Will the distribution
exceed contributions?

Does your Roth IRA hold
amounts converted from a
traditional IRA?
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Once contributions have
been removed,
distributions will come
from Roth conversions
following the FIFO method.

M
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Were the funds that you are
withdrawing converted in
the last 5 tax years?

Y Y
No Yes
R

Sorry, the distribution of
the conversion (excluding
Backdoor Roth IRAS) is
subject to a 10% penalty

unless an exception
applies (e.g., you are age
59.5 or older).

Distributions of
contributions will be tax
and penalty-free.

Distributions in excess of
contributions and
conversions will come
from earnings.
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Let's determine if the
earnings will be taxed as
ordinary income and/or
subject to a 10% penalty.
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Are you age 59.5 or older,
disabled, or a qualified
first-time homebuyer
(lifetime cap of $10k)?
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Yes No

Sorry, the earnings are
subject to income tax, but

you may be exempt (in
whole or in part) from the
10% penalty.
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Does the distribution qualify
for an exception, e.g.,
because you are age 59.5 or
older, it is part of a series of
substantially equal periodic
payments, was used to pay
qualified higher education
expenses, unreimbursed
medical bills (above 7.5% of
AGl), or qualified health
insurance premiums while
unemployed, is a Qualified
Disaster Distribution (up to
$22k per disaster, for
disasters after 1/25/2021), or
was made within one year
after the birth or adoption of
a child (up to $5k)?
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Yes No

v

The distribution of the
conversion is tax and
penalty-free. Continue on

if the distribution exceeds
contributions and
conversions.

Will the distribution occur
> within 5 tax years of your
first Roth contribution?

[ T

Yes No

Sorry, the earnings are

subject to income tax and
a 10% penalty.

|

Sorry, the earnings are
subject to income tax but

there is no 10% penalty.

The distribution of
earnings is tax-free and
there is no penalty.
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“We combine sophisticated financial planning with expert investment management solutions that are always tied together to seek
the highest probability of successful financial outcomes.”

What are the elements that need to be tied together? While that varies some depending on the situation, the general areas are:

e Investing - tax managed, aligned with client goals and preferences

e Tax planning - proactive, multi-year strategies

e Cash flow

e Retirement planning - max Social Security, optimal accumulation & distribution vehicles/strategies

e Affairs planning - Advance Medical Directive, Power of Attorney, Will, Trust, Asset Titling, Beneficiary Designations
e Risk management - Insurance coverages, risk avoidance

We do much of the above and coordinate with other professionals on other aspects. We are involved in all areas to provide
cohesive advice, implementation and outcome on a technology-driven platform that will simplify your life.

Mark Smith, President
4860 Cox Road, Suite 200 Glen Allen, VA 23060
mark@vwplanning.com | (804) 368-0854 | www.vwplanning.com



