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THE YEAR IN REVIEW AND A LOOK AHEAD:
SIX PLANNING IDEAS FOR 2021 AND BEYOND 

1 The Economy Recovery Begins & Ends with COVID
The launch and distribution of an effective vaccine and 
other progress against COVID-19 is likely the most direct 
path to improved economic growth.

2 China Will Remain a Challenge
72% of Republicans and 62% of Democrats view China 
negatively. This outlook will affect trade, supply chains, and 
could increase inflation over time, although Biden is likely 
to take a more tempered and multi-lateral approach.

3 Federal Reserve Supportive, More Stimulus Likely
Goldman predicts that the Federal Reserve won’t raise 
interest rates until 2025, a move that encourages economic 
activity but also increases systemic risks associated with 
excessive borrowing.

4 Don’t Let Politics Rule Your Portfolio
There is danger in trying to adjust your portfolio to election 
results. As the news changes, markets will react quickly to 
new information. The day after the election, growth stocks 
soared, small caps were flat and interest rates dropped.

2020 ELECTION & MARKET REVIEW

5 Current Debt and Deficit Will Drive Decisions
We have got to pay for all the spending and raising taxes is 
the most obvious way to do it. Now is the time to consider 
taxes in all portfolio decisions

6 Biden’s Iffy Tax Plan
In an economy struggling with growth and high 
unemployment, generating jobs will take precedence over 
additional revenue.
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ARE YOU MANAGING YOUR MONEY IN A WAY 
THAT IMPROVES YOUR LIFE?
Schedule your FREE, 1-hour financial check-up today 
and make sure you have a solid plan for 2021 and 
beyond!

PLANNING IDEAS 
FOR 2021 & BEYOND

 Review Your Portfolio’s Asset Location 
and Asset Allocation
Asset location is different than asset allocation, and 
both matter. Different  tax treatments exist for 
different investment vehicles.  In this very uncertain 
tax environment, try to direct money to tax-free 
investments, when possible.

 Understand the Need for Tax Planning
Tax Bracket Management: Take advantage of wide 
tax brackets when accelerating income, considering 
Roth conversions or selling assets. 

Capital Gains Planning: 0% capital gains rate is 
beneficial and underused – consider using ordinary 
income to offset itemized deductions and then fill up 
the bucket with capital gains.

 Retirement Planning
Consider distribution planning, aka IRA optimization.  
Draw down IRA’s in low-income years to take 
advantage of the low tax bracket.  Defy the 
conventional wisdom.

 Estate Planning is Making A Comeback!
• Shift asset ownership (up or down)
• Annual gifting ($15,000) and create a long-term 
   gifting  strategy
• Death bed planning 
• Post-SECURE Act estate planning

 General Planning – The Tried and True
Are you on track to meet your financial goals? Assess 
the generals to make sure you’re on track - new 
investments, investment allocations, company 
benefits, major life events, and education or 
retirement planning.

 And Don’t Forget Distribution Planning and Roth IRAs
Tax planning is a year-round activity. Roth IRA’s 
remain one of the best ways to create 
multi-generational income-tax free wealth. And with 
taxes on the rise, there has never been a better time 
to consider a Roth. It is simple math. Lock in lower 
rates now to prevent higher taxes later.


