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2020 · SHOULD I CONTRIBUTE TO MY ROTH IRA VS. MY TRADITIONAL IRA?

Are you eligible to 
contribute to a Roth IRA 

and a traditional IRA?

Do you expect your future 
marginal tax rates to be 
higher than your current 

rates?

Do you want to maximize 
the contribution amount 

and can you afford to 
make the full contribution 
of $6,000 ($7,000 if age 50 

or over)?

Consider making a 
contribution to your Roth 

IRA.

The dollars you contribute 
will be taxable now, at the 
lower rates. In the future, 
eligible distributions will 
be tax-free when you are 

presumably in a higher tax 
bracket.

The dollars you contribute 
will be deductible now, at the 

higher rates. In the future, 
eligible distributions will be 

taxed when you are 
presumably in a lower tax 

bracket.

If you can only make a 
non-deductible traditional 
IRA contribution, consider 
making a Backdoor Roth 

IRA contribution.

Consider making a 
contribution to your Roth 

IRA, which is not subject to 
RMDs.

Consider making an after-tax 
contribution to your Roth 
IRA. The tax is paid with 

outside dollars on top of the 
contribution amount.

Consider making a 
contribution to your 

traditional IRA.

Will you need retirement 
income from your IRAs?

If you have any 
low-income years, you 
could consider doing a 

partial Roth conversion to 
fill up the lower brackets.

Consider making a partial 
contribution to your 

traditional IRA so you can 
receive a tax deduction 

now. Be mindful, you will 
have to pay taxes in the 
future upon distribution.

Reference the “Can I Make 
a Backdoor Roth IRA 

Contribution?” flowchart to 
see if you are eligible.
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UNITED WEALTH MANAGEMENT

CONSIDERING A FINANCIAL ADVISOR TO HELP NAVIGATE THESE COMPLEXITIES? CONTACT US TODAY.

Thank you for interacting with our checklists.  Please contact me if you would like personalized, professional guidance in
navigating your situation. 

Use of this checklist is at your discretion and it is up to you to decide whether it is appropriate to your personal situation. 
Use of this checklist should not be considered financial advice or as a recommendation for any particular action. 
This checklist is intended for educational purposes only. 
The laws and rules that exist at the time this was created may change at any time making this checklist obsolete. Check with
current laws and rules that apply to your situation.

Daniel Lohmar, Certified Financial Planner
1604 Appalachian Trail

dan@unitedwealthmanagement.com | 2175531602


