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  LETTER FROM LAUREN
We delayed the newsletter publication for a few weeks as Patrick, our 
graphic designer, recovered from COVID. The delay gave me time to  
report to you after the peaceful transfer of executive power to Joe Biden 
and Kamala Harris. An inauguration unlike any other took place on a  
sunny, cold day in DC, with the Capital protected by the National Guard and 
citizens protected by masks and social distancing. I watched the Inaugural 
Ceremonies and timeless symbols of continuity and unity through tears of 
joy and hope. The Marine Band. Lady Gaga, J Lo, and Garth. Family bibles, 
former presidents, and grandchildren. These symbols matter because they 
inspire our better angels and our aspirations. 

We begin 2021 challenged by COVID, joblessness, climate stresses,  
displaced persons, and other real problems that need tangible solutions.  
I believe that Americans as a whole share a vision of a good life, but we 
have been unable to agree on solutions. In my life, I’ve learned that there  
is a problem in every solution, but that every problem has a solution. I trust 
we can be bold and generous and do the messy work of creating the world 
we imagine—individually and collectively. I hope the year ahead brings us 
closer to achieving that vision of the future.

Happy 2021! 
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Despite the highest volatility 
level since 2008—including a 
33.79% drop in the S&P Index in 

March as the pandemic wors-
ened around the globe—global 
stock market returns in 2020 

were above their historical 
norm. In the fourth quarter 
alone, each of the major  
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Chart reflects price changes, not total return. Because it does not include dividends or splits, it should not be used to benchmark  
performance of specific investments. Source: Forefield Inc.

CONNECT WITH US ON SOCIAL MEDIA
Add Klein Financial Advisors to your newsfeeds by connecting with us on LinkedIn  ,    Facebook ,  and Twitter . Our content is 
always carefully selected with the goal of offering valuable financial education and guidance. And watch for our Saturday emails 
for an easy roundup of all the news!

 

 

 

 

     Market/Index 2019 As of  2020 Month Q4 2020 
  Close Close 9/30 Close Change Change Change

DJIA 28,538.44 27,781.70 30,606.48 3.27% 10.17% 7.25%

NASDAQ 8,972.60 11,167.51 12,888.28 5.65% 15.41% 43.64%

S&P 500 3,230.78 3,363.00 3,756.07 3.71% 11.69% 16.26%

RUSSELL 2000 1,668.47 1,507.69 1,974.86 8.52% 30.99% 18.36%

Global Dow 3,251.24 2,960.93 3,487.52 4.15% 17.78% 7.27%

Fed. Funds 1.50–1.75% 0.00–0.25% 0.00–0.25% 0 bps 0 bps -150 bps

10-year Treasuries 1.91% 0.67% 0.91% 7 bps 24 bps -100 bps

indexes posted double-digit gains, with the 
Russell 2000 surging 30.99%, the Nasdaq gain-
ing 15.41%, and the S&P 500 up 11.69%. As the 
quarter’s ‘laggard,’ the Dow rose 10.17%. On the 
last day of the year, the Dow and the S&P 500 
ended at all-time highs, with all of the benchmark 
indexes listed here ending 2020 well ahead of 
their 2019 closing marks. The tech stocks of the 
Nasdaq, which gained more than 43.0%, led the 
way, followed by the Russell 2000, the S&P 500,  
the Dow, and the Global Dow. As you can see 
above, the year-over-year growth was better than 
any of us could have hoped.

As unexpected as it was, the 2020 economy and 
market underscored the importance of staying 
broadly diversified across companies and indus-
tries. The downturn in stocks impacted some 

segments of the market more than others in  
ways that were consistent with the impact of the 
COVID-19 pandemic on certain types of business-
es or industries. The airline, hospitality, and retail 
industries tended to suffer disproportionately with 
people around the world staying at home, while 
companies in communications, online shopping, 
and technology emerged as relative winners 
during the crisis. In any market, there will be 
winners and losers—and investors have histori-
cally been well served by owning a broad range 
of companies rather than trying to hand pick who 
will win each race. 2020 illustrated two of the 
great lessons of investing: diversification reduces 
risk, and sticking with your plan yields long-term 
growth. In 2021, we will continue to focus on 
growing your long-term wealth—together.
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   SPOTLIGHT 

President Biden’s COVID relief bill is grabbing most of the 

headlines at the moment as the new administration works 

to push through a $1.9 trillion effort to provide economic 

relief to Americans who are continuing to struggle after 

nearly a year of the pandemic. Until the pending bill makes 

its way though the Senate, the relief bill that was signed 

into law in late December should help fill the gap. The 

COVID-19 Relief Package includes $900 billion in COVID 

relief and $1.4 trillion in government funding. Here’s what 

you need to know now:

Do I qualify for a stimulus?
If you qualified for a stimulus check based on your 2019 tax 

return, you may have already received a check via direct 

deposit (if you have a bank account on record with the IRS) 

or in the mail. Singles who earn up to $75,000 per year  

or couples who earn up to $150,000 per year qualify for  

a stimulus of $600 and $1200, respectively. An extra $600 

is provided for dependent children that are under 17 years 

old. Payments are reduced by 5% for individuals with with 

an adjusted gross income (AGI) of $75,000-$87,000 (single) 

or $150,000-$174,000 (married, filing jointly). Individuals 

and couples whose AGI exceeds that amount do not qualify 

for the stimulus.

What if my income has changed since 2019?
If you did not qualify for a stimulus payment from the 

CARES Act or the most recent bill according to your 2019 

taxes, but you do qualify based on your 2020 income, your 

stimulus will be “trued up” when you file your 2020 return. 

In other words, you will receive the stimulus if you qualify—

you just have to wait until tax time to see it.

What about unemployment?
The livelihood of many unemployed workers was protected 

in 2020 thanks to the provision in the CARES Act that 

provided $600 extra per week in unemployment benefits. 

When that benefit ended on July 31, the many workers  

who are still out of work suffered. While the new bill isn’t  

as generous as the first, it does provide an extra $300  

per week in extra unemployment benefits through  

March 14, 2021. 

Can I receive more PPP funds for my business?
The new bill provides an additional $325 billion in small 

business funds, including $284.5 billion for first and  

second forgivable Paycheck Protection Program (PPP) 

loans. Eligibility requirements have been amended follow-

ing the debacles the came with the CARES Act (with many 

large companies receiving aid ahead of smaller, more 

needy businesses). To qualify for this round of PPP, busi-

nesses must have fewer than 300 employees and be able 

to demonstrtate a revenue reduction of 25% or more. The 

maximum loan amount has also been reduced to $2 million.

What’s in Biden’s new relief plan?
Ultimately, Congress will have to craft and pass the next 

round of relief, but what we do know is what President 

Biden has outlined as his priorities in the pending ‘American 

Rescue Plan.’ The three-pronged plan provides $400  

billion for stopping the spread of COVID-19 and increasing 

vaccine capabilities; over $1 trillion to assist families  

needing direct financial support (including a third round of 

stimulus payments); and $440 billion in emergency funds 

for small businesses and struggling communities. Biden  

has called December’s bill a “down payment” on more aid 

in 2021. As the new administration and the new Congress 

gain their footholds, all eyes will be on the new plan and 

the benefits it provides to a nation that is anxiously looking 

toward recovery from the pandemic.

COVID RELIEF UPDATE

https://kleinadvisors.com/
https://www.linkedin.com/in/laurenkleincfp
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https://twitter.com/kleinadvisors
Don't miss Medicare Open EnrollmentMedicare open enrollment begins October 15 and closes December 7. If you are a Medicare beneficiary, this is the only time when you are able to make changes to your plan for coverage beginning January 1, 2021. In addition to changes in your own health, several changes to Medicare may make it particularly important to review and adjust your plan this year:•	Telehealth: Medicare now covers telehealth visits so you can receive care via video calls rather than in-person only. •	Reduced insulin costs: Enrolling in a Medicare drug plan that participates in the 'Part D Senior Savings Model' could save you hundreds of dollars in out-of-pocket costs for insulin.•	Acupuncture: Medicare now covers up to 12 acupuncture visits in 90 days to treat low back pain.•	ESRD: End-stage renal disease patients can enroll now and begin coverage in the new year.If you're new to Medicare, it's essential to understand your options and the differences between Original Medicare (Part A and Part B) and Medicare Advantage. There are pros and cons to each, and your choice could have a significant impact on your financial health. If you already have Medicare, review your coverage to be sure it meets your current needs, especially if you've experienced changes in your health and/or medications in the past year. The first step is to read the official 2021 Medicare Handbook, but be warned: it's a 124-page tome. Open enrollment can be complicated and feel overwhelming. If you need guidance choosing the plan that's best for you, please reach out. I'm happy to connect you with a qualified Medicare specialist. 


   Q1 DATES TO REMEMBER

JANUARY

15
JANUARY

15
FEBRUARY

14
FEBRUARY

17
MARCH

8
MARCH

16

January 15
Q4 estimated taxes due

January 18
Martin Luther King Day (markets closed)

February 14
Valentine’s Day

February 15
Presidents’ Day (markets closed)

March 14
Daylight Savings Time begins

March 15
2020 tax returns due for S Corporations  
and Partnerships
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Cartoon credit: Joe Dator/The New Yorker Collection/The Cartoon Bank

  TIPS & TOOL: PREPARING  
FOR 2021

One thing we all learned in 2020 was not to take anything 
(even toilet paper) for granted! Even if you are among the 
lucky ones who hasn’t suffered financially in the past year, 
it’s a good reminder of the importance of a well-crafted 
financial plan. Reviewing the nuts and bolts of your plan 
now can help keep you on track toward your short- and 
long-term goals—and get you back on track if 2020 threw 
a wrench in your finances. Consider these steps your 
homework, and if any alarm bells ring, let’s chat soon  
to create a strategy and make any necessary repairs.

• Organize your 2020 year-end reports.
•  Review your budget, and revise it if needed based  

on your current finances. 
•  Prepare records for tax filing & complete your tax  

organizer.
•  Set up new 2021 files (paper or online) for bills,  

insurance records, tax returns, etc.
•  Shred old tax and financial records from 2016 and  

prior (request a copy of our handy “keep or toss” list  
if needed).

• Maximize your retirement plan contributions. 
• Schedule a financial checkup with our team. 

Not sure what to tackle first? Give us a call. As always, 
we’re here to help!

  FROM THE BLOG
Don’t miss Lauren’s Blog on our website to stay informed 
on topics that impact your finances, your family, and  
your future.

Worried about  
a market crash?

5 ways  
to find joy

6 ways a financial  
advisor can improve  
your ‘return on life’!

Is there a topic you’d like Lauren to tackle? Send us an 
email with your thoughts. We’d love your suggestions  
and feedback. 
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