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  PRESIDENT’S MESSAGE
Happy New Year! As we head into 2018, I’m feeling oddly optimistic. 
Despite the political climate (that’s all I’ll say!) and a tax bill that is already 
wreaking havoc for many but is now the law of the land, I have a deep 
sense that this year is going to be a good one. 

Yes, the markets have continued to flourish, but that’s only a piece of the 
big picture. As we all know, bull markets (and bears too) are always 
cyclical, and the ups and downs are what make the markets work. 
What’s most important is having a solid plan that is designed to help you 
reach your goals—no matter what is happening on Wall Street. Here’s to 
a year of wise planning, wise choices, and fantastic outcomes.

Best,

IN YOUR  
BEST  
INTEREST
WINTER 2018

CALL US FOR A CONFIDENTIAL CONVERSATION

949.477.4990
www.KleinAdvisors.com

If we looked only at the 
numbers, 2017 was golden. The 
stock market hit an incredible 71 
new highs this year (no, that is 
not a typo!) and closed the year 
up 21% on average. The S&P 
index gained 19%, the Dow 
Jones index of 30 stocks gained 
25%, and the tech-heavy 

NASDAQ gained 28%. For 
investors, it was a year to 
celebrate. 

There was lots of other good 
news as well. Congress tried—
and failed—to repeal the ACA, 
ensuring continued healthcare 
access for millions of Americans. 

If anything, the publicity around 
the repeal helped increase 
enrollment, with December 
enrollment breaking records  
and beating all expectations. 
The labor market added 2 
million new jobs, the Federal 
Reserve raised interest rates 
three times during the year (a 
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  2016 2017 Close Quarter Year to Date 
  Close (as of December 31) Change Change

DJIA 19762.60 24719.22 10.33% 25.08%

NASDAQ 5383.12 6903.39 6.27% 28.24%

S&P 500 2238.83 2673.61 6.12% 19.42%

RUSSELL 2000 1357.13 1535.51 2.99% 13.14%

Global Dow 2528.21 3085.41 6.11% 22.04%

Fed. Funds 0.50%-0.75% 1.25%-1.50% 25 bps 75 bps

10-year Treasuries 2.44% 2.41% 8 bps -3 bps

Performance data based on data reported in the WSJ Market Data Center as reported by Forefield, Inc.

sign of a strong economy), GDP increased to an 
annual growth rate of 3.2%, and demand for new 
housing remained strong. On the less favorable 
side, the US trade deficit increased (something 
that will only get worse under the new tax plan) 
and inflation rates remained below the Federal 
Reserve’s target rate of 2%. Today, there seems 
to be one question on everyone’s lips: How long 
will this market last?

By now, most of us have invested our funds in the 
market. And as the numbers continue to climb, it’s 
easy to fall into the trap of trying to “play the 
market.” Instead, I urge you to stick to your long-
term flight plan and accept that the market cycle 
will work through any volatility. Strong corporate 
profits, low interest rates, and positive investor 
sentiment provide good tailwinds, although rich 
valuations could provide a headwind. In this 
environment, your best option is to invest 
strategically and focus on your personal balance 
sheet, paying close attention to your cash and 

debts. Be sure you have cash reserves to insulate 
you from being a forced seller in a down market, 
and reduce your debt and other fixed obligations. 
Doing so will put you in position to face the future 
with confidence—no matter which way the winds 
blow in the year ahead.

Danny Shanahan/The New Yorker Collection/The Cartoon Bank
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   DATES TO  
REMEMBER

JANUARY

15
JANUARY

16
JANUARY

20
FEBRUARY

14
FEBRUARY

19
MARCH

11
MARCH

15
MARCH

30
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  FROM THE BLOG
The readership of Lauren’s blog—both on our own site and on IRIS.xyz— 
continues to grow. Don’t miss Lauren’s blog on our website to stay informed  
on topics that impact your finances, your family, and your future. 

Lauren was quoted in “Tips for managing an aging loved one’s financial 
affairs” in Newsday. Lauren’s top tip: ‘Take care of yourself. Don’t neglect 
your own finances. With new expenses, create a budget and track spend-
ing. “Caring for a loved one can easily become your only focus, but caring 
for yourself and your future is just as important.”’   

Saving the vacuum 
cleaner: a lesson in 
disaster preparation 

Just for caregivers:  
7 Dos and Don’ts  
to protect your 
financial future

Sex, religion,  
politics… and money. 
Breaking the silence. 

  RECENT NEWS
Top financial publications continue to reach out to Lauren to leverage her expertise on a variety of financial topics.  
Get all the details on our website under ‘Klein News.’

January 15
Martin Luther King Day (markets 
closed)

January 16
Q4 estimated taxes due

January 20
Orange County Women’s March

February 14
Valentine’s Day

February 19
Presidents’ Day (markets closed)

March 11
Daylight Saving Time begins

March 15
Returns due for S Corporations  
and Partnerships

March 30
Passover begins. Good Friday  
(markets closed)

Is there something you’d like hear more about? Send us an email with your 
thoughts. We’d love your suggestions and feedback. 

CONNECT WITH US ON SOCIAL MEDIA
Add Klein Advisors news to your feeds by connecting with us on LinkedIn  , 
Facebook , and Twitter . Our content is always carefully selected with the  
goal of offering valuable financial education and guidance.
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   TIPS & TOOLS FOR YEAR-END 
PLANNING

Now that the holidays are over, it’s a great time to focus 
on getting your financial house in order for 2018. Here’s 
the basic list, but if there’s anything else on your financial 
to-do list, don’t procrastinate. Let’s schedule a time to 
meet soon so you can check it off your list and start the 
year with greater financial confidence and peace of mind. 

    Organize 2017 year-end records

    Make a plan to pay off holiday debt

     Prepare records for tax filing, complete your  
preparer’s tax organizer

    Set up new 2018 files for bills, insurance records,  
tax returns, and more

    Shred old tax and financial records 2013 and prior 
(ask us for a “keep or toss” list)

    Complete a financial fitness checkup. Call to  
schedule a time.

    Elect to maximize your 401(k) contribution

    Begin using a personal financial management tool 
(ask us about our eMoney too!)

Need help? Let’s schedule a time to meet!
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On December 22, 2017, Donald Trump signed 
The Tax Cuts and Jobs Act. The Bill is over 500 
pages long and includes many provisions that are 
challenging even for an Enrolled Agent like my-
self to understand fully. Here are the very basics:

INDIVIDUAL REDUCTIONS
•  Lowers tax rates (maximum of 37% vs.  

the current maximum of 39.6%). 
•  Doubles standard deduction (to $12,000 for  

singles and $24,000 for married couples).
•  Allows deduction of medical expenses  

over 7.5% of AGI.
•  Increases exemptions for Alternative  

Minimum Tax (AMT).
•  Doubles child credits (to $2,000), increases 

the refundable portion (to $1,400), and allows a 
$500 credit for non-child dependents.

•  Doubles the estate tax exemption (to almost  
$11 million per person).

INDIVIDUAL INCREASES
•  Eliminates personal exemptions.
•  Limits the mortgage interest deduction to 

$750,000 of acquisition debt and eliminates  
deductions for home equity interest (some  
exceptions apply).

•  Eliminates miscellaneous itemized deductions, 
including tax prep fees, advisory fees, employee 
business expenses, professional dues, etc. Note 
that this does not impact those subject to AMT.

•  Limits state, local, and property tax  
deduction to $10,000 combined maximum.

•  Eliminates moving expense deductions, except 
for the military.

•  Eliminates casualty loss deductions except for  
Presidentially-declared disasters.

   THE NEW TAX PLAN: WHAT  
IT MEANS FOR YOU

BUSINESS PROVISIONS
•  Lowers top corporate rate from 35% to 21% and 

repeals corporate AMT.
•  Provides tax reduction for “pass-through” entities 

(sole proprietorships, partnerships, LLCs and S cor-
porations) with many exceptions and exclusions.

•  Eliminates entertainment expense deductions.
•  Limits net operating loss deductions and write-

offs for business interest expense.

You may be wondering what to do now. Every tax-
payer has a unique situation depending on income 
and deductions. If you would like to discuss how 
the new tax laws will affect you or how to take ad-
vantage of the changes, please contact me. 
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