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Equity Markets Move Up on Stronger Data in July 

August 2020 | Marco Fragnito, Managing Principal | Robert R. Fragnito, Chief Operating Officer  

KEY POINTS: 

• Stronger data continues to drive markets higher in July. 

• Global central banks remain accommodative in efforts to lift economies. 

EQUITY MARKET 

Equity markets continued their upward march in July on stronger economic data, continued central bank 

support and better than expected corporate earnings. These factors provided the necessary boost to 

investor sentiment to raise markets to new recovery highs. The S&P 500 advanced 5.5%, while the Dow 

Jones Industrial added 2.4%, and the NASDAQ Composite went on to set multiple new all-time highs while 

posting a strong gain of 6.8% for the month of July.  

While both political and trade tensions continued to increase, investors chose to focus on the developing 

domestic economic recovery. While the economic data remained mixed, investors’ confidence in a 

possible V-shaped recovery remained. Their focus was on the Institute of Supply Managements’ (ISM) 

gauges returning to expansionary territory for the month of June and a blow-out non-farm payrolls report 

showing a record 4.8 million jobs being added in June. Further lifting sentiment was the encouraging 

progress being made by several biotech and pharmaceutical companies towards the development of a 

vaccine for COVID-19. All these factors continued to fuel the stock market rally since late March. 

FIXED INCOME 

Central banks across the globe remained accommodative and stood ready to provide further stimulus to 

lift their economies. The US Federal Reserve reiterated its promise to utilize its “full range of tools” to 

support our economy while continuing to implement existing and new lending facilitates. At the same 

time, the European Commission announced a massive 750 billion Euros stimulus package which for the 

first time was funded by a common bond issuance. US Treasuries yields remained at historic lows across 

the yield curve with indications that they would remain so well into 2021. 

The precious metals sector strongly outperformed with COMEX gold jumping 9.0% to an all-time high, 

driven by a weaker dollar and continued uncertainty surrounding COVID-19. While the US Dollar has 

weakened recently, we would remind investors it nevertheless remains in the middle of its 20-year range 

and would caution as it relates to further exposure in the precious metals sector. 

MARKET OUTLOOK 

We continue to remain constructive on equity markets, our bullishness was tempered by the strong rally 

we have witnessed over the last 3 months. We have allowed cash levels to rise in our portfolios through 

trimming positions in sectors that have risen strongly, strategic sales and dividends. We would 

recommend investors proceed with caution in the fixed income and precious metals sectors. 
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If you enjoyed this article and have any questions please contact us directly at 949.472.4579, and feel 

free to forward this article and our contact information to anyone who might be interested. 
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MCF Capital Management, LLC | 23010 Lake Forest Dr. Ste E | Laguna Hills, CA 92653 | Tel: 949 472 4579 | Fax: 949 472 8195  
www.mcfcapitalmanagement.com  
 
Marco Fragnito | Managing Principal | CA Insurance License #0E07490 | marco.fragnito@mcfcapitalmanagement.com 
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DISCLOSURES 
Securities and Investment Advisory Services offered through Cutter & Company, Inc. 
15415 Clayton Rd. | Ballwin, MO 63011 | Direct: 636 537 8770 | Toll Free: 1 800 536 8770 | Member FINRA, SIPC. 
 
Securities-execution and brokerage-clearance services offered through First Clearing, a trade name used by Wells Fargo Clearing Services, LLC, 
Member SIPC, a registered broker-dealer and non-bank affiliate of Wells Fargo & Company. 
 
DISCLAIMERS 
The opinions expressed here reflect the judgement of the author(s) as of this date and are subject to change without notice. Information 
presented here is for informational purposes only and does not intend to make an offer, solicitation, or recommendation for the sale or purchase 
of any product, security, or investment strategy. Investments involve risk and unless otherwise stated, are not guaranteed. Be sure to first consult 
with a qualified financial adviser and/or tax professional before implementing any strategy discussed here. The information being provided is 
strictly as a courtesy. When you link to any of the web sites provided here, you are leaving this file. We make no representation as to the 
completeness or accuracy of information provided at these web sites. 
 
The broker-dealer agent or investment adviser representative may only transact business in the State if registered in the State or if exempted or 
excluded from registration. Follow ups or individualized responses to persons in the State by the broker-dealer agent or investment adviser 
representative that involve either effecting or attempting to effect transactions in securities, or the rendering of personalized investment advice 
for compensation, will not be made absent compliance with State registration requirements or an applicable exemption or exclusion. 
 
MCF Capital Management, LLC does not provide tax advice. Please consult with a tax advisor regarding your specific circumstance. 
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