facebook , and Twitter . Our content is  
always carefully selected with the goal of offering valuable  
financial education and guidance. 

LAUREN SPEAKS!

On October 26, Lauren was featured at the Charles 
Schwab IMPACT conference in San Diego, sharing her 
approach to client communication and outreach with 
more than 300 fellow financial services professionals.

INTERESTED IN HAVING LAUREN SPEAK AT YOUR 
UPCOMING EVENT? Contact us for details and to  
check availability. 

Cartoon credit: Mick Stevens/The New Yorker Collection/The Cartoon Bank
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