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The Fed’s FOMC Meeting Leaves Rates Unchanged  

June 2020 | Robert R. Fragnito | Chief Operating Officer | Financial Advisor  

The Federal Reverse’s Federal Open Market Committee (FOMC), the central bank’s main body for 

monetary policy, decided to leave the federal funds rate unchanged at 0.00%-0.25% on Wednesday, June 

10. The members of the FOMC expect the rate will remain unchanged until 2022.  

In addition to its rate decision, the Fed announced it will continue to purchase Treasury, agency mortgage-

backed, and commercial mortgage-back securities at its current pace to maintain smooth market 

functioning. The Fed is targeting $80 billion a month in Treasury purchases and $40 billion in mortgage-

backed securities.  

Fed Chairman Jerome Powell warned the US economy faces “a long road” to recovery despite positive 

jobs data. On Friday, June 5 the Labor Department reported employment rose by 2.5 million jobs and the 

jobless rate declined to 13.3% for the month of May. A stunning and positive development for markets as 

economists were expecting the number of payrolls to drop by 8.33 million while the unemployment rate 

was to increase to 19.5%.  

The Fed said it believes US GDP will decline to -6.5% in 2020 but should recover to 5% in 2021. The central 

bank is also projecting the median unemployment to fall to 9.3% in 2020, but subsequently falling to 6.5% 

in 2021 and 5.5% in 2022. Markets intraday reacted positively to the news, yet the Dow and S&P 500 

closed lower on Wednesday, June 10 while the Nasdaq finished at an all-time high of 10,000. In the fixed 

income market, the 10-year Treasury yield fell to 0.74%.  

In our view, despite markets temporarily cooling-off, comments from the FOMC are a positive for 

investors and should offer clarity on monetary policy going forward for at least the next two-years. We at 

MCF continue to monitor and comment on the actions of the Federal Reserve as it is an integral focus of 

our data driven approach to financial markets. To gain more insight for our June outlook, please see our 

recent Monthly Market Commentary.  

 

If you enjoyed this article and have any questions please contact us directly at 949.472.4579, and feel 

free to forward this article and our contact information to anyone who might be interested. 

 

 

 

 

 

https://mcfcapitalmanagement.com/the-fragreport/markets-emerging-from-covid-19-lockdowns
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