
A QUARTERLY FINANCIAL PUBLICATION 
BROUGHT TO YOU BY

IN THIS ISSUE

CONNECT WITH US
in/laurenkleincfp

KleinFinancialAdvisors

kleinadvisors

  MARKET HIGHLIGHTS: Q2 2020

continued on page 2

  PRESIDENT’S MESSAGE
Remember last quarter when I confessed that I’ve always hated roller coaster  
rides? Well, the second quarter of 2020 affirmed my feelings! My sense of  
instability over the past three months was due to the wicked combination of the  
pandemic, the political environment, the long-time-coming insistence by the  
people for racial equality, and, yes, the financial markets. This wild ride is going  
on way too long for comfort, and yet, we march forward. We will emerge from  
this strange and challenging period older, wiser, and perhaps even kinder and  
gentler. I, for one, cannot wait until the turmoil is over and we’re finally able  
to share our stories face to face instead of screen to screen. 

As I write, Governor Newsom has just announced steps to slow the reopening  
of California after the state recorded more than 6,000 new COVID cases on the  
last day of June. I’m grateful for Newsom’s leadership and willingness to make  
hard, sometimes unpopular decisions to help us control the spread of the virus.  
It’s taking longer than any of us had imagined, but with science-based leadership  
and responsible behavior by our fellow neighbors, this too shall pass.

Best,

                                       (who is staying home, wearing a mask, and washing my hands!)
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If you need some good news to lift 
your spirits this quarter, look no fur-
ther than the stock market. Between 
government relief programs practi-

cally giving away money and interest 
rates near 0%, investors chose to put 
their money in the one place that of-
fered the potential for growth: stocks. 

While volatility was rampant through-
out the quarter, the markets took a 
much-needed turn after a dismal first 
quarter to post 
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Performance data based on data reported in the WSJ Market Data Center as reported by Forefield, Inc. Chart reflects price changes, not 
total return. Because it does not include dividends or splits, it should not be used to benchmark performance of specific investments.

CONNECT WITH US ON SOCIAL MEDIA
Are you following us on LinkedIn  ,    Facebook ,  and Twitter ? It’s the best way to stay connected and to be sure you don’t 
miss our hand-picked reads every week. From financial insights to personal perspectives, our goal is to add some value to your 
social media feeds!

their best quarterly returns since 1998. Stocks rose as 
investors focused on favorable economic data and the pos-
sibility of additional government stimulus—despite rising 
virus cases and continued trade tensions with China. 

Of the benchmark indexes listed here, the Nasdaq again 
proved the strongest, soaring more than 30% for the 
quarter, followed by the small caps of the Russell 2000, 
which gained 25%. The large caps of the S&P 500 and the 
Dow closed the second quarter up nearly 20%, while the 
Global Dow vaulted ahead by more than 14%. Year to date, 
the Nasdaq remains the only index well ahead of its 2019 
year-end closing value. While still in the red, the S&P 500 is 
within 5% of last year’s final mark, followed by the Dow, the 
Global Dow, and the Russell 2000.

With stock prices rebounding to record highs, all eyes are 
on the key economic indicators as investors try to make 
sense of what to expect as we slow-walk into the second 
half of the year. Indeed, there are storm clouds on the hori-
zon. Unemployment claims in May spiked to 25 million—a 

level not seen since the Great Depression. As states slowly 
began to reopen, new claims dropped. Still, employment 
is far below the level needed for a healthy economy, many 
Americans are likely to remain out of work for some time, 
and some job losses may be permanent. Interest rates are 
an essential tool in the Fed’s arsenal. Jay Powell, Fed Chair, 
says the Fed intends to keep rates in the 0%-.25% range. 
The Fed’s mission is to “assure that the recovery…will be as 
robust as possible.” But with economic growth declining at 
an annualized rate of 5% per year and the resurgence of 
virus cases already in play, a sustainable recovery may not 
happen until 2022.  

While it’s easy to be lulled into a sense of comfort when the 
stock market seems healthy, economic indicators tell a dif-
ferent story. Once states can ease restrictions and reopen 
businesses, the economy will begin the slow process of 
recovery, but the keyword here is ‘slow.’ Moving forward, 
we will continue to watch the situation closely and adjust 
your plan as necessary to seek opportunities for protection 
and growth. In the meantime, stay safe and stay well.

 

 

 

 Market/Index 2019 As of  Monthly Quarterly YTD 
  Close June 30 Change Change Change

DJIA 28,538.44 25,812.88 1.69% 17.77% -9.55%

NASDAQ 8,972.60 10,058.77 5.99% 30.63% 12.11%

S&P 500 3,230.78 3,100.29 1.84% 19.95% -4.04%

RUSSELL 2000 1,668.47 1,441.37 3.40% 25.00% -13.61% 

Global Dow 3,251.24 2,821.05 2.59% 14.23% -13.23% 

Fed. Funds 1.50%–1.75% 0.00%–0.25% 0 bps 0 bps -150 bps 

10-year Treasuries 1.91% 0.66% 2 bps 3 bps -125 bps 
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  FROM THE BLOG
Be sure to subscribe to our blog to stay informed on topics that impact your 
finances, your family, and your future! Here are just a few of the most popular 
posts from this quarter:

‘Minding your line’  
for a better  

tomorrow—and today

Help! Decoding the 
alphabet soup of 
government relief

Is it time  
to rethink your  

retirement plan?

Is there a topic you’d like us to tackle? Send us an email with your thoughts. 
We’d love your suggestions and feedback. 

   Q3 DATES TO  
REMEMBER

JULY

4

JULY

15

SEPTEMBER

7

SEPTEMBER

18

SEPTEMBER

15

SEPTEMBER

27
OCTOBER

1

OCTOBER

15

OCTOBER

15

July 4
Independence Day (our offices  
and the markets will be closed) 

July 15
Revised tax deadline for 2019  
Federal and CA state taxes

September 7
Labor Day (our offices and  
the markets will be closed)

September 15
Third-quarter estimated tax  
payments due for the 2020 tax year

Final deadline to file corporate  
tax returns for the year 2019 if  
an extension was requested

September 18
Rosh Hashanah begins

September 27
Yom Kippur

October 1
Deadline for self-employed  
individuals or small employers to 
establish a SIMPLE-IRA for 2020

Final due date for extended  
returns for trusts and estates

October 15
Final extended deadline to file individ-
ual tax returns for the year 2019 

Final deadline to fund a SEP-IRA or 
solo 401(k) for tax year 2019 if you 
requested an automatic extension  
of time to file

October 15–December 7
Medicare open enrollment for 2021 
(Medicare Advantage open enrollment 
is January 1–March 31)

For the sixth 
year running, 
Lauren was 
named an  
Orange County Five Star Wealth  
Manager. Selected based on a set  

of key criteria such as client retention 

rate, number of households served, 

and education and professional  

designations, Five Star Wealth Man-

agers are among the top in the field. 

Thank you to our wonderful family  

of clients for your continued support. 

If you know of anyone seeking a 

knowledgeable and trusted financial 

advisor, please share the link to  

Lauren’s profile here. 

Lauren was  
quoted in 7 

Smart Spending Strategies  

in a Tough Economy in US News  
& World Report. In the section of the 

article titled ‘Dine Out – At Home,’ 

Lauren says: “Once it’s safe to so-

cialize, consider inviting friends and 

family over to share the culinary skills 

they picked up during quarantine. 

Even when social distancing, having 

the gang over for an outdoor BYOB 

is a great way to relax while keeping 

your credit card safely locked away 

and your budget in check.” She also 

points out that, according to the BLS, 

before the pandemic, the average 

American household spent about 

$3,000 a year dining out. So this may 

well be a part of your budget that 

needs some work.  

  RECENT NEWS
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Cartoon credit: Avi Steinberg/The New Yorker Collection/The Cartoon Bank 

Sharing is caring. That’s true for most things in life—includ-
ing great books! Here are my top picks for the summer.  
I also share all my reads on www.goodreads.com. Join, 
friend me, and let’s stay connected. I’m always looking  
for something new.

The Warmth of Other Suns: The Epic  
Story of America’s Great Migration  
by Isabel Wilkerson
If you’re looking for something topical and 
informative amid the Black Lives Matter 
movement, this beautifully written piece of 

non-fiction by Pulitzer Prize-winning author Isabel Wilkerson 
chronicles the decades-long migration of Black citizens 
who fled the South for northern and western cities, in 
search of a better life. Winner of the National Book Critics 
Circle Award and named one of the best books of the  
year (2010) by The New Yorker, The Washington Post,  
The Economist, and many more, this promises to be an 
informative and important read.

Just Mercy: A Story of Justice and  
Redemption by Bryan Stevenson
This book topped the New York Times 
Bestseller list, was named one of the most 
influential books of the decade by CNN,  
and was made into a movie (starring Michael 

B. Jordan and Jamie Foxx). It’s an unforgettable account  
of an idealistic, gifted lawyer who represents prisoners 
condemned to die on death row. It’s not an easy topic,  
but the book provides important insights into the criminal 
justice system and how it often fails the people it is  
designed to protect.

The Guardians by John Grisham
If you’re looking for a classic summer read, 
look no further than Grisham’s latest thriller. 
He rarely disappoints, and this “classic legal 
thriller—with a twist” is no exception. Here, 
too, the justice system takes the spotlight  

as Grisham deftly handles the important themes of false 
incarceration, the death penalty, and how the legal system 
shows prejudice. 

Hell and Other Destinations: A 21st-Century 
Memoir by Madeleine Albright 
I’m a long-time admirer of Albright, and this 
memoir only made me love her more. While 
she may be most celebrated as the first 
female Secretary of State, she is so much 

more, including a seven-time New York Times bestselling 
author, a powerful feminist, one of the world’s most endur-
ing public servants, as well as a professor, businesswoman, 
mother, and grandmother. Plus, she simply never quits, 
continuing to forgo retirement into her 80s. My favorite 
quote, “There’s a special place in hell for women who  
don’t support other women.” Agreed!

Other books on my list:
The Millionaire Next Door (always worth a re-read!); The 
Deficit Myth: Modern Monetary Theory and the Birth of the 
People’s Economy by Stephanie Kelton; Dreyer’s English: 
An Utterly Correct Guide to Clarity and Style by Benjamin 
Dreyer (another re-read and one of my personal favorites); 
and Ann Tyler’s latest, Redhead by the Side of the Road.
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