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On an annual basis we are required to provide you with a summary of 
material changes to our Form ADV Part 2.  This document includes 
changes made since our last annual update, which was dated March 24, 
2022. The Form ADV Part 2A Firm Brochure, Part 2A Appendix, and Part 
2B Brochure Supplement provide information about our qualifications 
and business practices. This information has not been approved or 
verified by the United States Securities and Exchange Commission or by 
any state securities authority. Morningstar Investment Services LLC is 
registered with the SEC as a registered investment adviser. Registration 
with the SEC does not imply a certain level of skill or training. If you have 
any questions or would like to request a copy of our Firm Brochure and 
Brochure Supplement free of charge, please contact us at 312.696.6000, 
by sending an email to compliancemail@morningstar.com, or by going to 
adviserinfo.sec.gov (search by Firm for “Morningstar Investment Services 
LLC” and click on the “Part 2 Brochures” button.)  
 
Material Updates to the Form ADV Part 2A Brochure 
Morningstar Investment Services renamed its investment advisory 
program from Morningstar® Managed PortfoliosSM program to the 
Morningstar Wealth Platform. In conjunction with this change, the 
service name Morningstar® Managed PortfoliosSM was retired and the 
previously named Morningstar® Managed PortfoliosSM Firm Brochure 
was split into two separate firm brochures, Morningstar Wealth Platform 
and Model Provider. This brochure now includes only the Morningstar 
Wealth Platform and instances where Morningstar Investment Services 
acts on a discretionary basis. Instances where Morningstar Investment 
Services offers portfolios to third-party financial institutions on a non-
discretionary basis are now reflected in Morningstar Investment 
Services’ Model Provider Firm Brochure.  
 
This Firm Brochure was updated to include portfolios where Morningstar 
Investment Services licenses portfolios from a third-party advisory firm 
(“Model Provider”) and where portfolios are based on the strategies of 
another investment adviser we retain under a sub-advisory agreement 
(“Sub-Adviser”). These changes include additions of Model Providers and 
providing more high-level information regarding Sub-Adviser 
relationships and are reflected throughout this Firm Brochure, primarily 
in the Advisory Business, Fees and Compensation, Types of Clients, 
Methods of Analysis, Investment Strategies and Risk of Loss, Brokerage 
Practices, and Voting Client Securities. 
 
In the Advisory Business section, the Dollar Cost Averaging feature was 
updated to reflect it may be invested in a money market fund or a core 
sweep vehicle and Protected Assets was defined as a portfolio option 
allowing Clients to retain securities transferred-in-kind into their 
account. The Fees and Compensation section was updated to note that 
for account assets held in cash outside of a Portfolio, such as Dollar Cost 
Averaging or with securities deemed Protected Assets, Morningstar 
Investment Services will not charge an Investment Management Fee. The 
Investment Discretion section was also updated to reflect that 
Morningstar Investment Services does not have discretion over 
Protected Assets. 
 

The Fees and Compensation section was updated to include Investment 
Management Fee ranges for the Wealth Platform and Morningstar Fee 
ranges in instances where Morningstar Investment Services acts on a 
discretionary basis.  
 
The Other Financial Industry Activities and Affiliations section was 
updated to include that Our Representatives may receive annual stock 
grants in addition to a salary and discretionary bonus and that portfolio 
managers and their team members bonus is based on portfolio 
investment performance and risk metrics for both a corresponding 
benchmark and appropriate peer groups.  
 
This section was also updated to remove the Managed Portfolio Loyalty 
Program and to include that Michael Holt, co-president and chief 
strategy officer and head of investment research for Morningstar 
Research Services LLC serves on the board of SMArtX. 
 
The Portfolios made up of Morningstar Funds and a third-party 
exchanged-traded fund or mutual fund no longer have an Investment 
Management Fee associated with them. Therefore, we have removed 
language in the Fees and Compensation and Other Financial Industry 
Activities and Affiliations sections as it relates to certain investment 
parameters and how fees are calculated that were used to mitigate 
conflicts of interest. 
 
The Client Referrals and Other Compensation section was updated to 
remove language regarding our ultimate parent, Morningstar, Inc. 
referring clients of its products and services to us for a referral fee. 
 
June Material Updates 
In the Advisory Business section, we omitted the constraint on how much 
of an Active/Passive Asset Allocation Portfolio or the Tax-Advantaged 
Income Portfolio could invest in Morningstar Funds. This change was 
made for the Tax-Advantaged Income Portfolio as it is invested in third-
party funds instead of Morningstar Funds. In connection with the change 
to the Active/Passive Asset Allocation Portfolios, the Investment 
Management fee for that series has been omitted. We also added 
information about the Direct Indexing Portfolios, a new series of 
personalized equity portfolios designed to track an index created by our 
ultimate parent company, Morningstar, Inc. 
 
The Fees and Compensation section was updated to account for the 
change described above for the Active/Passive Asset Allocation Series 
and to add fee schedules for the Direct Indexing Portfolios. We also note 
that a 5 basis point fee is added to the Investment Management Fee for 
clients electing the Tax Transition Management feature. 
 
The Other Financial Industry Activities and Affiliations section was 
updated to omit the disclosure that a member of the Investment 
Management group was serving as a “participating affiliate” of our 
parent company, Morningstar Investment Management, and to add that 
Morningstar Investment Management invested in a Series D funding 
round for SMArtX, whose technology powers our Morningstar Managed 
Portfolios Program. Daniel Needham, our president, serves on the board 
of SMArtX. This investment will benefit us, as it will be used to further 
develop SMArtX’s development capabilities.   
 
 
 



Page 2 of 2 

© 2023 Morningstar Investment Services LLC.  All Rights Reserved.  The Morningstar name and logo are registered marks of Morningstar, Inc. 

 

Non-Material Updates to the Form ADV Part 2A Brochure 
Morningstar’s Wealth Management Solutions group was updated to 
Morningstar Wealth throughout this firm brochure. 
 
In the Advisory Business section, we updated our assets under 
management as of December 31, 2022. 
 
The Types of Clients section was updated to include ranges for the 
Minimum Portfolio Funding. 
 
The Methods of Analysis, Investment Strategies and Risk of Loss section 
was updated to streamline our investment philosophy, process, and 
selection as well as how we build and manage portfolios created by 
Morningstar Investment Management. 
 
The Voting Client Securities section was updated to further clarify our 
proxy voting process. 
 
September Non-Material Updates 
In the Advisory Business section, the Momentum Series Portfolios 
description was removed as the portfolios are no longer offered, 
portfolio descriptions were revised, and the Enhanced Cash Option was 
updated to note that the portfolio typically consists of exchange-traded 
funds instead of money market and/or short-term fixed-income mutual 
funds. 
 
The Fees and Compensation section was updated to include marketing, 
distribution, and educational support arrangements. 
 
The Other Financial Industry Activities and Affiliations section was 
updated to remove Morningstar DirectSM from the Managed Portfolio 
Loyalty Program. 
 
The Client Referrals and Other Compensation section was updated to 
reflect a rule number change in relation to solicitation arrangements.  
 
June Non-Material Updates 
In the Advisory Business section, the Target-Date Series now offers a 
2065 retirement date portfolio, the number of typical holdings in the 
Select Equity Portfolios was updated, and we added information about a 
new feature, Tax Transition Management, an optional service designed 
to allow clients to transfer currently held securities to us with the 
objective of managing the tax impact of the sales of those securities as 
they transition to our strategy. We also clarified that a client’s financial 
adviser can make some decisions about specific account features, such 
as rebalancing, reallocating, strategy changes, tax loss harvesting, and 
tax transition management.  
 
The Types of Clients section was updated to include minimum investing 
amounts for the Direct Indexing Portfolios and the Methods of Analysis, 
Investment Strategies, and Risk of Loss section was updated to include 
details about how the Direct Indexing Portfolios are built and managed.  
The Material Risks section now discloses risks related to tax 
management and direct indexing strategies. 
 
Updates to the Form ADV Part 2A Appendix: Wrap Fee Program 
Brochure 
In the Wrap Fee Program Brochure, we made similar changes as noted in 
the Firm Brochure.  
 
 

 
Updates to the Form ADV Part 2B Brochure Supplement 
As noted above, we are adding third-party portfolios to the Wealth 
Platform. We have added Sharon Hughes, Director of Product, Third 
Party Mangers who oversees the research and due diligence of third-
party advisory firms and their strategies. 
 
Matthew Coffina, lead portfolio manager for Capital Appreciation and 
Hare portfolios left the firm in June 2022. The Select Equity Portfolio 
team acted as interim portfolio managers until Grady Burkett was hired 
and took over portfolio management in November 2022.  
 
In June, we launched index-based portfolios. Andy Kunzweiler was added 
as the portfolio manager for these portfolios.  
 
Other Updates 
We made other edits where necessary to correct grammar or 
punctuation, to provide clarification or further information, for 
consistency in terminology or content, or to improve the readability of 
the brochure.  


