
	

	

	

	

	

	

	

Wealth	Care	LLC	Monthly	Commentary‐December	2017	

	

Investment	Thoughts	
	
As	we	approach	the	end	of	the	year,	we	continue	in	a	global	bull	market.		November	ended	with	
a	bang!		It	has	been	a	very	good	year	to	invest	in	stocks	(but	who	thought	so	a	year	ago?).		Under	
the	radar,	Emerging	Markets	have	ended	their	slumber,	rising	in	price	signifigantly	more	than	
even	US	stocks	over	the	last	two	years.	
	
Interest	rates	should	go	up	in	the	short	term	with	a	new	Federal	Reserve	Chairman,	and	if	I	had	
to	pick	a	direction,	I’d	say	long	term	rates	will	go	up	as	well.		Traditionally,	a	tight	labor	market	
leads	to	wage	inflation,	which	then	leads	to	general	inflation.		In	our	global	economy,	that	might	
not	be	so	certain,	but	we	need	to	be	watching.	
	
Taxes	
	
I	expect	that	the	tax	reform	bill	will	pass	before	the	end	of	the	year.		The	exact	terms	of	the	bill	
are	uncertain,	and	will	be	worked	out	in	a	conference	committee	before	it	appears	on	President	
Trump’s	desk.			It	is	also	likely	to	start	next	year	rather	than	in	2017,	but	who	knows?	
	
Clients	of	Wealth	Care	LLC	will	get	notice	of	changes	to	make	in	your	financial	lives	once	we	
have	some	certainty.		We’ll	also	do	some	general	discussion	of	taxes	in	the	upcoming	year	in	
these	commentaries.	
	



	

	

	
	
	
	
Why	We	Mostly	Use	Index	Funds	for	US	Stocks	
	

Here	is	another	retroactive	look	at	how	hard	it	is	to	beat	market	averages	with	active	
management	in	the	highly	efficient	US	stock	market.		The	investor	has	about	a	15%	chance	at	
best	over	periods	of	three	or	more	years	to	beat	the	index,	and	I’d	call	that	bad	odds.	

	

	

	



	

	

	

	

	

What	Do	You	Make	of	This?	

	



	

	

 

 

 

And This? 

 

 For the first time, more women are married "down", educationally, than married "up"  

 

	

	



	

	

	

	

The	Middle	Class	is	Shrinking,	But	So	is	the	Lower	Class		

	

	

	

	



	

	

	
Pension	Plan	Limits	Change	for	2018	

	
Note	that	salary	deferrals	for	401k	plans	increases	to	$18,500	(under	50)	and	
$24,500	(50	and	up),	with	total	contributions	including	profit	sharing	to	
$55000/$61000.		No	change	to	IRA	accounts.	
	

Random	Notes	
	



	

	

	
	
	
	
	
	
How	We	Meet	Our	Mates	
	
	
	
	

	
	
	
	
	
“If you think it’s expensive to hire a professional, wait till you hire an amateur. “ -anon	
	
	
	
	
	



	

	

	
	
Stock	Market	“Geniuses”	in	2012	(Dow	~	13,000)	
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