
 

Monthly Market Commentary 

 
PLEASE SEE DISCLOSURES AND DISCLAIMERS   Page 1 of 2 

 

 

Maintaining Caution, Remaining Optimistic  
March 2021 | Marco Fragnito, Managing Principal | Robert R. Fragnito, Chief Operating Officer & Financial Advisor 

KEY POINTS: 

• We remain optimistic on the trajectory of equities, but increasing inflation concerns and rising rates continue to 

present the need to maintain caution. 

EQUITY MARKET 

Markets moved higher in February as continued optimism was generated by fiscal stimulus, accommodative monetary 
policy, and COVID-19 vaccine rollouts. The Dow Jones Industrial Average rose 3.20%, the S&P 500 gained 2.60%, while the 
NASDAQ lagged with a gain of .90%. 

However, by mid-month a shift in sentiment saw investors and we at MCF turn more cautious. We alerted our clients via 
email on February 23rd that due to rapidly rising long-term interest rates, the likelihood of market correction was rising. 
Based on this analysis, we began taking action to raise cash levels in our model portfolios. While a broader market 
correction has yet to materialize, the technology sector leaders decline into correction territory and beyond. We continue 
to monitor the trajectory higher on long-term interest rates, with the 10-year Treasury Note yield touching 1.60%. 
Valuations will become an issue at the present market levels if the trend in interest rates continues and especially if 
economic growth falls short of expectations.  

FIXED INCOME 

The big news in fixed income markets throughout the month was heightened inflation concerns. Driven by Treasury 

Secretary Janet Yellen’s call for a larger and more comprehensive stimulus package, along with improving economic data, 

a 5.3% jump in retail sales for January and strong survey results from Institute of Supply Management for both US 

manufacturing and service sectors. Most importantly continued strong rise in most commodities.  
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This saw 10 Treasury Notes hit a high yield of 1.60% while setting back by month end at 1.40%, while even longer-term US 

Bond yields surged above 2.00%. We at MCF also believe that with the ever-increasing government spending funded by 

further debt financing, yields will rise even higher in the coming weeks and months due to increased supply. This is an 

issue which could cause major disruptions in financial markets and the economy itself. 

MARKET OUTLOOK 

While we remain optimistic on equity markets longer-term, and we have become and remain cautious in the very short-
term. In the fixed income markets there are select opportunities, however we have been and remain negative on US 
Treasuries. 
 
 

If you have any questions, please contact us directly at 949.472.4579. 
Feel free to forward this article to anyone who might be interested in our insight. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Driven to Perform.  
MCF Capital Management, LLC 
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Copyright © 2021 MCF Capital Management, LLC | All rights reserved. 
 

Our Firm 
MCF Capital Management, LLC is an independent, family-run, financial advisory firm that manages investment portfolios 
for individuals and businesses through Quantitative Market Data Analysis. 
 
CONTACT INFORMATION 
MCF Capital Management, LLC | 23010 Lake Forest Dr. Ste E | Laguna Hills, CA 92653  
Tel: 949 472 4579 | Fax: 949 472 8195 | www.mcfcapitalmanagement.com  
 
Marco Fragnito | Managing Principal | CA Insurance License #0E07490  
marco.fragnito@mcfcapitalmanagement.com 
 
Robert R. Fragnito | Chief Operating Officer & Financial Advisor | CA Insurance License #0G97306 
robert.fragnito@mcfcapitalmanagement.com 
 
DISCLOSURES 
Securities and Investment Advisory Services offered through Cutter & Company, Inc. 
15415 Clayton Rd. | Ballwin, MO 63011 | Direct: 636 537 8770 | Toll Free: 1 800 536 8770 | Member FINRA, SIPC. 
 
Securities-execution and brokerage-clearance services offered through First Clearing, a trade name used by Wells Fargo 
Clearing Services, LLC, Member SIPC, a registered broker-dealer and non-bank affiliate of Wells Fargo & Company. 
 
DISCLAIMERS 
The opinions expressed here reflect the judgement of the author(s) as of this date and are subject to change without 
notice. Information presented here is for informational purposes only and does not intend to make an offer, solicitation, 
or recommendation for the sale or purchase of any product, security, or investment strategy. Investments involve risk and 
unless otherwise stated, are not guaranteed. Be sure to first consult with a qualified financial adviser and/or tax 
professional before implementing any strategy discussed here. The information being provided is strictly as a courtesy. 
When you link to any of the web sites provided here, you are leaving this file. We make no representation as to the 
completeness or accuracy of information provided at these web sites. 
 
The broker-dealer agent or investment adviser representative may only transact business in the State if registered in the 
State or if exempted or excluded from registration. Follow ups or individualized responses to persons in the State by the 
broker-dealer agent or investment adviser representative that involve either effecting or attempting to effect transactions 
in securities, or the rendering of personalized investment advice for compensation, will not be made absent compliance 
with State registration requirements or an applicable exemption or exclusion. 
 
MCF Capital Management, LLC does not provide tax advice. Please consult with a tax advisor regarding your specific 
circumstance. 
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