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SUSTAINABLE & RESPONSIBLE INVESTMENT POLICY
ESG in IMPACTfolio®’s Investment Philosophy

IMPACTfolio® believes that sustainable and responsible investment practices and ESG data integration
can help investors better achieve their financial goals in addition to positively impacting issues and
causes important to them and their families.

Available research indicates that in a majority of instances, strong ESG performance correlates to
financial outperformance. A meta-analysis of 2,200 individual studies published in 2015 in the Journal of
Sustainable Finance and Investment concluded that “the large majority of studies report positive
findings” between strong ESG criteria and corporate financial performance.! An additional meta-analysis
of over 1,000 additional studies conducted by the NYU Stern Center for Sustainable Business published
in 2020 reinforced these findings and found “positive correlations between ESG performance and
operational efficiencies, stock performance and lower cost of capital.”? This comprehensive assessment
of available research underpins IMPACTfolio®’s assertion that investors need not sacrifice financial
returns when investing in sustainable and responsible portfolios, and that ESG data is a vital tool for
identifying investment opportunity and risk.

IMPACTfolio® believes that sustainable and responsible investments promote a more just and
sustainable future by shifting capital flows and providing incentives for corporations to pursue profit in a
manner that positively affects people and the planet. Many third-party investment managers also create
positive environmental and social outcomes by being active investors, engaging directly with companies
to encourage responsible practices and filing shareholder resolutions when appropriate.

Consequently, IMPACTfolio® will provide sustainable and responsible investment solutions that help
clients invest in alignment with their values while also achieving their financial goals.

ESG in IMPACTfolio®’s Investment Process

IMPACTfolio®’s investment approach aims to consider material environmental, social, and governance
data and metrics when deemed to be in the best interest of the client’s financial goals and goals related
to generating positive impact on society.

Sustainable and responsible investment portfolios managed by IMPACTfolio® will be analyzed using data
and analytics from ESGPro® to determine alignment with commonly accepted sustainability frameworks
such as:

e The United Nations Sustainable Development Goals
e The Paris Climate Accord
e Global Impact Investing Network

Although IMPACTfolio®’s investment professionals may monitor the ESG metrics associated with the

frameworks listed above, they may not affect the decision-making process as IMPACTfolio® will always
prioritize client financial goals consistent with our fiduciary duty.
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Due Diligence

When appropriate, IMPACTfolio® will research investments using data and analytics provided by ESGPro®
to determine risk and impact opportunity. Investments may be analyzed to determine:

e Impact on the United Nations Sustainable Development Goals
e Global Warming Potential
e Carbon footprint
e Carbon emissions
e Carbon intensity
e Exposure to climate solutions
e Exposure to potentially problematic business practices including by not limited to:
o Fossil fuel production, distribution, or utilization
o Tobacco-related sales
o Weapons manufacturing and distribution
Historical ESG-related controversies

No single factor or combination of factors may necessarily include or exclude a security from an
investment portfolio but will generally inform and augment IMPACTfolio®’s decision-making process as
ESG data is considered in conjunction with other financial metrics.

Monitoring

IMPACTfolio® continually monitors the ESG profile of investment portfolios alongside traditional financial
metrics to identify investment risks and alignment with the client’s stated financial and impact goals.

Reporting
IMPACTfolio® will provide clients with an ESG Report on an annual or ad hoc basis to communicate:

e Impact on the United Nations Sustainable Development Goals
e Global Warming Potential
e Carbon footprint
e Carbon emissions
e Carbon intensity
e Exposure to climate solutions
e Exposure to potentially problematic business practices including by not limited to:
o Fossil fuel production, distribution, or utilization
o Tobacco-related sales
o Weapons manufacturing and distribution
e Historical ESG-related controversies.

44 Cook Street, Suite 100 | Denver | CO | 80206 | www.impactfolio.co | (844) 218-3800


https://esgpro.fidelity.com/s/
https://esgpro.fidelity.com/s/

IMPACTflio

PLANET | PEOPLE | PROFIT

>

ESG at IMPACTfolio®

IMPACTfolio® is committed to sustainable and responsible business practices that mitigate
environmental harm and create positive social impact. Areas of focus include but are not limited to:

e Prioritizing virtual meetings before business travel when possible and in the best interest of our
clients

e Reduction of paper and plastic waste through utilizing digital / electronic platforms

e Achieving carbon neutral business operations through the use of certified carbon offsets

e Contributing to the charity of our client’s choice on their birthday or client anniversary

IMPACTfolio® will pursue, monitor, and report specific outcomes of these initiatives where possible and
to the extent that it does not impose additional costs on IMPACTfolio® clients.
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IMPACTfolio®, LLC (“IMPACTfolio®”) is registered as an Investment Adviser with the Securities & Exchange Commission "SEC".
Registration does not imply a certain level of skill or training. The information provided herein is for educational purposes only and is
subject to change without notice. This material is not financial advice nor is it an offer to buy or sell any product or service. Past
performance is not indicative of future results. It should not be assumed that any investment referred to by this report will be
profitable nor that it will achieve the same environmental, social, or governance performance indicated in this report. Investing
involves risk. Principal loss is possible. The social, governance, and/or environmental policy of a Fund could cause it to make or avoid
investment that could result in the portfolio underperforming similar funds that do not have such policies. Diversification does not
assure a profit or protect against a loss in a declining market. Before investing you should carefully consider a Fund’s investment
objectives, risks, charges and expenses. This and other information are in the statutory and summary prospectus. Individual positions
and target allocations are available upon request. The information contained herein has been obtained from sources believed to be
reliable, but the accuracy of the information cannot be guaranteed.

ESG Pro® is a service mark of FMR LLC. ©2023 FMR LLC. Fidelity Labs LLC. All rights reserved.
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