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Thank goodness it’s spring! It seems like the last few months have been
filled with turmoil. And yet even in the face of tragic events, we’ve seen
abundant human kindness. The outpouring of love and support my friends
Jeanne and Gideon Bernstein received after their son Blaze’s death was
immense. (See Jeanne’s beautiful piece, My Son, Blaze Bernstein, Was
Murdered. Then Came the Outpouring of Love.) The Florida shooting has
turned into a national movement driven by courageous teenagers. Their
efforts may finally drive change that helps put an end to the epidemic. And
perhaps it’s just me, but I’m starting to feel a shift in the level of animosity
across party lines. Perhaps what’s happening in the Capitol will help draw
us all together toward a common purpose that is rooted in love and caring
for one another. We can only hope.
Have a beautiful spring.
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MARKET HIGHLIGHTS: Q1 2018
2018 hasn’t been an easy ride
so far. Market volatility began to
rear its ugly head almost from
the start, and then stocks went
on sale again when the S&P
500 dropped 5.9% over five
days—its worst week since
January 2016. On the heels of
a particularly celebratory 2017

(at least from an investment
perspective), the stock market
proved it is anything but
predictable. For the quarter,
the S&P index was down -1.22%
and the Dow Jones was down
-2.49%. And though the techheavy NASDAQ was up slightly
at +2.32%, it was down for the

month by -2.88% after gaining
an impressive +7.4% in January.
Market volatility is back, and it’s
likely to be with us for a while.
Why the change in sentiment?
Investors seem to be falling
into a familiar pattern: the
Trump Administration
continued on page 2
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As of
March 29

Month
Change

Quarter
Change

Year to Date
Change

DJIA

24719.22

24103.11

-3.70%

-2.49%

-2.49%

NASDAQ

6903.39

7063.44

-2.88%

2.32%

2.32%

S&P 500

2673.61

2640.87

-2.69%

-1.22%

-1.22%

RUSSELL 2000

1535.51

1529.43

1.12%

-0.40%

-0.40%

Global Dow

3085.41

3026.70

-3.06%

-1.90%

-1.90%

Fed. Funds

1.25%–1.50%

1.50%–1.75%

25 bps

25 bps

25 bps

2.41%

2.73%

-13 bps

32 bps

32 bps

10-year Treasuries

Performance data based on data reported in the WSJ Market Data Center as reported by Forefield, Inc.

announces tariffs—this time on Chinese imports—
but is not specific on the details. Wary of
retaliation against American products sold
abroad, traders put a lower value on the large,
multinational companies that make up most of the
major indexes.
The last time this happened, the tariffs involved
steel and aluminum. This time, the U.S.
announced plans to impose tariffs on about $50
Billion worth of Chinese goods, which prompted
China to retaliate, slapping its own tariffs on $3
Billion worth of US exports, including fruit, pork,
and steel pipes. The threats from both countries
have fueled fears of a global trade war.
Meanwhile, in the wake of the Cambridge
Analytica scandal, Facebook shares fell almost
10%, from 176.83 down to 159.39. This took the
social media giant down from the 5th largestcapitalization company in the S&P 500 index
to the 6th (behind Berkshire Hathaway) and
dragged the index down even further.
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And yet there is some good news. What’s
remarkable about the selloff over things that
may or may not happen is that it came amid some
very good news about the U.S. economy.
Durable-goods orders jumped 3.1% in February,
sales of newly-constructed homes were solid,
and Atlanta Fed president Raphael Bostic
announced that there were “upside risks” in GDP
and employment. Translated, that means that the
economy is looking too good to keep interest
rates as low as they have been—which means
this is a curious time to be selling out and
heading for the investment sidelines.
If none of that helps you feel less rattled, I
recommend re-reading my blog Wall Street has
gone wild! for some additional perspective. And
if you’re still not at peace with the market and
your place in it, give us a call. As always, we’re
here to help.
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RECENT NEWS
Get all the details on our website under ‘Klein News.’
Lauren was named a 2018 Five Star
Wealth Manager by Orange Coast
Magazine and Five Star Professional.
This is the fourth year running that Lauren has been included in this elite list of top-performing wealth managers in
Orange County. Once again, Lauren will be profiled in the
magazine in May.
Lauren was quoted on the popular financial
website, Moneyish. Her top tips were featured
in “This simple checklist will help you manage
your no. 1 source of stress.” Here’s an excerpt
that highlights a few of the items you should keep—and for
how long—and what should you toss:
1. Year-end investment statements. Lauren Klein says you
should keep these for a year or until the new statement
comes out. (These are also typically online for you at the
investment firm.)
2. Tax-related documents. Durrenberger says that you
should keep full records of all tax-related documents
— including “W-2s from an employer, documentation of
any itemized or business expenses, 1099s from bank or

investment accounts, etc. — for about 7 years. Klein adds
that you should “keep tax forms for retirement accounts
such as IRAs until seven years after the accounts are
fully depleted.
3. Home-related documents. “Keep deeds, titles, and receipts for your home, including purchase price, mortgage
receipts, and major improvements for as long as you own
your home,” says Klein. “If you sell your house at a profit
of $500K or more, certain expenses may help lower your
tax bill.”
4. S
 tock purchase or inherited stock documents. “Keep
stock purchase records that show the initial purchase
price for individual stocks and mutual funds so you can
calculate your basis when you sell them,” says Klein.
“Keep records of inherited stocks or funds, including
the value on the day the original owner died so you can
calculate your basis when you sell them.”
Want the full scoop on what to keep and what to toss?
Download our handy Keep or Toss guide or call us to
receive a copy.

DATES TO
REMEMBER

FROM THE BLOG
The readership of Lauren’s blog—both on our own site and on IRIS.xyz—
continues to grow. Don’t miss Lauren’s blog on our website to stay informed
on topics that impact your finances, your family, and your future.

APRIL

17

April 17
Tax returns due for individual,
C-Corp, partnership, trust and
estate returns
Q1 2018 estimated taxes due
Last day to contribute to IRAs
for 2017

MAY

13
Wall Street has gone
wild! Is it finally time
to change your
investment strategy?

Life happens. Plan
today to make every
transition easier.

What’s today’s best
investment? Here’s
your answer.

28
JUNE

15

Is there something you’d like hear more about? Send us an email with your
thoughts. We’d love your suggestions and feedback.
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MAY

JUNE

17
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May 13
Mother’s Day
May 28
Memorial Day (markets closed)
June 15
Q2 2018 estimated payments due
June 17
Father’s Day

3

IN YOUR BEST INTEREST

SPRING 2018

F
 INANCIAL TIPS & TOOLS

SPOTLIGHT
For widows, these tips can help ease the
financial path forward
When you become a widow, it’s normal to feel overwhelmed. If you or someone you know is facing this major
transition, these quick tips can help make the business side of
things a little easier. And when it’s time to start building a solid
plan for the future (the sooner, the better), we’re here to help.
1. Slow down. Allow yourself time to heal emotionally from
your loss before making any major decisions—about money or anything else. Aside from urgent issues, give yourself
at least six months to adjust to your new situation.
2. Put together your A-Team. Start with ‘your person’ (the
one you trust to support you through thick and thin), followed by a financial advisor, executor, attorney, accountant,
banker, and insurance agent. Together, they can help build
your foundation for tomorrow.

Is a reverse mortgage right for you?
A Reverse Mortgage isn’t right for everyone, but when
used correctly and strategically, it may be just the solution
you need to manage cash flow and protect your portfolio
in retirement. Here are 5 reasons why it may make sense
to consider a Reverse Mortgage today:
A
 Reverse Mortgage is similar to a Home Equity
Line of Credit—but with no monthly payments.
Y
 ou can use a Reverse Morgage to pay off your
current mortgage.
It’s relatively easy to quality for a Reverse Mortgage.
A Reverse Mortgage can help protect your portfolio.
R
 everse Mortgages are regulated to protect the
borrower.
Want to learn more? Check out 5 reasons to consider
a reverse mortgage (even before you retire!) or
schedule a time to chat. As always, we’re here to help!

3. Obtain 20 copies of the death certificate. A death
certificate is required by the Social Security Administration,
credit card companies, mortgage lenders, insurers, and
others to verify the death and either change the name on
accounts or collect money that is due to you. Extra copies
can be tucked away for future needs.
4. Claim your insurance benefits. Contact your life insurance agent as soon as possible. Your spouse’s death
benefits may provide funding for funeral expenses, and
many funeral homes will even coordinate directly with the
life insurance company to streamline the process.
5. Realize you are not suddenly rich.
Your life insurance payout is designed to help support you
financially for the rest of your life—not just for today. Your
financial advisor can help balance new assets with other
investments and income to help ensure you don’t outlive
your money.

CONNECT WITH US ON SOCIAL MEDIA
Add Klein Advisors news to your feeds by connecting with
us on LinkedIn , Facebook , and Twitter . Our content is
always carefully selected with the goal of offering valuable
financial education and guidance.
Maddie Dai/The New Yorker Collection/The Cartoon Bank
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