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On an annual basis we are required to provide you with a summary of material 

changes to our Form ADV Part 2.  This document includes changes made since our 

last annual update, which was dated March 27, 2020. The Form ADV Part 2A Firm 

Brochure, Part 2A Appendix, and Part 2B Brochure Supplement provide information 

about our qualifications and business practices. This information has not been 

approved or verified by the United States Securities and Exchange Commission or 

by any state securities authority. Morningstar Investment Services LLC is 

registered with the SEC as a registered investment adviser. Registration with the 

SEC does not imply a certain level of skill or training. If you have any questions or 

would like to request a copy of our Firm Brochure and Brochure Supplement free 

of charge, please contact us at 312.696.6000, by sending an email to 

compliancemail@morningstar.com, or by going to adviserinfo.sec.gov (search by 

Firm for “Morningstar Investment Services LLC” and click on the “Part 2 Brochures” 

button.)  

 

Updates to the Form ADV Part 2A Brochure 

We updated the Advisory Business section to reflect our assets under 

management and advisement (rounded to the nearest $100,000) as of December 

31, 2020: 

• Discretionary Assets: $12,175,700,000 

• Non-Discretionary Assets: $4,117,800,000 

 

The Types of Clients section was updated to include the current minimum account 

size for the Wealth Builder series of Portfolios. 

 

The Other Financial Industry Activities and Affiliations section was updated to 

reflect that our parent company, Morningstar Investment Management LLC, uses 

other members of Morningstar’s investment Management group as “participating 

affiliates” such that they treat specific employees of our affiliates as associated 

persons for the provision of certain services, that indexes created by our ultimate 

parent company, Morningstar, Inc., are used to create model portfolios available 

under our Morningstar Managed Portfolios program, and to reflect updated 

information about the DBRS Morningstar group of companies. We also noted that 

our affiliate, Morningstar Research Services, will not provide qualitative analysis 

on separately managed accounts or model portfolios we offer. 

 

The Code of Ethics, Participation or Interest in Client Transactions and Personal 

Trading section was updated to clarify that we have the option to participate in 

cross trades but will only do so when we feel it is in the best interest of our clients. 

 

Brokerage Practices was updated to clarify that in instances where we offer 

different versions of a Portfolio, those Portfolios versions are treated as separate 

strategies for trading purposes. 

 

The Client Referrals and Other Compensation section was updated to note that 

Morningstar, Inc., our ultimate parent company, may introduce clients to us for a 

referral fee.  

 

In December 2020, Morningstar Investment Services launched new Portfolios, the 

Fixed-Income Allocation series and the Select Fixed-Income Portfolios series.  We 

retained an unaffiliated investment adviser as a Sub-Adviser to our Select Fixed-

Income Portfolios and have delegated certain of our duties related to those 

Portfolios to them. In Our Program and Third-Party Programs where we have 

discretion over client accounts, our Sub-Adviser acts as a discretionary Investment 

Manager to clients invested in these Portfolios, including having the discretion as  

 

 

 

 

 

 

to when to place transactions, the broker/dealer used for executing transactions, 

and when to rebalance, and/or reallocate the client’s Portfolio.  

 

Where we act as a Model Provider to Third Party Programs and Platforms, the Sub-

Adviser provides the construction and ongoing monitoring and maintenance for 

these Portfolios on our behalf, but neither we nor the Sub-Adviser has discretion 

with respect to client accounts invested in accordance with our Portfolios through 

such Third Party Programs and Platforms. We continue to be the responsible party 

for our Program and are fully responsible for the proper performance of the Sub-

Adviser with respect to the services rendered by it under the sub-advisory 

agreement.  To address the new Portfolios and the use of Sub-Adviser, we added 

information to the following sections: 

 

• Advisory Business  – information about the retention of a Sub-Adviser and 

the Sub-Adviser’s duties, and a description of the Fixed-Income Allocation 

and Select Fixed-Income Portfolios, 

• Fees and Compensation – fee schedules for the Select Fixed-Income 

Portfolios and information about fees typically charged when transactions are 

placed through a broker/dealer other than the client’s Custodian, 

• Types of Clients – Fixed-Income Allocation and Select Fixed-Income 

Portfolios to the Minimum Account Size chart, 

• Methods of Analysis, Investment Strategies, and Risk of Loss  – a description 

of our Sub-Adviser’s investment process, with instructions on how to obtain 

the Sub-Adviser’s Form ADV Part 2 Brochure for additional information, and 

material risks specific to fixed-income securities, 

• Brokerage Practices – information on our valuation procedures and risks 

related to thinly traded securities, along with a section on our Sub-Adviser’s 

brokerage practices, 

• Review of Accounts – a statement that our Sub-Adviser provides ongoing 

monitoring of the Portfolios it manages on our behalf and account reviews as 

detailed in its Form ADV Part 2A Brochure, 

• Investment Discretion – a description of our Sub-Adviser’s discretion over 

Client accounts invested in the Portfolios it manages on our behalf, and 

• Voting Client Securities – information about our Sub-Adviser’s proxy voting 

responsibilities for Portfolios it manages on our behalf. 

 

Updates to the Form ADV Part 2A Appendix: Wrap Fee Program Brochure 

In the Wrap Fee Program Brochure, we made similar changes as noted in the Firm 

Brochure to reflect the addition of the Fixed-Income Allocation, Select Fixed-

Income, and Wealth Builder portfolios.  

 

Updates to the Form ADV Part 2B Brochure Supplement 

The Brochure Supplement includes the key members of Morningstar Investment 

Management’s investment team that have the most responsibility for providing 

day-to-day investment advice on our behalf. It was updated since the last annual 

update to include Richard Williams, who was named Head of U.S. Outcome-Based 

Portfolios. Andrew Lill left our parent company, Morningstar Investment 

Management LLC, to pursue other business opportunities. Marta Norton replaced 

Andrew as Chief Investment Officer, Americas and as the Investment Team 

Supervisor. 
 

Other Updates 

We made other edits where necessary to correct grammar or punctuation, to 

provide clarification or further information, for consistency in terminology or 

content, or to improve the readability of the brochure.  


