
“The Force Awakens” was 
the theme in 2015—on the big 
screen and in real life. Just as 
the characters in Star Wars 
were forced to face their old 
rivals, global conflicts increased 
around the globe and the 
market reacted. Economic stress 
in Greece and China, falling 
oil prices, and terrorist attacks 

in Paris and San Bernardino, 
CA, impacted equity markets 
worldwide.

Of all the stock indexes, only 
the NASDAQ posted a gain for 
2015. The S&P 500 index of 
large US companies ended with 
the first down year since 2008 
while smaller and riskier US 

companies lost 5.7%. Developed 
international companies were 
down 3.3% despite a strong 
Q4, commodity-dependent 
Emerging Markets lost 17% for 
the year as oil prices reached an 
11 year low, and bonds prices fell 
in the quarter as Treasury yields 
increased. Here’s how it looked 
across the board:
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  PRESIDENT’S MESSAGE

Happy New Year! And oh, what a wild year it was—from global 
events (good and bad), to the winding up of the next presidential 
election, to the ups and downs of the stock market. Personally,  
I’m glad to be one foot into 2016. I’m looking forward to building  
on the momentum I was able to generate in November and  
December when I began some valuable changes to my health  
and my business (more news on the business side of things in the 
very near future!). I have high hopes that you’re in a similar frame  
of mind as we head into what I’m sure will be quite a year!

Best,

 Lauren Klein 

IN YOUR  
BEST  
INTEREST
WINTER 2016
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When you look at your year-end statement, you 
may see that portfolio values trailed the Dow and 
the S&P 500. The reason? A diversified portfolio 
includes non-correlated assets—stocks that go up 
or down at different times—including energy and 
commodity stocks that fell due to low oil prices. 
Americans are smiling at the gas pump, but their 
portfolios are feeling the hit. Bonds investors 
were also disappointed as higher quality, short-
term instruments that often provide defense 
against lower stock prices delivered less-than-
expected yields. 

Clearly it’s good to be an investor when you stay 
disciplined and stay the course. Despite the flat 
numbers, the three- and seven-year annualized 
returns of the S&P 500 were 12.7% and 12.4%, 
respectively, and the MSCI EAFE delivered 2.3% 
and 4.7% in the same timeframe. And remember, 
while the price of equities declined in 2015, you 
did not lose value. To restate Benjamin Graham’s 
advice to Warren Buffett, “Price is what you pay, 
value is what you get.” 

On another positive note, at the end of 
December, the Federal Open Market Committee 
raised interest rates .25% for the first time since 

2006. The increase reflects the Fed’s view that 
the US economy is strengthening, and their 
decision was based on positive economic data: 
unemployment ended the year at 5.0%, GDP 
growth slowed to 2.0%, and inflation remained 
below the Fed’s 2.0% target. 

So what will 2016 hold? The only thing we can 
predict with any degree of certainty is that the 
US will have a new President. Bull market or 
bear market, no one knows. Investors should 
certainly expect continued volatility in equity 
prices, but as I’ve said time and again, the 
market is always headed in one direction: up. 
Our strategy is a disciplined approach to capital 
markets—staying diversified, keeping costs low, 
managing taxes, and rebalancing when needed—
and we will continue to work with you to align 
your investment approach with your life goals, 
whatever they may be. 

There’s no doubt the world is changing at a 
record pace, and it may feel like your life and 
goals are changing just as fast. The Force has 
indeed awakened, but we’re always here to 
help…no matter what the universe throws our  
way in the future. 
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  Q4 2015 2015 Year End 3-Year Return

 S&P 500 Index 6.5% -0.7% 12.7%

 Russell 2000 Index 3.2% -5.7% 10.2%

 US Aggregate Bond Index -0.6% 0.6% 1.5%

 NASDAQ 8.4% 5.7% 18.4%

 MSCI EAFE Developed Markets 4.4% -3.3% 2.3%

 MSCI Emerging Markets 0.3% -17.0% -9.0%
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Lauren was profiled 
in The Wall Street 
Journal, discussing her 
experience mediating a  
family’s financial conflicts  
after a job loss. 

Lauren detailed how she assisted  
a family, helping them make wise 
financial choices—and make them 
aware of reasonable options to  
avoid potential conflict—in the face  
of this all-too-common occurrence. 
“The mediation process helped open 
the lines of communication within  
the family…Having a set track helps 
rein in the conversation to make  
sure you stick to your agenda and 

find a solution.” 

Lauren was quoted 
in a piece on the 
importance of advisors 
serving women vs. simply marketing  
to women. 

Lauren was the only advisor included 
in Amy Fontinelle’s article, “Financial 
Advisors Shift Focus to Women,” 
which discusses the unique needs of 
women. Here’s an excerpt: “…Serving 
women well takes much more than 
marketing materials and outreach. 
Many so-called women-friendly 
advisors think that changing brochure 
colors to softer tones, putting women 
on a brochure or even having ladies’ 
events means they are serving 
women, but they’re not actually  
taking the necessary steps to serve 
women as they want and need  

to be served.” 

It’s that time of year: 
change is on the 

horizon

Lessons from  
the green

Do you speak  
the language  

of money

   DATES TO  
REMEMBER

JANUARY

15
JANUARY

18

FEBRUARY

14
FEBRUARY

15

MARCH

13

MARCH

15

MARCH

15

JANUARY 15
Q4 estimated taxes due

JANUARY 18
Martin Luther King Day 
(markets closed)

FEBRUARY 14
Valentine’s Day

FEBRUARY 15
Presidents’ Day  
(markets closed)

MARCH 13
Daylight Saving  
Time begins

MARCH 15
Returns due for partner-
ships (new due date) 
and S-Corps (C Corps 
moved to April 15)

MARCH 15
Good Friday  
(markets closed)
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  RECENT NEWS
Top financial publications continue to reach out to Lauren to leverage her expertise on a variety of financial topics.  
Get all the details on our website under ‘Klein News.’

Lauren was quoted in a 
piece on Mainstreet.com 
on Social Security missteps that can 
cost you big-time. 

Lauren’s insights were included with 
other Social Security specialists to 
highlight claiming strategies that help 
optimize benefits. Lauren advises 
recipients to plan “with an eye on the 
long term, and do the math, ideally 
with the help of a trusted advisor to 

maximize lifetime benefits.” 

  FROM THE BLOG
The readership of Lauren’s blog—both on our site and on IRIS.xyz—continues 
to grow. It’s exciting to see more people reading and engaging in conversation 
about everything from Social Security, to market volatility, to (yes) golf. Don’t 
miss the blog on our website to stay informed on topics that impact your financ-
es, your family, and your future.

Visit ‘Lauren’s Blog’ on our website to read these entries and more:

Is there something you’d like to hear more about? Send us an email with your 

thoughts. We’d love your suggestions and feedback.  
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  FINANCIAL TIPS & TOOLS

As we embark on the New Year, it’s a great time to  

declutter your financial life by taking care of the many 

odds and ends that can often fall by the wayside  

in the inevitable busy-ness of life. Pay attention to  

upcoming deadlines (see ‘Dates to Remember’) and  

consider refreshing your focus on these items between 

now and spring. 

    Organize 2015 year-end records

    Prepare records for tax filing, complete your  
preparer’s tax organizer

    Set up new 2016 files for bills, insurance records,  
tax returns, and more

    Shred old tax and financial records: 2011 and  
prior (ask us for a “keep or toss” list)

    Complete a financial fitness checkup (call to  
schedule a time)

    Elect to maximize your 401(k) contributions

    Begin using a personal financial management  
tool such as Mint or Quicken

NEED HELP? 

Let’s schedule a time to meet. As always, I’m here to help.

WE ARE THANKFUL FOR YOU! 

On Wednesday, November 11, 
the Klein Financial Advisors team 
and many of our cherished clients 
came together at Prego Ristorante 
in Irvine, CA, for our Client Appre-
ciation Party. It was a lovely night 
of simply being together, and it 
was great to see so many of our 
favorite people (who just happen 
to be our clients and colleagues!) 

getting to know each other while enjoying fabulous food 
and drink, as well as the fantastic live music.

Thank you to everyone who came out so we could thank 
you personally. And to everyone else, know that we truly 
are thankful for you!

CONNECT WITH US ON SOCIAL MEDIA

Add Klein Advisors news to your feeds by connecting with 
us on LinkedIn  , Facebook , and Twitter . Our content is 
always carefully selected with the goal of offering valuable 
financial education and guidance.  

IN YOUR BEST INTEREST WINTER 2016

Cartoon credit: Carolita Johnson The New Yorker Collection/The Cartoon Bank
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  SPOTLIGHT

INTERESTED IN HAVING  
LAUREN SPEAK AT YOUR  

UPCOMING EVENT?  
Contact us for details and to check availability.

Masthead photo ©Tom Walker.
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