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Participant Memo

You may be eligible for a valuable incentive, which could reduce your federal income tax liability, for
contributing to your company’s 401(k) or 403(b) plan. If you qualify, you may receive a Tax Saver’s Credit
of up to $1,000 ($2,000 for married couples filing jointly) if you made eligible contributions to an employer
sponsored retirement savings plan. The deduction is claimed in the form of a non-refundable tax credit,
ranging from 10% to 50% of your annual contribution.
Remember, when you contribute a portion of each paycheck into the plan on a pre-tax basis, you are
reducing the amount of your income subject to federal taxation. And, those assets grow tax-deferred
until you receive a distribution. If you qualify for the Tax Saver’s Credit, you may even further reduce your
taxes.
Your eligibility depends on your adjusted gross income (AGI), your tax filing status, and your retirement
contributions. To qualify for the credit, you must be age 18 or older and cannot be a full-time student or
claimed as a dependent on someone else’s tax return.
Use this chart to calculate your credit for the tax year 2019. First, determine your AGI – your total income
minus all qualified deductions. Then refer to the chart below to see how much you can claim as a tax
credit if you qualify.

Filing Status/Adjusted Gross Income for 2019
Amount of Credit

Joint

Head of Household

Single/Others

50% of amount deferred

$0 to $38,500

$0 to $28,875

$0 to $19,250

20% of amount deferred

$38,501 to $41,500

$28,876 to $31,125

$19,251 to $20,750

10% of amount deferred

$41,501 to $64,000

$31,126 to $48,000

$20,751 to $32,000

For example:
+
+

A single employee whose AGI is $17,000 defers $2,000 to their retirement plan will qualify for a
tax credit equal to 50% of their total contribution. That’s a tax savings of $1,000.
A married couple, filing jointly, with a combined AGI of $39,000 each contributes $1,000 to their
respective company plans, for a total contribution of $2,000. They will receive a 20% credit
reducing their tax bill by $400.
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With the Tax Saver’s Credit, you may owe less in federal taxes the next time you file by contributing to
your retirement plan today!
IMPORTANT DISCLOSURE INFORMATION
MCF Institutional is an SEC-registered investment adviser d/b/a of MCF Advisors, LLC (“MCF”). Please remember that past
performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can
be no assurance that the future performance of any specific investment, investment strategy, or any non-investment related
content, made reference to directly or indirectly in this brochure will be profitable, equal any corresponding indicated historical
performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including
changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions.
Moreover, you should not assume that any discussion or information contained in this brochure serves as the receipt of, or as a
substitute for, personalized investment advice from MCF. To the extent that a reader or listener has any questions regarding the
applicability of any specific issue discussed herein to his/her/its individual situation, he/she/it is encouraged to consult with the
professional advisor of his/her/its choosing. MCF is neither a law firm nor a certified public accounting firm and no portion of
the content should be construed as legal or accounting advice. A copy of MCF’s current written disclosure statement discussing
our advisory services and fees is available upon request. If you are an MCF client, please remember to contact MCF in writing, if
there are any changes in your personal/financial situation or investment objectives for the purpose of reviewing / evaluating /
revising our previous recommendations and/or services.

