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At the end of 2018, the dramatic market decline felt like a bad grade on a report
card—for our clients and for our firm. It was difficult to remember that short-term
market volatility is not a determinant of investor success. Investors are human, and
recent events such as a market downturn can cloud our judgment. Even when we
know that the test of an investment strategy is in its long-run performance, a bad
quarter or year can send us over the edge.

DATES TO REMEMBER

Informed investors who focus on the fundamentals reap the rewards of compound
growth. When the S&P 500 dove to 2531 in December, it took discipline and
conviction to stay the course and stick to a carefully designed strategy. Those who
trusted the process were handsomely rewarded when the index finished Q1 at
2834, up more than 13% for the quarter.

CONNECT WITH US

We at Klein Financial Advisors know that there are two sides to investing: the
technical and the emotional. During a storm, balancing our hearts and minds can
be challenging. However, when you stay the course, stay disciplined, and trust in
the power of evidence-based research and the capital markets, your investment
plan will deliver results. When that happens, I know I’ve done my job well, helping
you to be a truly successful investor. If you find it challenging to keep your sea legs
steady, please reach out at any time. As always, we’re here to help!
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Have a beautiful spring.

MARKET HIGHLIGHTS: Q1 2019
January brought a welcome rebound
in the markets resulting from renewed
investor confidence. This change of
direction buoyed the major benchmark indexes, pushing them to levels

not seen in 30 years and proving once
again that market returns are unpredictable, and trends in either direction
can quickly take a new direction.

In Q1, each of the major indexes posted notable gains, led by the small-cap
Russell 2000, followed by the Nasdaq,
S&P 500, Global Dow, and the Dow. In
the context of the tumultuous decline
continued on page 2
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Close

As of
March 29

Monthly
Change

Quarter
Change

Year to Date
Change

DJIA

23327.46

25928.68

0.05%

11.15%

11.15%

NASDAQ

6635.28

7729.32

2.61%

16.49%

16.49%

S&P 500

2506.85

2834.40

1.79%

13.07%

13.07%

RUSSELL 2000

1348.56

1539.74

-2.27%

14.18%

14.18%

Global Dow

2736.74

3000.81

-0.01%

9.65%

9.65%

0 bps

0 bps

0 bps

-31bps

-28 bps

-28 bps

Fed. Funds
10-year Treasuries

2.25%–2.50% 2.25%–2.50%
2.68%

2.40%

Chart reflects price changes, not total return. Because it does not include dividends or splits, it should not be used to benchmark
performance of specific investments.

just a quarter ago, these returns feel almost extraordinary.
Indeed, the past quarter marked the best first quarter of
the year since 2009.
What caused the about-face? One factor was a more positive outlook on the trade negotiations between the United
States and China—a situation that has been a drag on
manufacturing, technology, and other critical market sectors
for many months. At the same time, key economic statistics
indicated continued slow, steady growth. Housing is strong,
despite expectations that the new tax law would hurt unit
sales and prices. While job growth was nearly flat, inflation
remained low, and the Fed has signaled that interest rates
will likely remain unchanged in the foreseeable future. And
luckily, though the government shutdown in January was
concerning, the markets barely reacted to the
political debacle.

What is our outlook for the balance of 2019? Factors that
could impact the market moving forward include Brexit
(what a nightmare for the UK) and the future of the trade
negotiations between the US and China. Historically, an
inversion of the yield curve predicts a recession, yet slow
growth is still growth. Employment is still strong, and consumers remain confident.
Being cautious when markets rise and optimistic after a
decline seems counterintuitive. It’s not easy, but we believe
that cautious optimism is always the best outlook.

CONNECT WITH US ON SOCIAL MEDIA
Add Klein Financial Advisors news to your feeds by connecting with us on LinkedIn , Facebook , and Twitter
always carefully curated with the goal of offering valuable financial education and guidance.
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KLEIN NEWS
Lauren was named a 2019 Five Star Wealth Manager by Orange Coast Magazine and Five Star
Professional. This is the fifth year running that Lauren has been included in this elite list of top performing wealth managers in Orange County. Once again, Lauren will be profiled in the magazine in May.

WELCOME BRITTANY MANGRUM!
Klein Financial Advisors has expanded over the past 18 months. To continue to
provide our clients with the best service possible, Brittany Mangrum joined our team
in mid-January as our Associate Financial Planner. In the past three months, she has
infused our office with lots of enthusiasm, and her skill set has been a wonderful
boost to helping us continue to deliver outstanding service to our clients.
A Certified Financial Planner (CFP), Brittany has a clear passion for educating
clients and helping them make smart decisions that support a lifetime of financial
confidence. While she will be working in some capacity with everyone we serve,
as a bona fide millennial, her fresh perspective on all things financial will be
particularly appreciated by our younger clients.
In addition to her CFP designation, Brittany holds a bachelor’s degree in finance
with a minor in financial planning, as well as a master’s degree in taxation from
Cal State Northridge. I’m sure every one of our clients and professional partners
will appreciate her positive, can-do attitude and her impressive skill set as a
financial planner. Welcome Brittany!

DATES TO
REMEMBER
APRIL

15

APRIL 15

Tax returns due for individual, C-Corp,
partnership, trust and estate returns
Q1 2019 estimated taxes due

FROM THE BLOG

Last day to contribute to IRAs
for 2018

The readership of Lauren’s blog—both on our own site and on IRIS.xyz—continues to grow. Don’t miss Lauren’s blog on our website to stay informed on topics
that impact your finances, your family, and your future.

APRIL

19
APRIL

21
MAY

5
MAY

12
Facing divorce? Take
these 5 steps to find
your inner power

To reach your goals,
it’s time to think
(really really!) big

Mindfulness and
the markets: a
perfect match

Is there something you’d like to hear more about? Send us an email with your
thoughts. We’d love your suggestions and feedback.
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MAY

27
JUNE

16
JUNE

17

| 949.477.4990 | www.KleinAdvisors.com

April 19
Passover begins
April 21
Easter
May 5
First day of Ramadan
May 12
Mother’s Day
May 27
Memorial Day (markets closed)
June 16
Father’s Day
June 17
Q2 2019 estimated payments due

3

IN YOUR BEST INTEREST

SPRING 2019

SPOTLIGHT: PHILANTHROPY
For this quarter’s Lunch
& Learn, we invited
Shelley Hoss, president
of the Orange County
Community Foundation, one of Orange
County’s most prominent philanthropic
organizations, to share her insights on how each of us can
maximize the impact of our charitable dollars.
During the 90-minute session, she covered a lot of territory
and answered lots of great questions from our clients. Here
are just a few of her words of wisdom:
1. Find your passion.
People give to causes that inspire them to make a change.
The first step toward that goal is to find your passion, and
Shelley shared stories of individuals and families who have
done precisely that. Combining your passion and your
charitable dollars, you too can enact powerful change.
2. Build your team.
One approach that may be new to many is the idea of a
‘Giving Circle’–a group of like-minded people who want to
increase the impact of their charitable dollars. Often using a
Donor Advised Fund, a Giving Circle pools funds and then,
together, agrees on how to allocate those funds to support
a cause for which they are all passionate.
3. Explore, experiment, and engage.
As Shelley made clear, “Changing lives is a long, messy,
and complicated process.” A philanthropic advisor like
OCCF can help you explore where you want your dollars
to go, experiment with different available options and,
ultimately, engage with your community to create the
greatest possible impact.

FINANCIAL TOOLS & TIPS
With the 2018 tax filing season complete, now is the time
to plan your tax strategy for 2019 and beyond. Start with
these basics, and then let’s schedule a time to be sure
everything is structured well for the coming year.
Update your withholding. If you ended up paying
more than expected in 2018, your withholding was too
low under the new law. If you received a larger-than-usual
refund, lucky you! But that also means you could have
planned more effectively and had that cash during the
year. Adjust your withholding accordingly now to avoid
under or overpaying in 2019.
Adjust your retirement account contributions. In
2019, you can contribute up to $19,000 in your 401(k) and
$6,000 in your IRA and Roth IRA. If you are 50 or older,
you can make an additional catch-up contribution of
$6,000 to your 401(k) and $1,000 to your IRA.
Save your receipts. It’s important to save your receipts
for both Federal and State taxes for the current year. Track
your deductible expenses and save your receipts for
qualified medical, childcare, and self-employment expenses so you have them if you need them.
Be strategic about charitable giving. Some smart
strategies include creating a Donor Advised Fund,
“bunching” your donations within a single tax year to
maximize your deduction, and making a Qualified
Charitable Distribution (QCD). Read more about each
of these strategies in my blog post, 3 smart ways to
make charitable gifts.

Once you understand why you’re giving, your ability to
make a real and lasting change will be supercharged. (To
learn more about “the power of why,” Shelley recommends
watching this great Ted Talk by author and leadership
expert Simon Sinek.)
Inspired? Read our blog post, Finding your ‘why’ with
special guest Shelley Hoss, visit the website for the
Orange County Community Foundation at www.oc-cf.org,
and let’s chat and start creating your giving strategy for
2019 and beyond. Together, we can put your charitable
resources and your passion to work for a greater good!
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